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THE MONEY MARKET. 
THREE-AND-A-HALF PER CENT. 


FoLLowinG upon gold losses amounting during the week 
to a net £15.2 millions, on Thursday the Bank of England 
raised its discount rate from 2} to 34 per cent. The wider 
implications of the change are discussed upon a subsequent 
page, and here it is only necessary to record that this 


week’s sequence of events in the Money market were such 
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as naturally end in a Bank rate increase. Gold shipments 
and the continued withdrawal of foreign funds had by 


1931. 
Monday tightened money very considerably, and had 


June, April, Ma is 
1930. | 1931. 1931" | = 














, : ‘ Capital and regerves.......... 131-8 132-1 132-1 132: a 
raised the three-months’ market discount rate to 23 per Acceptances ee “ 130-7 121-5 115-2 tie | ar) 
ae r} ite 2AVY "} ° eposite uy undi- - 
cent. As the week wore on, a its heavy a With. | PePged prodita, 0)... 1,788-3 | 1,726-2 | 1,698-3 | 1,100.0 | a2 
ones ach day. as , ign exchanges re- pecioaenntidienteipenentiaiomsemtamlientee vob 
draw als € ach day, and is the tore © : 8 she Total liabilities ......... 2,050-8 1,979-8 1,945-6 1,946-2 | ime 
mained obstinately below the gold point, discount rates et Bhd 
> a . T scedayv 9.72 2 in, 010 ce a 
continued to harden, until on Wednesday 2; per cent. | CO! and, chet ius 
ag 10 ‘orki ate. course ED cesses . +3 224-0 222-7 ai 
was the common working rate Money at Call.........0+.-s--. 142-3 | llo-7 | 113-5 | tare | fe? 
* * * IDVOESLMEDIB ......2.seseeeeees 259-1 320-9 318-2 299-6 | 2% 
- DiSCOUDE .....sccesseeseeeees 213-1 | 238-5 | 209-1 | 222-1 | 33 
lef Lao ad VANces........+. 956-2 919-4 923-8 918-0 | 966 
ms. > 7 2 e 2 y t » 7 a Cover ‘or accept., premises, 

A rate only yy per cent. below Bank rate clearly left | Cofet tor soosplh. promise. 170-3 | 163-0 | 157-0 | 156-0 | isn 
both the Bank and the market very little room for al Pn cen sete 
maneuvre. Early in the week the Bank tried to relieve ee kT SR US 1946-2 | 19x¢ 
the position by open market purchases of bills, mainly * * * * 


Septembers, at a rate of 2}, per cent., and the increase 
shown in the Bank return of £5.4 millions in Government 
securities suggests that buying took place upon a sub- 
stantial seale. Once this had failed to widen the margin 
between market rate and Bank rate, there was a possi- 
bility of a position developing similar to that of September, 
1929, when the Bank found it increasingly difficult to place 
each week’s offerings of Treasury bills. This was clearly 
a factor which influenced Thursday’s decision. 


In the United States, stock, bond and commodity mit. 
kets have alike reacted to the changes in the international 
situation. The project of a new German loan, as mooted 
a week ago, was not received with enthusiasm in banking 
circles, as it was felt that the majority of banks wer 
already carrying sufficient German obligations. This week 
it was officially estimated by Washington tha 
outstanding German — short-term credits _ totalled 
$1,200,000,000, of which $600,000,000 were owed to the 
United States. It is also stated on Wall Street tha 
nearly a fortnight ago eleven of the principal banks agreed 
not to withdraw their German credits, but some bankers 
are not certain how prudent it is to renew German credits 
indefinitely. Call money remains steady at 1} per ceut 
Imports for the first half of 1931 are returned « 
$1,109,000,000, against $1,735,000,000 in the first half o! 
1930. The corresponding export figures are $1,315,000, 
for 1931 and $2,075,000,000 for 1930. Gold stocks on 
July 13th amounted to $4,965,000,000, or a new high 
record. 












* * * * 


As usual, the market on Thursday afternoon took some 
time to settle down under the new conditions. The clear- 
ing banks quickly decided to increase their rate for weekly 
fixtures by only 4 per cent. This brought the rate to 24 
per cent., or to one point below Bank rate, thereby restor- 
ing the normal margin that existed prior to the last 
Bank rate reduction. Market rate was called 33 per cent., 
or a rise of nearly one full point, but this rate was not 
fully tested on Thursday afternoon. Short money outside 
the clearing banks was obtainable at 24 per cent., so that 




















* * * * ; 
the first effect of the change has been to give the discount The Foreign Exchange market was again very disturbed ha 
market a more generous margin than they have lately ex- | and. although little business was done, fluctuations wer ts 
perienced. Sterling rallied a little after the Bank rate wide oul feahanlor especially in the franc, as a result of " 
announcement, but how far the new Bank rate will bring | the general uncertainty as to the results of the Londa s 
about a permanent improvement in the foreign exchanges | Conference. The rise in the Bank rate on Thursday a 
remains to be seen. checked to a considerable extent the general unfavourab (3 

meee: Lneees Lani Laeekt tendency towards sterling. New York, after 4.0% cr 

ise a | Iss | 9s | | and Date steadied to 4.843, a loss to sterling of 1} -e — él 

x x 5 sr oe ee fs aren oe ee —~ — eal te 

; + lop , rom 123.40 last week to 123.65. Brussels gaine acl * 

Banks’ Dey citRate, | 1 | Tt | TP | Th RMSE 3 SD | at 34.77. Milan improved from 93.00 to 92.65. ae 
Discount f Call ........ 1 1 1 14 {1 (July 23,’31) | Was again erratic, and weakened from 51.75 to o = th 
Sosaiaken . Wt | 1t | 1s | 18 |Laauly 23,°31) | Amsterdam was unchanged on balance at 12.03. = z 
bills) een 14 17-4 |24-3| 33-4 Berlin quotation was purely nominal round about = ¢ 
Switzerland was better by 4 at 24.87. Of the Scand tl 





navian exchanges, Stockholm gained } at 18.14}, Oso ¢ 
4 at 18.164, but Copenhagen was unchanged at the same 
quotation. Helsingfors improved to 192.75. The —— : 
American currencies were again weak, Rio losing e. 
343d., and Buenos Aires 3d. at 34d., whilst Monte ¥} 7 
fell from 273d. to 254d. In the Far East the rupee bu 
firm at 1s. 588d. The yen gained yg. at 2s. Ofed-» 0 
Batavia depreciated from 12.034 to 12.054. In the = 
ward market all quotations were nominal, dollars stan" 
at 4 and 1} cents premium and francs at par to 3 arg 
for both periods. Brussels was 2 centimes discoun” | J 
both one and three months. Milan 13 and 50 ee 
discount, and Madrid at discounts of § peseta and a 
peseta. Amsterdam was at } cent and } cent — 
and Switzerland at one centime discount for one M° A: 
and 2 centimes discount for three. Berlin was ae 
able. The silver market was dull, and prices fell aS 
to 13d. for cash and by the same to 12}§d. for 7“ ng 
The China silver exchanges weakened in sympathy, ol 
Kong by 4d. to 1s. 03d. and Shanghai by the same = 
to 1s. 34d. 

a ee 


MONTHLY TRADE SUPPLEMENT hich will 

We publish this week our Monthly Supplement, In v oe 
be found an appreciation of the trade situatioa at ~ trade 
abroad, together with statistical information on the a 
price movements, currency, and production of the _ 
mercial countries of the world. Its contents in 
electricity production, and a series ef indices of B 
activity 


The Bank return reveals many wide changes. As pre- 
viously stated, the week’s gold losses amounted to £15.2 
millions, this figure excluding, of course, Thursday's heavy 
withdrawals of a net £5.1 millions. The note circulation 
was reduced by £2.8 millions, so that the reserve fell by 
£12.3 millions, and this brought the Proportion down from 
57.2 to 49.3 per cent. The contraction in the Reserve was 
partly neutralised by the increase of £5.4 millions in 
Government securities, due to the open market operations 
of the Bank. Even so, Bankers’ Deposits have fallen by 
£6.2 to £60.2 millions. The position is thus one of com- 
fort, if not of extreme ease. The Bank still posseses a 
wide margin out of which to meet further gold losses, 
and foreign withdrawals to date have still left the monev 
market reasonably well supplied with funds. . 


* a * * 





The June averages of the nine English clearing banks 
were, to a limited extent, affected by the preparations for 
the half-yearly balance sheets at the end of the month 
lhis probably helps to explain the increase of £13.5 mil. 
lions in cash. Deposits have risen by £44.6 millions on 
the month, but are still £43.7 millions below their level 
of a year ago. There has been a further decline in 
advances, and in default of more remunerative ways of 
employing their funds, the banks have added £418 


millions to their = portfolios. The contraction in accept- 
ances appears to have been arrested, 
ame at any rate for the 
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THE CONFERENCE AND THE CRISIS. 


ue meeting of the most representative and influential 

. of world statesmen that has assembled since the 
ri come and gone. It met in the hope of checking 
. widening circle of distrust and financial difficulty that 
smmenced to spread through Europe with the failure of 
he Credit Anstalt, and, ?f possible, of setting the world 
» the road towards recovery. Its first and most urgent 
ask was, therefore, to take measures against the further 
J.terioration of the German situation and to prevent its 
pects spreading to other countries. The essential con- 
jition for this is that sufficient confidence should be 
estored to stop both the external drain on Germany and 
ye internal flight from the mark. Within comparatively 
arow limits the effects of a drain of withdrawals can 


be balanced by central banking or other credits, and, if 


‘istrust has not gone too far, such action may in itself 
be sufficient to stop the drain and tide over the crisis. 
4ut if the world loses confidence in the inherent sound- 
ness of the German economic system or in her political 
stability, such measures would be powerless to stem the 
tile. Behind the immediate financial problem, therefore, 
lie economic and political questions of a very far-reaching 
character. Before it can be said that Germany is out 
of the wood, we need to see a reasonable prospect of the 
economie recovery of Europe, in which Germany plays 
so large a role, and also to be assured that Germany’s 
political relations with her neighbours are such as to make 
it possible to avoid political upheaval at home. 

How far can it be said that the Conference has fulfilled 
the hopes that were entertained of it? So far as the imme- 
diate financial problem is concerned, the Conference has 
had some detinite results. A threefold problem presented 
tselt:—(1) To ensure the renewal of the central banking 
credit of £20 millions granted immediately after the 
unouncement of the Hoover Plan; (2) to prevent as far 
is possible the early withdrawal of other credits; and 
\)) to endeavour to find the means of obtaining further 
credits that might be needed in replacement to some 
extent of those which had already been withdrawn. As 
regards the first of these points, about which the bankers 
at Basle had doubts because of the political uncertainty, 
oe now seems reasonably assured in view of 
ue Tesolution of the Conference. No Government 
‘topes o—~ contol aaae by any of the 
this step the Seenmenente ieee a ee 
‘cusiderable moral obligation. 
iota ne maintenance of the other existing credits, 
‘hited en ieaiaae nee ae ns oe 
raised ag to whether in a aan it — be a 
get the necessary unanimity of sti a eg i 
the undertaking may b “ aoe —_ a 
American banks eaten a : unofficial, it appears that the 
and that the British banks ghee ety’ Co-operation 
clearly of the first a 8 will do the same. This step is 
one should imagine — : but let us add, in case any 
uard-headed bus oe 18 @ quixotic action on the part of 
measure of A ete eng that this restraint is really a 
the world, sing . or the great money markets of 
collapse and scale the pei yd to precipitate further 
Widespread disaster. y emselves be involved in 
ere r } F 
ae important oo of further credits. It is, 
aspect of the © get a distorted view of this 


b 
howe 


given of the oo es large figures indeed have been 
rom Germany. ee which have already been withdrawn 


given by we, ny of our readers who recall the figures 
German at -_ of the foreign holdings of the er 
eld enormous Fe appreciate that, whereas foreigners 

ort-term claims against Germany, these 


Were 0a ] 
the Germe “ge extent balanced by foreign assets which 


bee - as pmacivan held. The drain has un- 
in arge measure from these resources, 


y the foreign holdings of i 
the Reichsb k, 
not been a net withdrawal from ance 





Germany's actual need of fresh foreign borrowing is, there- 
fore, not really as great as at first sight might be sup- 
posed, especially when account is taken of the relief that 
will accrue from the reparations moratorium. The steps 
tuken to restrict credit in Germany, together with con- 
certed restraint on the part of her foreign creditors, should 
be sufficient to ward off disaster pending any action that 
may be recommended by the committee of banking experts 
which is to visit Germany, investigate her further credit 
needs and study the possibilities of funding some portion 
of her short-term indebtedness. 

Mr Snowden appears to have suggested to the Con- 
ference that some permanent readjustments should now be 
made in the Young Plan. The opinion was, however, 
and we think quite rightly, that this could not be done 
now. To-day is hardly the moment to make a fresh 
guess as to what Germany can pay in the long run, and 
to attempt to do so in present circumstances would have 
led to a maximum of bickering without producing « 
prompt improvement in the German financial situation. 
Indeed, though this appears to have been the only 
definite suggestion relating to the long-range situation of 
Germany, it was not to be expected that any appreciable 
headway could be made in a three days’ Conference in 
solving any of the general underlying problems of the 
economic condition of Europe. The far-reaching problem 
of the future level of prices and of world recovery is here 
involved. But even confining ourselves to Europe, much 
work clearly needs to be done if the international 
economic relations of Europe are to be reorganised. 

Political security must, however, take precedence of 
either economic or financial problems. In this direction 
the Conference cannot be said to have gone very far. 
The holding of the Conference itself has, however, in 
spite of French misgivings, proved to be a favourable 
point. Very great importance attaches to the fact that 
the French and German Prime Ministers have met and 
established friendly relations. Both Governments are 
weak and very vulnerable to an uneasy public opinion at 
home. Both Prime Ministers have shown, however, 
that they are not afraid to act. M. Laval felt himself 
strong enough to bring the session of his Chamber to a 
premature end and thus free himself to give his un- 
divided attention to those discussions, while Dr. 
Briining has also been able to postpone the meeting of 
the Reichstag. M. Laval has also given assurance of 
his peaceful intentions in undertaking to postpone the 
building of his 23,000-ton cruiser which, if it had been 
proceeded with, would have unsettled the basis of the 
Anglo-American-Japanese naval accord. 

The month has been one of considerable irritation and 
of ragged nerves in both France and Germany. The 
former, doubting the genuineness of German difficulties, 
felt the Hoover Plan as a severe rebuff, while the latter, 
though facing the present situation with admirable re- 
straint, is in the grip of an acute crisis which threatens 
to produce increased unemployment and fresh hardships 
in the coming months, and is disposed to regard France 
as an obstacle to measures of assistance. Even the steps 
taken to summon this improvised and ill-prepared Con- 
ference were a minor cause of irritation. We believe, 
however, that most of the public in both countries pro- 
foundly desire peace. On the whole, the meeting has 
tended to improve the political atmosphere and by so 
doing has contributed towards the restoration of con- 
fidence. 

It must be recognised that the Conference has made 
no very dramatic or definite contribution towards the 
solution of the very grave difficulties which beset us all. 
What it has done is to give us a further breathing space. 
It is clearly urgent that between now and the meeting 
of the League in September unremitting efforts must be 
made to deal with the underlying causes in both the 
political and economic sphere. 
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Friday, July 17th. 


Saturday, July 18th. 


Sunday, July 19th. 


Monday, July 20th. 


Tuesday, July 21st. 


[July 25, 193). 


Germany of fresh obligations. New decrees Germaay ;— )) ,,, 


payments in arrears to be increased fortnightly by 5 per coy: . 
(2) public authorities to pay on due date 50 per cent. of wags 
pensions, unemployment benefits, etc., and 50 per cent. ten dys, 
later ; private employers given same right at discretion ; (3 legal 
circulation currently increased to 30. reichsmarks per capita «i 
population, i.e., about Rs. 1,900 million. 

Prussian Communists send “ ultimatum” to Prussig 
Government demanding withdrawal of recent restric, 
measures regarding the Press, unemployment benefit, saving 
banks’ deposits, and the raising of ban on “ Communy 
Fighting Front.” 

Stock markets, London, Paris, Wall Street, idle, steady 
Gold withdrawals Bank of England £2,829,499. Dollar 4.848 
franc 12344, reichsmark nominal 203. 


Wednesday, July 22nd. 

Seven-Power Conference : Morning session considers furth 
methods of restoring confidence in German financial stabil: 
by concerted international co-operation on basis of stateme: 
by Committee of Finance Ministers. Certain technical que 
tions referred back to the latter and considered at afternon 
meeting. : . 

Prussian Minister of Interior replies to Communists that the 
‘‘ Government refuses to make measures for the protection of 
public security and order the object of political barter.” 

Austrian Bank rate raised from 7} to 10 per cent. 

Gold withdrawals from Bank of England £3,455,634. 

Stock markets : London, heavy tone, business smail; Pans 
depressed; New York, weak. Dollar, 4.84%; france, 1254 
reichsmark, nominal, 203. 


Thursday, July 23rd. 


A DIARY OF THE CRISIS.—(continued.) 


Conference at Paris; Messrs Henderson and Stimson meet 
M. Laval, who communicates to them proposals endorsed by 
French Cabinet previous day. Unofficially reported France 
proposes short-term Central Banking credit of $500,000,000 for 
Germany, to be replaced eventually by an international loan 
of a similar amount redeemable in ten years, subject to follow- 
ing conditions :—(1) German customs revenue to be pledged ; 
(2) undertaking by Germany to resume Young Plan annuities 
in 1932; and (3) maintenace of a “‘ political moratorium ”’ for 
ten years. 

Meeting of Experts Committee in London considers prelim- 
inary questions of procedure and adjourns. 

Reichsbank statement shows gold and foreign exchange cover 
at’ 35.8 per cent. Danat Bank resumes business under severe 
restrictions. Two directors of Nordwolle arrested. 

Hungarian decrees relating to bank re-opening as follows :— 
Withdrawals limited to 5 per cent. of deposits, with maximum 
1,000 pengis, except for wage payments. Tax payments b 
cheque only. Foreign exchange Commissioner appointed, 
authorised to suspend at discretion all foreign payments until 
July 24. 

Bank of Danzig raises discount rate from 6 to 7 per cent. and 
Lombard rate from 7 to 10 per cent. 


Stock markets : London steady, Paris firm, Wall Street early 
gains not held. Gold withdrawals from Bank of England, 
£1,554,393. Dollar 4.8442, franc 123g, reichsmark nominal] 20. 















Dr. Bruning, Herr Curtius and Mr Mellon arrive Paris. 
German statesmen first confer with MM. Laval and Briand, 
then with Messrs. Mellon and Stimson. Unofficially reported 
Mr Stimson informs M. Laval America considers French terms 
impracticable, and in any case is critical of long-term loan 
proposals. Signor Grandi and M. Hymans arrive Paris. 

New decrees in Germany :—(1) All persons liable to property 
tax must declare to Reichsbank the amount of their holdings in 
Germany and abroad of foreign valuta and claims; except 
where such holdings are for legitimate business purposes, 
Reichsbank may exercise right of compulsory purchase for 
marks. (2) Withdrawals from banks authorised up to 5 per 
cent. of deposits with maximum 20 marks from savings accounts 
and 100 marks from current accounts ; cheque payments allowed 
up to 50 per cent. of accounts with a maximum of 2,000 marks. 
(3) Passport fee of 100 marks required from Germans proceed- 
ing abroad. (4) Rigorous Press control established. Forty-five 
leading banks form Uberweisungsverband, or clearing house, for 
aeteat co-operation. Rhenish Landesbank unable to meet 
liabilities. 

Farther £1,155,836 gold withdrawn from Bank of England. 


Wall Street quiet, irregular. Dollar 4.84%; franc 123% ; 
reichsmark nominal 203. 


be taken by financial institutions to maintain present credits 
peas of converting portion of short-term credits i 


situation,’ and that the above measures, if carried throu’ 
‘‘ will form a basis for more permanent action to follow 
Bank of England raises rate from 24 to 34 per cent 


franc, 123.65; reichsmark, nominal, 203. 








INDIA’S FUTURE PROLETARIAT. 


General conference Paris, morning. Communiqué issued that, 
at request of M. Laval, unanimously agreed London Conference 
should be strictly limited to an examination of Germany’s 
financial and economic situation. Messrs. Henderson, Stimson 
and Mellon leave for London. Announced that French delegation 
will attend London Conference. Further afternoon conference 
tween France and German delegates. Communiqué issued 
that French Government “ realising the gravity of this crisis, 
declare that, under reserve of certain financial guarantees and 
measures of political appeasement, they would be ready to 


discuss later the terms of financial co-operation in an inter- 
national framework.”’ 


: . h 
. ° . 2c Wil 

front by the findings of the Whitley Commission, to‘ 
voluminous report we could do no more than give 


: : ; . : 2Q with wv) 
Charged, on their appointment in July, 1929, : ith 
Le y i gra 
terms of reference, and faced at the outset wit! @ 


savotion i 
displayed a commendable energy and devotion - 
accomplishment of their task; spending Sind 
winters in India, they travelled 16,000 miles over the 


Announcement temporary suspension of J. F. Schroeder Bank 
of Bremen. Hague Court begins proceedings to determine 
whether Austro-German Customs Union contravenes Treaties. 

Mr Stimson visits Mr MacDonald. 
6 p.m., Seven-Power Conference. 


Jugoslavian Bank rate raised from 65 to 74 per cent. 


Stock Markets : London, Paris, Wall Street subdued. Gold 


withdrawal, £1,984,561 from Bank of England. Doll 
france 123,%, mark nominal 20§. _ omar 6.065, 


Preliminary meeting, ; 
witnesses. : 
physical magnitude and in its far-reaching scop< 
recommendations alone are summarised in an A 


ahaa ; . : 2 that 
under 357 heads; and whose evident intention 's 


S ) i ia’ nt. 
Seven-Power Conference, London; full session 10 a.m. to Charter in India’s future developme 


1 p.m. ; communiqué issued that meeting considered ‘‘ methods 
of financial co-operation whereby confidence in Germany’s 
economic stability may be sestored in the immediate future as 
a preliminary to an examination of further measures which may 
be necessary to effect a permanent restoration of Germany’s 
financial situation.”’ Lengthy afternoon meeting committee of 
Finance Ministers. Results not disclosed. 

Washington publishes nature proposals which U.S. delegation 
authorised to make during negotiations. Main features : 
(1) German Gov ernment should continue enforcement complete 
control of foreign exchange ; (2) Germany’s private creditors on 
short-term abroad should agree to maintain present volume of 
credit; (3) international committee, created through B.1.8. or 
otherwise, should co-operate with bankers in providing for (2) 
above, in examining Germany’s immediate further mew needs 
and in developing p ans during following six or eight months for 
funding some proportion of Germany’s short-term credits. 

Leaders German Nationalist organisations telegraph Dr 
Bruning manifesto denouncing in advance any assumption by 


adm 


view-point of those directly responsible for India s ne 


stration, the details are of minor interest in a re 
with the general lines of policy which the Report 


> } 
sentence: industrialisation must be prevented nar 
peating in India (on a scale intensified by the pov" 
illiteracy of the general population) the s0r! 


of the industrial revolution in the West. — 
The picture of existing conditions which t “il 
sioners paint is not agreeable to contemplate, nor 
readers who have had first-hand experience © 
trial conditions of Bombay, Calcutta, or the 
areas be disposed to regard it as exaggerated. 





Seven-Power Conference ends : Recommends for consideration 
of financial institutions in respective countries that (1) th 
£20 millions credit to Reichsbank should be renewed at di 
date for a further three months; (2) concerted measures shoud 


(3) B.1.S. should be invited to set up committee to inguir 
into Germany’s immediate further credit needs and to study 


ong-term. Official communiqué adds that lack of confidence tn 
Germany “is not justified by the economic and budgetary 


Stock markets : London weak ; Paris, Wall Street dull. Go« 
withdrawn from Bank of England, £5,232,311. Dollar, #4; 


OF RECENT weeks the gravity of Europe’s financial criss 
has tended inevitably to overshadow less-pressinz °™ 
siderations, irrespective of the importance which - 
would have assumed in more normal conditions. Amon 
the questions thus undeservedly eclipsed is that ot 
future of Indian labour—a question brought to the fore- 


bri 


. . ; ut who 
notice when it was published a month ago, but nite 
findings and recommendations merit fuller examine” 


shortage of available statistical data, the Commssiom™” 


+ 
ut 


. . .sg than 8 
continent and took oral evidence from no less : nit 
The result is a report—great both 


e—wihort 


ppendix 


} ° rorit: > Lab ur 
conclusions should serve as the basis of a veritable 


We cannot attempt here to follow the Commissi0 


. , . F 7 specia 
findings in any detail; indeed, except from the * si. 


col 
+ . > ) in one 
mends for adoption. This may be summed UJ 


ant 
‘ 
tule 
. . . . riv recor 

squalor and exploitation which disfigured the e@™ 
he Commi 
|] any 
f the indus: 
coal-mining 
Low wage 
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iJl-ventilated factories and insanitary, 


»” 


ond long hours; oe 65 
4 led dwellings; spoliation by the sardars, or “jobbers 
wat - 


oat ag intermediaries between employer and em- 
W0 Aer nnial indebtedness to the money-lenders who 
losed oo iene craving of the underpaid for the 
* te te uly allurements—such are the dominant fea- 
~ + the tile which capitalist industry has created for 
ee fraction of India’s vast population which it has, 
Po embraced in its orbit. There might well be 
r addites in India to-day who would have the country 
= ta back on this aspect of material Westernisation 
ond revert Wholly to the peasant industry of the village 
craftsman. Yet, in view of the growing pressure of popu- 


von. it is clear that if the desirable aim is to be achieved 
i oale appreciably the general standard of living in 


cr 


of raising 


Zi ndia from its present low level, then wealth must be 


ied by other means than those available to the ryot 
and the rural artisan. What, therefore, is to be done? 
The answer, says the Commission, 1s that employers of 
\,bour must realise that poorly-paid, ill-fed, badly-housed 
c rkers are the least economical labour force in the long 
run. Jf labour in India is productively inefficient, the 
8 son is, in large part, that efficiency cannot be main- 
+aned under the conditions which Indian labour endures. 
To improve those conditions the Report makes a lengthy 
series of recommendations—ranging from statutory mini- 
num wage-fixing machinery to Joint Industrial Councils, 
from legislation to relieve labour from the exactions of 
the sardars and the usurer to ambitious schemes of 
workers’ welfare, from great extensions of Factory Acts 
sifeguards to minimum legal standards of dwelling space 
and compulsory education of adolescents—whose far- 
reaching nature constrained one of the Commissioners, Sir 
Victor Sassoon, to append a reservation to the effect that 
for the immediate future India could not afford this 
\topia. But though some of the Commission’s proposals, 
notably those in relation to dismissals from the railway 
vervice, are obviously impracticable, while others repre- 
vent ideals not attainable to-morrow, the great bulk of 
their findings point to lines of policy which could well be 
id down without delay. 

for, apart altogether from the ethical aspects of the 
eshion of capitalist exploitation of ill-used labour (and 
‘tit be clearly understood that it is by no means the 
Sritish capitalist particularly who is here in the dock) 


there 


] r vd 


’ 
‘re is a dangerous element in the existing situation, 
‘hich the Commission does well to emphasise, from the 
‘«udpoint of practical polities. Unlike his ‘‘ opposite 
unber”” in the West, the Indian industrial worker has 
*t become (or at least only in a small percentage of 
ses) a really urbanised proletarian. Not necessarily, 
“even in the majority of instances, an agriculturalist 


oY traditional calling, he is nevertheless essentially a 


rT 

a 
Nor 
ey 
fn 

\ 


ger“ pushed, not pulled, to the city’ by force of 
a circumstances. With his heart in his village, 
bn... 48pires to return to live, or at any rate to die, 
. ae no sense of instinctive, permanent connection 
. _ soa or his employer. He becomes, instead, 
“ oo — unit of a labour force without roots of 
, YHose migratory, shiftless propensities are en- 
irdar for his own profit in the harvest 


oy 
UW 
\ 


Couraged by the 8 
‘zement-commissions 


ag therefore, in the amelioration of labour 
- aoe India is rightly defined by the Commission 
ane of the “ jobber.’”’ “The functions of 
by a re as dismissal of labour should be exercised 
Manager of a Subordinate only to the general 
should be ar —— In the second place, no attempt 
his Village oe . break the factory worker's link with 
tense of even continuity of employment and a resulting 
tion should oe responsibility and interest in the occupa- 
of leave. aan nan by regularising the introduction 
certainty of « e the worker to visit his home with the 
Proposals en Sequent re-engagement. If these two 
ave been take ae adopted, @ great step forward will 
Costliep lesislatin’ and while many of the wider and 
Will doubtless ‘hed recommendations of the Commission 
the establish ave to await more prosperous times and 

ment of the future Indian Constitution, an 


Avenue 
r action which need not be 


of eng 
The 
conditi 


as 


delayed. here disclosed fo 
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THE BANKING HALF-YEAR. 


At the annual bank meetings held at the beginning of 
this year the bank Chairmen issued a general warning that 
the banks could not remain immune from the continuance 
of the trade depression. One of the ‘* big five ’’ banks 
reduced its final dividend for 1930 as a precautionary 
measure, and the Chairman of a second advised his share- 
holders that the existing rate of dividend could not be 
maintained unless an early improvement in trade took 
place. It is notorious that in many respects trade is worse 
to-day even than it was six months ago; while the crisis 
in Central Europe has supervened as a command to all 
those occupied in the world of finance to conserve their 
resources and to maintain them in a liquid form against 
any sudden emergency. Thus it is not surprising that 
most of the leading British banks have thought fit to 
announce small reductions in their July interim dividends. 

On previous occasions during the trade depression, when 
the time came to comment upon the bank’s half-yearly 
accounts, it was found that the banks’ total resources as 
measured by their deposits had held their ground, and that 
the trade depression was reflected in a steady decline in 
advances. Consequently, the banks had had to divert a 
greater proportion of their resources into the less remu- 
nerative channels of discounts and investments, and the 
decline in their earnings was partly due to this diversion. 
The present accounts, however, when compared with 
those of twelve months ago, tell a different and rather 
more serious story; for, as the following table relating 
to the ‘* big five *’ alone shows, there has been a decrease 
in deposits. Hence, regardless of the way in which the 
banks have been able to employ their resources, they have 
had to work upon a smaller turnover. 


(Million £’s.) 
Compared with 
June 30, June 30, June 30, 


1931. 1930. 1929. 
PUR CREED .....cccccceccccsocees 64-7 + O-1 + 0-8 
SES cunconmeconerinesnencesenenes 53°35 + 0-2 + 0-8 
I iiniuntscinceesersciensnnns 109-3 — 4-5 — 74-1 
Deposits (including undivided 
I nscciuniminnnendvarinmennnens 1,617-1 — 29-0 — 10-3 
Coin, notes, balances at Bank of 
England and with other banks, 
and cheques in course of collec- 
SN wesdenncensenvercnrnenenswesenoe 238-4 — 6-0 — 6-9 
Ratio to deposits ....s.ccceseeee 14-8 on — 0-3 
Money at call and short notice... 112-0 — 11-5 — 11-7 
Investments ............. anennowin ecooe = 262° 44 + 38-2 + 30-2 
I iininponnnsncenmnnenecnenees 251-2 + 0-4 + 52:7 
Loans and advances ............+6. 828-5 — 46-3 — 75-4 


The result is that, despite contraction in cash and call 
money, the decline of £46.83 millions in bank advances has 
not been wholly offset by the increase of £38.2 millions in 
investments; while discounts, with their increase of only 
£0.4 million, have done practically nothing to improve 
the banks’ position. Compared with two years ago, the 
situation to-day is more encouraging, for the combined 
expansion of £82.9 millions in discounts and investments 
more than equals the contraction of £75.4 millions in 
advances. Even so, the earning power of the banks is less 
to-day than it was two years ago, when the big intervening 
fall in money rates, the change over from advances to 
discounts and investments, and the contraction in other 
forms of remunerative business such as acceptances are 
all considered. 


The decline in bank deposits is not a little disconcerting 
when the amount of funds left idle by the trade depression 
is taken into account. Competition from savings banks, 
building societies, etc., may be a partial explanation ; but, 
when regard is also had to the contraction in bank cash, 
it begins to look as if the fall in commodity prices and 
the contraction in trade are at last being accompanied by 
a contraction in the national credit fund. The decline in 
bank cash, however, is apparently confined to balances 
with other banks and cheques in course of collection, and 
this last item, representing as it does money actually being 
turned over at the moment the banks strike their balances, 
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is obviously correlated with the general price-level and 
volume of business activity. 


The truth is that, as the Macmillan Committee recog- 
nised, the abbreviated form taken by the majority of bank 
balance sheets imposes definite limits upon the amount 
of information that can be safely deduced from them, 
and it is to be hoped that the banks will consider carefully 
the advisability of recasting their balance sheets on the 
lines of the first table given in Appendix I. of the 
Macmillan Report. Were they to do this, we should know 
how the banks’ cash was divided between currency and 
their balances at the Bank; how short money was divided 
between the money market and the Stock Exchange; and 
how discounts were divided between Treasury and com- 
mercial bills. We should know, too, how much money 
was lodged on current and how much on deposit account, 
and so should have a clearer idea as to the liquidity 
required of the banks. 


Still, even the accounts in their present form make 
clear one main cause of the diminution in the banks’ 
earnings, namely, the contraction in their advances. This 
is emphasised in the following table, dealing individually 
with each of the “‘ big five *’ :— 


Ratio oF ADVANCES TO Deposit LIABILITIES. 


June June June June June June June 
30, 30, 30, 30, 30, 30, 30, 


1914. 1926. 1927. 1928. 1929. 1930. 1931 

% % % % % % % 

Daralag® .cocccevccesese 45-0 51:2 52:5 53-7 52-5 51-4 50-7 
BD cccercecnsexeseses 52-7 56-4 57-2 53-8 55-3 52-7 49-4 
PRE cccccvssscensen 56:9 56:9 55-7 56-6 58-6 53:6 52-8 
Nat. Provincial ...... 45-0* 53-4 56-1 62:6 57:2 56-4 55-4 
Westminster ......... 48-1 48:9 50-8 47:9 54:0 48-8 47-4 
50-7 53-7 54-6 53-6 55-6 53-1 51-3 


* Union of London and Smiths. 


Every one of the “* big five ’’ is this year employing 
a smaller proportion of its resources in advances than it 
could a year ago, and the fact that the declines in most 
of the percentages are relatively small only reflects the 
coincidence this year of a decline in deposits with that 
of advances—a somewhat mournful conclusion. 


The accounts of the Lancashire banks reveal much 
heavier contractions in their advance ratios than do those 
of the “* big five.”’ This is natural, as these banks lend 
mainly for industrial purposes and serve an area where 
the trade depression is very acute. In so far as the fall in 
advances represents the liquidation of old loans, it is a 
sign of strength. 


Ratio of Advances 


Cash Ratio. to Deposits. 
June 30, June 30, June 30, June 30, 
1930. 1931. 1930. 1931. 
I ii il ees 12-0 12-4 44-5 41-5 
Manchester and County 18-4* 16-1 64-6 62-4 
ere 15-1 13-2 54-4 48-4 
Williams Deacon’s ... 13:2 14-5 60-1 51-4 


* Cash here includes call money. 


In view of the bank dividend reductions after so many 
years of absolute stability, it is right that this survey 
should have concentrated mainly upon bank earnings, and 
it only remains to add that no improvement can be 
expected under present business and economic conditions. 
At the same time, the stability of the British banks 
remains unquestioned, even in these days of crisis abroad. 
Bad trade may make inroads into earning power, while 
depressed industries at home and German difficulties 
abroad may temporarily immobilise part of the banks’ 
resources and inflict upon them losses which could not 
have been foreseen. Yet it is part of the banker’s profes- 
sion to maintain ample margin out of which to meet just 
such risks as these, and to-day British bankers will be 
doing so more zealously than ever. The true strength of 
the British banks does not appear wholly in their accounts 
though cash ratios are in some cases as high as they were a 
year ago. It is to be found in the traditions, training and 
experience of those who in good and bad times alike are 
responsible for the management of the banks. 
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THE WORLD'S MERCHANT FLEETs. 


THE latest shipbuilding returns, on which we oo 
in last week’s issue of the Economist, pointed to suck 
an acute state of depression, particularly in this country 
that it is opportune to examine the statistical taj. 
accompanying the new edition, published this week ;: 
Lloyd’s Register Book in order to see what light is throw, 
on the position by the available data in respect to exis. 
ing supplies of tonnage. For though the shipbuild, 
slump is a natural result of the immediate crisis, 1 
prospects of recovery, from a slightly more distant point 
of view, depend on the answer to the question: has ther 
been an unwarrantable expansion of tonnage durin; 
recent vears ? 

In the first of the following tables we show the volum 
of steam and motor tonnage at the present day in wn. 
parison with the figures for 1914 and 1897:— 


MMente; 


STEAM AND Moror Tonnace. 
(Million gross tons.) 


Owned in— 1897. 1914. 1931. 
United Kingdom ......... 10-2 18-9 20:2 
Other countries ......... 8-4 26-5 48-5 
World Total ..........0.-+- 18-6 45-4687 

The above as indices— 
United Kingdom ......... 100 185 198 
Other Countries ......... 100 315 577 
World total ............... 100 244 369 
British percentage ......... 55 42 29 


To-day the tonnage of sail amounts to little more thar 
one million gross tons and is a negligible factor in inter 
national trade; but, in considering the foregoing table, 
it should be remembered that in 1897 sailing vessels 
amounted to 7.3 million tons, and that in the two seven- 
teen-year periods following that date this class of tr 
nage decreased by 3.7 million and 2.2 million tou 
respectively. With this qualification in mind, it will & 
seen that between 1897 and 1914 the net increase in the 
world’s steam and motor tonnage was 144 per cent. 
whereas in the corresponding seventeen years follow 
1914 the net increase has been only 51 per cent. Even 
so, the addition since the pre-war year of 23.3 milia 
tons to the world’s carrying space was probably as lars? 
as would have been economically warranted had the cut? 
of international trade continued to move upwards at the 
average rate attained between, say, 1923 and 1928. This 
the depression, which began to develop in the autuma “ 
1929, found the shipping industry in a somewhat vuner 
able position and the price of post-war expansion has had 
to be paid in the laying up of an enormous volume 0 
tonnage during the past year. ‘ 

So far as the supply of tonnage is concerned, the pos 
war period falls into three fairly well defined phase 
Between the Armistice and 1923 the world’s mercbatt 
fleet increased rapidly to a total (excluding sail) of ° ; 
million tons. Between 1923 and 1926 there was 4 ' 
in the expansion. Developments since then are shown ® 
the following table, from which we have excluded, * 
being irrelevant to international competition, the tonDs? 
of lake vessels in the United States and Canada, all sal 
ing vessels and wood and composite steam and mot 
ships :— 

STEEL AND IRoN STEAMERS AND Moror Suups, EXCLUDING LAP 


VESSELS. 
(Million Gross Tons.) 1931 
Country. 1926. 1927. 1928. 1929. 1930. +». 
ptt 19-2 19-2 19:7 20:0 20-3 101 
U.S.A 11-1 10-9 10-9 10:7 10-4 3:3 
~~ fleetans 31048634 3:3 3:2 33 Fy 
Germany 30 3:3 37 40042 
France ...... 3:3 3:4 3°3 3°3 3:4 31 
Holland ...... 2-6 2-6 2-8 2-9 51 6:8 
Scandinavia* 5-0 5-1 5:4 56 62 &) 
Jepan......... 38 39 40 41 42 93 
Others ...... 80 78 8&5 91 94 7 
ante oni a _—-— —— 2 
World Total 59-1 59-6 61-6 62:9 64:5 adie 


* Norway, Sweden and Denmark combined. 


In comparison with the rate of increase in the five ‘eo 
1909-14, the expansion of tonnage since 1926 ane cent: 
small, i.e., an annual increment of under 2 pe 
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‘um compares with a yearly growth 
jn the aa" ean amen period. Nevertheless, 
pay one addition of approximately one million 
algo to the supply of tonnage was bound to strain 
o Clie capacity of markets in the event of any 
B k 4 recession in trade taking place. 
or of course, to be remembered that a considerable 

; i the net increment of tonnage since 1926 is repre- 
- ¥ by vessels solely engaged in the carriage of bulk 
e : The figures of tanker tonnage, excluding ships of 
a” 1,000. tons gross, are given below: — 





The MERCANTILE 
BANK ¢ INDIA 


LIMITED. 
Head Office : 15, Gracechurch St., London, E.C.3 


Branches and Agencies throughout the East. 
FIXED DEPOSIT ACCOUNTS. 











Tankers OF 1,000 Tons AND UPpwaRbDs. 





Rates will be quoted on application. 
(Million gross tons.) 
1926. 1929. 1931. 
U.Kunscsssssssscssesseeeees 1-84 oe ae the world’s fleet, the tonnage under five years and over 
TMD. .ccocstscnscbensesene 4 1-45 twenty-five years of which is shown below :— 
NOFWAY -ccccccrscveceeees . . 
aaa 0 8a 88 ion sa on 
From this table, which reveals the tremendous progress Tonnage aged— 


. : Under 5 Years. 25 Years and over. 
made by Norway in the construction of tankers since 


‘ _ 1926. 1929. 1931. 1926. 1929. 1931. 

1926, it will be seen that approximately 3 million — ah aban pe — 4°5 1-7 1-7 1:7 
— * ine S.A. pes . 0- 0:6 0-6 0-7 0-7 

require to be deducted from the aggregate increase o : (sea) ' ; 

é million tons, since 1926, in order to arrive at the actual World............ 10-4 10-4 11:9 88 10:3 11-7 


expansion of tonnage available for the carriage of pas- 
engers and general cargo. This deduction, however, 
not be made without qualification; the growth of bulk 
‘I traffic has naturally been accompanied by a diminution 
‘n the volume of coal cargoes, and a reminder of the ex- 
tent to which shipping is ceasing to be dependent on coal 
for fuel is to be found in figures contained in the Register 
Book, which show that between 1926 and 1931 the per- 
ventage of coal-fired steamers has fallen from 63 to 56, 
while the proportion of the world’s fleet represented by 
motor ships has risen from 5.5 to 13.5 per cent. 

Eliminating tankers, lake vessels, ships of less than 
5“) tons gross, and tonnage over twenty-five years old, 
we are left in 1931 with 27 millions of large efficient 
ocean-going tonnage available for all trades except that 
of bulk oil. An analysis of this figure by nationalities is 
shown below, together with the corresponding totals for 
the previous four years :— 


Whereas the rate of shipbuilding, stimulated by keen 
national rivalry and assisted in many cases by State sub- 
sidies, has rather more than maintained during the past 
five years the volume of the most up-to-date tonnage, 
there has been an increase of no less than 3 million tons 
in the amount of tonnage in the category which, for the 
most part, represents obsolete vessels, whose competitive 
efficiency, except where there are special advantages in 
the way of cheaper labour costs, is not high. The best 
hope for shipbuilders is that pressure of economic circum- 
stances will result in the rapid liquidation of many of 
these survivors of launchings which took place in 1905 
and earlier. 





UNEMPLOYMENT IN THE UNITED STATES. 


THE natural tendency of the human mind to see cause 
and effect whenever two phenomena are frequently 
found together makes the study of unemployment in a 
single country a difficult task. Unemployment, having 


LarGeE OcEAN-GorInc TONNAGE. 


(In millions.) 


1927. 1928. 1929. 1930. 1931 manifested itself during the post-war years perhaps more 
United Kingdom... 9-3 9-7 10-1 10-4 10:4 consistently and obtrusively in Great Britain than in other 
PAID snesaveennens 5:5 5:5 5-5 5-4 5-1 countries, has come to be regarded, at any rate in this 
a 1-7 1-6 1:5 1-5 1:5 country, as a disease to which the British system is 
Germany .........00 1-5 1-8 2-1 2-2 2-1 peculiarly subject, and to be explained largely by refer- 
cea 1-5 1-5 1:5 1:6 1:6 ence to British conditions and characteristics. No better 
Ti isiasssinennsiien 1-5 1:5 1-6 1-7 1-8 resolvent of this comparison of thought could be found 
Holland ...... seeesees 1-4 1:5 1-6 1-7 1-7 than an unemployment study relating to a country which 
Other countries...... 2-4 2:4 2:5 2-6 2-8 is commonly credited with qualities the precise opposite 

World Total ...... 24-8 25-5 4 27-1 27-0 of those on which the blame for the state of affairs in 


" Britain is often cast. 


's satisfactory to note that over 38 per cent. of the 


mor e } ] ‘ + : 

nent ocean-going tonnage of the above categories 

eres - Great Britain. On the other hand, it is fairly 

ot at there must be a very considerable revival of 

mi “ ore are world can make economic use of over 

# ij) eross ons more hi . e 

ne shipping of these classes than it 

mployed in 1997. von 

here is } P 

Bock diate eee only one feature which the Register 

ses of substantial reassurance to shipbuilders. 


The follow; 
ipare tonnage launched with 


act WMS figures con 
‘Stage during the past five years :— 


(Million gross tons.) 
Tonnage Wastage. 

- Launched. Los Teast 
Toe inte 1-67 0-43 0-80 
Ye, re 2:29 0-45 0-40 
Tee 2-70 0-48 0-74 
Pinas ae. a. 

It wil] hae on 


be se ° . 
between 1998 » _ Saad increase in launchings 


CODsistent acceleration in the ee a 


bad & som of scrapping. This ha 
‘what striking effect on the caemenaiiien r 





Owing to the absence of official unemployment statistics 
in the United States, there has been much conjecture, 
well or ill-informed in varying degrees, as to the numbers 
without work in that country. Under the auspices of the 
International Labour Office, Mr H. B. Butler has co- 
ordinated the most trustworthy calculations which have 
been made on that point, and has proceeded to an 
analysis* of the causes of the considerable degree of unem- 
ployment thereby revealed, an analysis which is of par- 
ticular interest to British readers because it forces them 
to approach the question unhampered by those prejudices 
which insist in obtruding themselves when British con- 
ditions are under consideration. 

Careful estimates lead to the tentative conclusion that 
in normal or fairly good periods of trade there are always 
not far short of two million unemployed in the United 
States. These are the people who at any given moment 
are changing their employment, or are out of work for 
seasonal reasons or because of changes in the particular 
industry or firms to which they are attached. Starting 
from the point of departure that before the Stock 
Exchange collapse there were thus two million unem- 


* «Unemployment Problems in the United States.” By H. B. 
Butler. P. S. King and Sons. 2s. 6d 
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ployed, Mr Butler arrives, after examination of all the 
available data and the most authentic previous estimates, 
at the following figures for unemployment in J uly, 1930: 


The causes of this reduction in employment sin 
taneously with a great expansion of output are vel 
known: technical inventions of a most eeeenaad 
character; scientific management; and economic . 
managerial, clerical and sales staffs resulting fm, 
mergers have been among the most important. — 


Unemployment in United States. 
‘*‘ Normally ’’ unemployed, July, RODD... .cxevcvecverensevsnens 2,000,000 


, 
+ 
TOM 


To th 
Lost employment between July, 1929, and July, 1950: numbers thus displaced from manufacturing, railway ay; 
Manufacture ..........cccccsccscescsccscccescecesecscscsocesesenes 1,200,000 2 . an dded { . ¥ and 
oan ogee die eeeumaimeammnnma ee 172,000 | Mining industry were added farm labourers and farmen 
rca aenenmataes 100,000 | driven from the land by the mechanisation of agrieui. 
Building an aie tianlian 500,000 | and by the decline in agriculturai incomes due to the ¢;. 
Commercial and miscellaneous .........ssceeeereseereeeeeees 1,000,000 pression. 


4,972,000 


By the end of 1930 the figure had probably risen to over 
six millions, plus a further two millions partially or 
temporarily unemployed. eg 

The failure to keep production and consumption in 
equilibrium, which is the immediate cause of unemploy- 
ment, was due in this instance to very substantial changes 
on both sides of the scale. The decline in consumption 
which followed the Wall Street collapse is attributable 
partly to the inflationary conditions, due to over-specula- 
tion, which had preceded it, partly to the high degree to 
which purchasing power had been anticipated under the 
system of instalment purchasing, partly to lack of confi- 
dence, and lastly to the decline in aggregate earnings on 
the one hand and in farm prices on the other, which 
greatly reduced the purchasing power of two large 
sections of the population. To these causes of decline in 
the purchases of the home consumer was added the fall 
in exports due to the decline in purchasing power abroad, 
a phenomenon which became so marked during 1930 as to 
give rise in the minds of United States citizens to a doubt 
as to the possibility of maintaining their high standard of 
living in contrast to those of the rest of the world. 

On the supply side, while Mr Butler accepts the doctrine 
of the classical economists that the introduction of labour- 
saving machinery increases employment in the long run, 
he suggests that the keen rapidity with which technical 
inventions have succeeded each other of recent years, 
simultaneously in all branches of production, must have 
increased the rapidity and the diffusion of displacement, 
so that the reabsorption process has become slower and 
more painful. In illustration of this contention he adduces 
very striking figures showing how the great increase of 
production of recent years has been accompanied in most 
branches of industry by an actual decline in the numbers 
employed. The table below, for example, shows the 
number of workers and the value of output in 1924-26 
as a percentage of those in 1918-20 :— 


To some extent this reduction in the demand {oy jp. 
dustrial labour was accompanied by an expansion : 
other fields of employment, ds, for example, domes, 
and personal service, garages and petrol stations, enter 
tainments, sports, hotels and restaurants, housing and th: 
distributive trades, and it is to these that most of :y 
persons displaced have turned. It seems, however 
evident that this expansion has so far been by no mean; 
sufficient to absorb the entire volume of displaced labou 
and such studies as have been made tend to show thit 
the majority of persons thus thrown out of employmen 
take several months to find work, und a large proportion 
only find it at lower wages than they had previous 
received. 

Unemployment always creates a vicious circle, by 
causing a reduction in purchasing power and therefore s 
further reduction in demand. In the United States « 
present this is particularly marked because a large pan 
has been played in the industry of that country of recett 
years by the demand for the kind of goods which high) 
paid wage-earners buy with that part of their incom 
which represents a surplus over necessities. Radios 
cheap motor cars, and machine-made articles for house: 
hold use have bulked increasingly large in the industry 
of the United States, and whether unemployment is mé 
by wage cuts or not, the fact either that fewer peop 
are employed at wages allowing a margin for such pur 
chases, or that the same number of people are employe! 
without such a margin, means a serious disturbance t 
the equilibrium of the industrial structure. Un t 
question of the policy of reducing wages, Mr Butler pu's 
forward the contention that although it may be argue 
that what is saved in wages is available for consumpto! 
by recipients of profits, this class would not spend thes 
increments of income on the mass-produced goods * 
the production of which American industry 1s 0¥ 
organised, but, in so far as they spent them at all, 00 
more varied goods and services affording a much - 
stable demand. For this reason the question of wei" 
distribution is of vital importance to the maintenant 
of the industrial structure of the United States. 

The relief of this large volume of unemployment ¥% 
originally, in accordance with a deeply-rooted Americ 



























































Increase in Productivity. 
(1918-20 = 100). 
Workers Output 


Employed Output per Worker 
1924-26. 1924-26. 1924-26. 





































































inciple, left largely to private charity, but of late t 
COCCI 95:0 114- : principse, Bcly P : : 7? ini. 
Mining bUSeekeuebeneekese pubes 100-0 127.0 7-0 problem has reached such dimensions that the Te 
Manufacture ........0.cese0004 92-5 122-5 134-5 | palities have had to expend very large sums on Te” 
PUIIINED sctsvnnsnsecsecsencens 91-5 100-0 109-0 Programmes of public works have been pushed wre 
amen _— a . ~ eo 3+} and 1a 

IID sncnnsssiiinnn 93-0 118-0 a by the Federal, State and municipal authorities, ané ™ 








February a great step forward in the systematisins © 
such expenditure was made in the establishment ro 
Employment Stabilisation Board. The a : 
authority to supervise the advance planning of ees 
expenditure on public works, and it is hoped that ad 
and local governments and public utility organisa 
will co-operate. The establishment of public em?” 
ment agencies, and the introduction of various ea 
schemes of insurance have helped to mitigate hards Al 
but the most distinctive contribution to the age 
of unemployment has been the attention which nes 
leading American firms have devoted, often in co-opt” 








The increase in output per worker, though substantial in 
all four branches, is most marked in the manufacturing 
group. That it cannot be attributed to the low level of 
productive capacity immediately after the war is shown 
by the development of the succeeding years, in which the 
value added by manufacture expanded very rapidly, while 


the labour force remained almost stationary, as the follow- 
ing table shows :— 


















































Manufacturing Industry. 


Average Number Value added by 
of Wage Earners. Manufacture. 












































= Thousand dollars, | tion with the trade unions, to the spreading of season 
1923 i atip lait 8,776,646 25,845,659 employment. ts § 
1927 III 3925s Gr'sae’age | , Technological unemployment, however, presity. 
tiie ate Lk 8,742,761 31,687,061 tougher problem, and progress scarcely appea's 








gone beyond the point of enumerating some of ones 
which have to be considered in attacking the congo 
ment brought about both by technological and by a4 on 
causes. Mr Butler’s report, however, concludes ‘0 inter 
structive note, by stressing the imperative need “0 é new 
national action in this matter. The industrialisatio? 











This development is very remarkable, in view of the 
expansion, during the period, of the motor, electrical and 
rayon industries, and of the progressive shortening of 


working hours. The same trend was shown in mining 
and railways. 7 

























































‘n food and raw material prices, artificial 
ational trade, and the problems raised 

hanges in the value and distribution of the precious 
—. these are important causes of the world’s 
etals, jaficulties which can only be handled by inter- 
esent ae ‘One of the principal lessons of the 
stional om open to be that, whatever its political, 
ce se seographical divisions, the world’s materiai 
ure als or adversity is now in a large measure the 

ospe lot of its whole population. 
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: Notes of the Week. 


The Bank Rate Increase.—Little surprise need be felt 
. chp decision of the Bank of England authorities to raise 


er e 
als oir discount rate from 2} to 3% per cent. During the 
ur wk ended July 22nd the Bank had lost £15.2 iillions 
bat ‘ old, reducing the gold in the Issue Department from 
ent 164.0 to £148.8 millions. The drain of foreign funds 
100 » London, inspired by the desire of foreign banks to 
isl tvengthen their home cash resources, continued steadily, 
ni the leading foreign exchanges still remained obstin- 
by “ly below the export gold poimt. In Lombard Street, 
cm ‘e discount market was already exercised over the inter- 
5 at tional position and the gold drain; and in spite of sub- 
part ‘antial open market purchases of bills by the Bank earlier 
ent n the current week, the market discount rate had kept 
hls ight up to Bank rate, thereby suggesting that with Bank 
ome ite at 2} per cent. there might before long have been 
0s s falling off in the demand for the weekly offering of 
Use: Mreasury bills. Thus, on technical grounds, there was 
sir very justification for an increase in Bank rate, and no 
met prise or alarm should be felt at the decision of the 
ople puthorities to deal with a technically familiar situation in 
pur he customary manner. So long as the London Confer- 
ved nee Was still to meet, and while, as was the case last 
et veek, foreign centres were in an acute state of tension, the 
the ink of England was eminently wise to hold its hand. By 
puts ust Thursday, however, the situation had developed : 
ned the London Conference had at least decided upon definite 


tiow ‘elnporary recommendations, and fears of flagrant dis- 
ies wgreement had been allayed. Hence the Bank was 


ow _— exchanges. The only question that arises is 
on — a 34 per cent. Bank rate will avail to check gold 
ess withdraw 


. als due to a desire to increase liquidity in excep- 
Ith tona 


ws ‘ad Amsterdam. On the other hand, the move will have 
oat ' psychological effect; for 
th determination of the B 


i we ae put a brake on excessive movements of 
7 sore - — _ eine will be seen in the 
+ of ‘0 the close collaboration , , oo ‘ — oe 
a batk authorities i which now exists between central 
has 
era. Kn ene 
ate Vi : 
oa meat — wataaiion.—Mis Baldwin has made a 
te irmtacke = has found out that there may be 
al sytem, and. ob; Jections to the workings of a tariff 
ip. Urst-rate on believing his discovery to be of 
aa at Hull on Friden he devoted the whole of a speech 
any Wt securing that —_ 17th, to outlining his proposals 
era: should not acerue ese drawbacks and disadvantages 
a inttoduee inte ’ under the system which he proposes to 
returned te — Britain in the event of his being 
<a Sue of the thou at the next General Election. The 
o it Baldwin -_ Sand objections to Protection of which 
tors —4 Very real an anne aware is the danger of corruption 
lor bave found to _ universal danger, as tariff countries 


ical PORE to g clr costs. How does Mr Baldwi - 
on" shall nob he ~ danger and to secure that a 
lature a 2 Profiteers’ Paradise ” or the British 

ully simple oe corner ’’? His method is delight- 
' “} and when they are returned to power, 
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‘ully warranted in taking action calculated to steady the 


. times. This desire may prove so strong that 
nee — cent. may be insufficient, even though London rates 
“how stand high in comparison with New York, Paris 


it is tangible evidence of the 
“oe ank to protect itself by the ordinary 
nici: tod, and if need arises will doubtless be followed by 
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he and his colleagues will have, ready-made, an emer- 
gency tariff which will be put into operation right away. 
But since the politicians who have devised the tariff are 
not to be trusted to work it (although why they should be 
trusted to devise it if they cannot be trusted to work it, 
passes our comprehension), the new-born emergency tariff 
is to be handed over for all future modifications and 
changes to a permanent Tariff Commission consisting of 
non-political experts. By this means Mr Baldwin appears 
to hope that tariff questions would be lifted far above the 
realm of polemie polities. Unfortunately, this system 
has been tried before in other countries. America has 
its non-political Tariff Commission; India its impartial 
Tariff Board. Does Mr Baldwin suppose that there is 
no log-rolling at Washington, or that the Bombay mill- 
owners have never exerted one ounce of pressure in the 
consideration of Indian cotton duties? The naiveté of 
Mr Baldwin’s belief in the efficacy of a Tariff Commission 
is only equalled by the phrase ‘‘ knave-proof ’’ which he 
uses to describe his plan for attempting to remove tariff 
problems from the reach of politicians. For the rest, 
Mr Baldwin’s Hull speech is notable for two things. 
Firstly, for his choice of a time when Europe’s difficulties, 
to which, as he admitted, high tariffs have so greatly 
contributed, are acutely critical, to develop his own 
plans for adding to the number of those tariff walls; 
secondly, for his insistence for the hundredth time on the 
necessity for having a tariff for bargaining purposes. 
‘* Until this country puts itself upon an equality with other 
countries in the world in her fiscal system, it will not be 
possible for her to begin that bargaining which I firmly 
believe will end in an easing of tariff duties throughout 
the world.’’ Perhaps the best short answer to Mr 
Baldwin is given by Mr T. W. Page, who was himself 
Chairman of the American Tariff Commission. In his 
well-known, ‘* Making the Tariff in the United 
States,’’** he tells us that ‘‘ a study of experience ’’ led 
the American Tariff Commission to ‘* disapprove the use of 
the tariff for bargaining purposes.’’ Mr Baldwin’s belief 
that by adding to the number of fierce combatants in the 
present tariff war he is likely to lower tariffs rather than 
to heighten them, is pathetically out of tune with the 
teaching of history. 


Miss Bondfield’s Surrender.—The Parliamentary week 
has been notable for the untiring efforts of a handful of 
‘* Left-wing ’’ Socialists to embarrass the Government 
and prevent effective measures being taken to remove 
dole anomalies. Through an all-night sitting on Monday 
Miss Bondfield stood her ground tenaciously, but on 
Tuesday she was induced to make a vital concession. The 
Unemployment Insurance (No. 3) Bill, it will be re- 
membered, contented itself with dealing with anomalies in 
connection with married women, workers on short time, 
seasonal workers, and regular part-time workers. The 
effect of an amendment moved by the Minister on 
Tuesday is to remove workers on short time (as distinct 
from the habitual part-time workers) from the purview 
of the Bill. Even in its amended form the Bill may 
enable the Minister to deal with isolated cases where 
& man earns more than a normal week’s wage for two or 
three days’ work and yet draws benefit. But it does not 
touch the huge field of short-time work, in which, as the 
Royal Commission’s report showed, an extremely unsatis- 
factory state of affairs exists. It will still remain possible, 
as Sir Donald Maclean pointed out, for employers tnd em- 
ployed to operate the unemployment insurance system 
as a subsidy for wages. After the sturdy speech with 
which Miss Bondfield introduced the Bill, this backsliding 
is a grave disappointment; and it is even more serious 
than it looks at first sight. The position is this. The 
Government, having decided to shelve for the present the 
main recommendations of the Royal Commission, made a 
minimum concession to necessity by promising immediate 
legislation to deal with glaring ancmalies. Now even this 
measure is being emasculated under Left-wing pressure, 
and the lesson of Tuesday’s surrender is thst all hope of 
a really effective attempt by the present Government to 
overhaul the system has passed away. A Government 


* «London and New York.”? McGraw Hill. 
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which, at the crack of a whip, consents to allow known 
and revealed extravaganges to continue, is hardly likely to 
show the courage necessary to propose the unpalatable 
measures inseparable from adequate and comprehensive 


reform. 





The Bomb in Saint Peters.—Explosions sometimes 
clear the air, and there seems to be some hope that the 
close and heavy diplomatic atmosphere which has been 
hanging for weeks over the Tiber, between the Quirinal 
and the Vatican, may at last have been dispelled by the 
explosion of a bomb in the Vatican precints last Saturday, 
July 18th. The bomb was discovered on the Friday even- 
ing inside the basilica of St. Peter’s—fortunately in time 
for it to be removed and deposited, out of harm's way, in 
a remote corner of the Vatican gardens. Sure enough, 
it exploded here in the small hours of the morning, but 
the shock did no worse damage than to blow up one or 
two fruit-trees and break a few window-panes, while the 
detonation had the salutary effect of silencing the long- 
drawn-out and even more unprofitable and unedifying war 
of words between the Powers Spiritual and Temporal 
which reign in Rome nowadays side by side. As soon as 
the explosion was heard, the Italian authorities hastened 
to offer their services to the Vatican; Signor Mussolini 
duly expressed his indignation and concern when the news 
was brought to him; and the incident has been handled 
with the utmost tact and moderation in both the Papal 
and the Fascist Press. This is no doubt the very opposite 
effect to what was intended by the foolish and wrong- 
headed person unknown who attempted the crime. Well- 
wishers of Italy and the Roman Church can only hope 
that this warning report may be taken, on both sides, as 
a signal for quiet and harmony. Students of modern 
Italian history will remember the historic consequences 
of another abortive crime: the attempt on the life of 
Napoleon III. by the Italian Nationalist Orsini. The 
moral of the Orsini-Napoleon incident is this. It pro- 
duced an effect on Napoleon III.’s mind which, under 
Cavour’s skilful fostering, resulted in the Franco-Italian 
alliance of 1859 and the ultimate liberation and unification 
of all Italy. In the circumstances of to-day, an inward 
as well as a juridical reconciliation between Italy and the 
Papacy is deeply to be desired in the general interests of 
international harmony. May this speedily come to pass. 





Zionist Politics and Palestine Development.—The 
seventeenth Zionist Congress, on the proceedings of which 
we commented a fortnight ago, came to an end on 
Wednesday July 15th. As was expected, the Congress 
passed what amounted to a vote of censure upon the late 
President of the Zionist Organisation, Dr. Weismann. 
This vote is regrettable both from the public and from the 
personal point of view. It marks a victory, so far as it 
goes, for the Zionist Revisionists, whose programme is 
incompatible with the terms of the mandate as these are 
interpreted not only by the British Government but by 
the Permanent Mandates Commission and, indeed, by 
any impartial and reasonable person who looks into the 
question. The vote is also a poor return for the great 
services which Dr. Weismann has rendered to the Zionist 
cause—the greatest of these services being his success, 
for which he is now censured, in maintaining a collabora- 
tion between the Zionist Movement and the British 
Government for a dozen years, often in difficult circum- 
stances. However, we are not inclined to take this vote 
too tragically. The election of Dr. Nahum Sokolow as 
Dr. Weismann’s successor indicates that the majority of 
the delegates who supported the vote of censure merely 
wanted (humanly enough) to relieve their feelings of 
chagrin at the impasse into which affairs in P } 
fallen, and that they have no intention of 
policy of Dr. Weismann for the policy of Mr Jabotinsky 
Meanwhile the Mandatory Power, on its side has taken 
a fresh step forward in the practical enterprise of land 
development in Palestine, which is the only line of possible 
egress from the present impasse that offers a fair pros ect 
of success. This Monday, July 20th, it was sanaaanal 
that a Director of Development in Palestine has been 
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appointed in the person of Mr Lewis French, |,:,), 
member of the Indian Civil Service. And on Tyeci,, 
there was published a dispatch, dated June 26th. from th 
Colonial Secretary to the High Commissioner jn Palestine 
in which the plan of action for the development « 
Palestine is set forth in some detail. The new Directo. 
Development is to be subordinate to the High Commis 
sioner, but independent of existing Palestinian Gover, 
ment Departments. -His first task is to be the preparatic 
of a register of such Arabs as can be shown to have bec 
displaced from the lands which they occupied in cops. 
quence of the lands falling into Jewish hands, and ty 
drawing up of a scheme for their resettlement. Thor. 
after, he is to investigate possibilities for the gener) 
development of Palestine; in particular, the feasibility aj 
advisability of providing credits for Arab cultivators an 
Jewish settlers, and proposals for draining, irrigating, yy} 
otherwise reclaiming land not at present cultivated, ; 
cultivated only to a limited extent. The timeliness ¢ 
this step will be apparent to any one who studies the 
Report (just published) which the Colonial Office has maj 
to the Permanent Mandates Commission on the adm: 
stration of Palestine and Trans-Jordan for the year 19% 
The account, on page 15, of the present plight of ag. 
culture in Palestine is particularly to the point. 
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The Round Table.—With the date at hand for the de. 
parture from India of the Indian delegation, the announe. 
ment of the composition of the Indian representation 
the Federal structure could not be longer delayed, and th 
list was issued from Simla on Tuesday. It contains the 
name of Mr Gandhi, but although he has now left Sims 
after protracted interviews with the Viceroy, he still 
refrains from any definite statement except that he 
‘‘ hopes ’’ that cireumstances will permit him to parte- 
pate. For the rest, the most important changes in the 
Indian representation consist of the addition of 
prominent industrialist, Sir Purshotamdad Thakunie 
and Dr. Shafat Ahmed Khan, whose recent contribut' 
to discussions of the communal problem have been 0: § 
statesmanlike character. No official statement reganut: 
the Viceroy’s conversations with Mr Gandhi and with 
Pandit Jawaharlal Nehru has been published, but * 5 
believed in Simla that although Mr Gandhi has failed 7" 
an attempt to secure concessions relating to the admin 
stration of the United Provinces, he may succeed * 
eliciting from the Viceroy some sort of formal] statemet 
with which to fortify his own prestige with Congres 
before he sails for London. It is extremely uniortuns’ 
that at this moment of delicate negotiation an atte? 
was made to assassinate the Acting-Governor of Bombs. 
Sir John Hotson. Happily, the attempt failed in its ™*" 
purpose, but it inevitably succeeded in what was proba! 
one of the aims of the would-be assassin, name's: 
arouse tempers and add to the uneasiness of an alreat) 
uneasy atmosphere. 





The Credit Anstalt.—Progress is being made in actu’ 
the affairs of the Credit Anstalt, writes our Vienna — 
spondent. The Government has passed a number of : - 
greatly increasing its powers over the bank. Furthe 
salaries of the managing directors have been wae a 
so-called ‘‘ special agreements '’ have been ere 
the highest limit for pensions is now fixed = ry 5 
schillings per year. There is considerable eriticis™ sail 
one-sided attack by the State upon private rights, th nf 
it is admitted on the other hand that the manageme? 
the bank was immoderately costly. The pensio®s ia 
lower categories of bank employees are also being - tains 
by 5 to 90 per cent. As the Credit Anstalt _ a 
several thousand pensioners, this change !5 V¢TS ; ite 
tant. In the meanwhile the Government has ie 
a new management for the bank; its task is to ae 5 liqui 
as far as possible on a proper basis and especially jmpor- 
date the connection with subsidiary industries. An ‘whid 
tant stage of the development of this question, ached 
has now been most important for years, will be * the 
through the final submission of the balance sheet as at 
Credit Anstalt. This has been drawn up, it is true ™ 
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Q1c on the assumption that the acknow- 
iber Bist, but \illion schillings would be covered on 
140 n ts made by the _— ~ National 

shi jnder such circum- 
and the —_ —, a debtor's accounts, 
stances It 18 eo should be 309 million schillings 
namely, 1,382 nel 7 revious year. On the other hand, 
jigher that 1D tie Pe 1,359 millions, are 391 millions 
— kabl . that this balance sheet, which 
It is remarkable | : ao eee 
jut matters on a healthy basis, shows 
js intended 0 | ti The diminution of cash holdings 
strikingly few refluctions. heen t i tance ; but 
santa 99 million schillings 18 of no importance ;— 
es ¢ share holdings by merely 1.7 millions 
the ee hiliens is very slight. It must be said, 
ati ml we bank states that batches of shares not 
ke aa from the Boden Credit Anstalt have been 
i ; ; ‘ousideration. This fusion also explains the 
ww aie wveat increase of payments from the syndi- 
cates, namelY, from i to 59 million schillings. — 
ont in the balance sheet that the Credit Ansta t has 
“we amounting to 316 million schillings is, of course, 
r the big withdrawals of the last two months, no longer 
valid. The total of the balance sheet also shows 4 rise 
som 1,399 to 1,884 million schillings, due to the fusion 
wth the Boden Credit Anstalt, which is incorporated in 
se balance sheet. The share capital now appears at 177.5 
yvainst the previous 125 million schillings. Naturally, no 
net profit is shown on the results of the past year. Among 
the individual items there is no mention of revenue from 
sare and syndicate business. On the other hand, in conse- 
quenee of the inerease of the business turnover due to the 
‘sion with the Boden Credit Anstalt, the profits from 
nterest and commission business are greater. On the ex- 
penditure side the salaries account, at 21.8 million 
shillings, remains practically unchanged, while expenses 
have increased from 8.5 to 4.5 millions. Taxes amount 
0 7.5 million schillings, while the pension payments, 
which are now to be greatly reduced on the basis of the 
above-mentioned Bill, show an increase from 4.8 to 10 
nillions. Furthermore, a separate loss from share and 
syndicate business of 10.5 million schillings is shown in 
addition to the item ‘‘ diverse losses,’’ 148.5 million 
shillings. It will be seen that the balance sheet bears all 
the marks of the crisis acknowledged by the Credit Anstalt, 
and it can only be hoped that no further losses, in conse- 
quence, for example, of share fluctuations since Decem- 
ver 5lst, will have to be shown. 


Pecen 
jedged loss of 


the basis of the depos! 


Bank 


creditors 
higher. 


however, 


extrao! din: 





The Hungarian Situation.—Our Budapest correspon- 
cat Writes on July 22nd :—Following the closing of the 
“erman banks a three days’ bank holiday was declared by 
‘te Government on July 14th, and the Stock Exchange 
sas closed. By a second decree, issued on July 16th, a 
partial moratorium was declared by the Government, 
“solving the suppression of free dealing in foreign ex- 
nee. The second decree will expire on Friday, 
““¥ 4th, and a new one is in preparation, the stipula- 
we of which will be about the same, unless there is 
material improvement in the international outlook and 
». ospects for the placing of the £4 millions Hungarian 
ia — abroad. The closing of the banks on 
a Ase dp the partial moratorium which followed were 
iy necessary, partly on account of the troubled 
oe ee which naturally created distrust 
werpected ra in Hungary, and partly because of the 
Treasury B ae in the placing of the £4 millions 
needed for on : abroad, those funds being _urgently 
's hoped ‘wea ee to meet current expenditure. It 
Jerman whtlens ak with the improvement of Franco- 
placed on a ie £4 millions Treasury Bonds will be 
Irgently ag th ‘ctory terms within the next few days. 
« uoney is needed for the Treasury, the 

sh the cts would be even more important. 
~ uation is calm in Hungary it would be idle 

the immense financial diffi iti seat 

| course solely he ai difficulties which cannot be 
portant that ¢ ; » y the £4 millions loan. It is very 
‘ontracted main| Short-term loans of Hungarian banks, 
Prolonged at ote in New York and London, should be 
the g ount 6 Seen months ahead. Considering that 
“term loans borrowed by the banks is 
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around £10 millions, their renewal would greatly ease the 
strained monetary situation. Fortunately there are good 
reasons to believe that the foreign creditors will act in 
that way. So long as the placing of the £4 millions 
Treasury Bonds and the renewal of the foreign short-term 
loans are not secured, the restrictions on foreign ex- 
change dealings and the moratorium on banking deposits 
cannot be repealed. It must be added that no solution of 
the finances of Hufigary can be expected by foreign assist- 
ance only. The budgetary deficit must be met by drastic 
retrenchment on personal services and tax increases both 
direct and indirect. The importance of the budgetar\ 
equilibrium was emphasised by the head of the State at 
the solemn opening of the new Parliament on July 21st, 
and it is perhaps not idle to hope that Count Bethlen will 
soon issue an emergency decree similar to that in 
Germany six weeks ago. The fact that at present every- 
body is preoccupied with the maintenance of the stability 
of the pengé will make it easier for Count Bethlen to 
come forward as a financial dictator asking for heavy 
sacrifices from all sections of the population to that end. 





The Misdirection of Money.—In the course of an address 
on ** Some Causes and Problems of the Present Crisis,’’ 
delivered last Thursday to the Institute of Bankers, Pro- 
fessor M. J. Bonn drew attention to certain aspects of 
the monetary side of the world depression which merit 
(and have received in these columns) full emphasis. 
Having observed that lack of political and economie econ- 
fidence, rather than any direct monetary cause, was re- 
sponsible largely for the growing maldistribution of gold, 
Dr. Bonn reminded his audience that during the classic 
‘‘ depression phase ’’ of the trade cycle certain allevia- 
tions normally flow automatically from a fall in the rate 
of interest and the gradual cheapening of capital. Factors 
in the present slump were (a) that huge quantities of 
capital had been misdirected, over-expanding some forms 
of production and so disturbing the equilibrium between 
various groups of prices that re-adjustment was difficult; 
and (b) that liquidation of super-abundant stocks had 
been prevented by the action of pools, cartels and 
valorisation schemes—supported frequently by credits 
supplied by banks and Governments at artificially cheap 
rates. We welcome Dr. Bonn’s insistence that 
courageous liquidation of artificially buttressed positions 
must be one of the conditions for recovery. As he rightly 
remarked, to finance to-day unprofitable undertakings, 
or to “‘ carry ’’ with banking credit stocks of goods which 
are unsaleable, may well prove to be the surest way of 
diminishing necessary purchasing power to-morrow. 


The Volume of Overseas Trade.—This week’s Board of 
Trade Journal contains the usual quarterly article, in 
which our overseas trade is revalued on the basis of the 
values of 1924, in order to afford a basis for measuring 
changes in volume. The results are summarised in the 
following table :— 

Exports. 
United Kingdom 


Period Total Produce and Imported 


January—June. Imports. Manufactures. Merchandise. 
Million £. Million £. Million £. 
1931, as declared ...... 417-9 199-2 35°7 
1931, at 1924 average 
WEIR: ccrcsessesenses 659-6 268 8 55:0 
1924, as declared ...... 598-3 391-2 74-1 


Imports were thus 10.2 per cent. greater during the past 
half-year than in the first half of 1924, domestic exports 
31.3 per cent. lower, and re-exports 26.8 per cent. lower. 
As revalued at the values of the corresponding quarter of 
1924, retained imports of food, drink and tobacco last 
quarter were very much larger than in the second quarter 
of 1930, and those of raw materials slightly less. The 
average values of imported raw materials were 27.8 per 
cent. below the level of the corresponding quarter last 
year. There was a small reduction in the quantity of 
imported manufactures as compared with last vear, but 
an increase of nearly 38 per cent. on the second quarter 
of 1924. Average values in this class were 36.7 per cent. 
lower than in 1924 and 17.4 pe» «ent. below the 1930 level. 
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Exports declined all round, and in the manufactured class 
the fall was 27.3 per cent. as compared with the second 
quarter of last year and 36.4 per cent. as compared with 
the corresponding period of 1924, All the groups, except 
rubber manufacturers, show a decline in volume as com- 
pared with last year, and in the case of iron and steel, 
machinery, and vehicles the decline was well over one- 
third. These revaluations were made on the basis of the 
average values in the corresponding quarters of 1924; when 
the trade is revalued according to the average values of 
the whole year 1924, the following indices of volume 
result :— 
VARIATIONS IN VOLUME OF IMpoRTS AND Exports OF 
GREAT BRITAIN AND NORTHERN IRELAND 
(Averages of Year 1924 = 100.) 
Exports of 


Total Imported Net British 


Period. Imports. Merchandise. Imports. Exports. 
1924 : 
January-March ...... 95-7 116-5 93-2 97-7 
April-June ............ 93-9 100-0 93-2 98-6 
July-September ...... 98-0 82-6 99-9 100-1 
October-December... 112-4 100-9 113-8 103-5 
EE. seecewnnnnns 100-0 100-0 100-0 100-0 
1930: 
January-March ...... 109-6 83-5 112-8 99-9 
April-June ............ 105-6 89°5 107-6 87-4 
July-September ...... 100-4 69-9 104-2 85-0 
October-December... 117-0 81-3 121-4 82-7 
EP ertcconcvese 108-1 81-1 111-4 88-7 
1931: 
January-March ...... 102-9 76°83 106-2 69-1* 
April-June ............ 106-1 83-6 108-9 65-8 


* Revised figure. 


The corresponding figures for 1918, in which the trade of 
what is now the Irish Free State is included, are :— 
Iinports, 96.1; re-exports, 118.1; net imports, 94.2; 
British exports, 151.4. A similar table showing variations 
in average values brings out strikingly the growing diver- 
gence between the values of imports and exports. 


Cotton Production Costs.—Representatives of the 
Master Spinners’ Federation and the Cotton Spinners’ 
and Manufacturers’ Association met in Manchester on 
Tuesday to discuss the general situation in the cotton 
industry. Although no actual mention of the phrase 
‘“* hours and wages "’ was made in the official report after 
the meeting, this subject was, writes our Manchester 
correspondent, undoubtedly discussed and eventually 
‘* further consideration of the matters under review was 
adjourned.’’ It should be pointed out that the Master 
Spinners’ Federation Committee recently held a discus- 
sion on methods whereby production costs could be re- 
duced, and the proposal for working longer hours in the 
mills and a reduction in the wages of the operatives was 
considered. The opinion is growing on the Manchester 
Royal Exchange that the situation in the industry as a 
whole is becoming so serious that something will have 
to be done at an early date. The leaders of the trade 
are fully aware of all the facts, but the difficulty is to 
decide upon action. With regard to the working hours 
in the mills these were reduced from 554 to 48 in 1919, 
and the operatives at that time were compensated for 
the reduced earnings by an increase in wages equal to 
30 per cent. on the piece price iist rates. The 48-hour 
week, however, is not really effective, for cleaning time 
is allowed, which is equal to about 34 hours per week. On 
Thursday next there will be a full meeting of the Joint 


Committee of Cotton Trade Organisations, when it is | 


probable that the subject of hours and wages will be 
introduced, for each constituent organisation has been 
asked to send an official statement as to what should be 
done to reduce production costs. Although the replies 
have not been made public it is understood that verv 
definite views on the question of hours and wages have 
been expressed by the leading employers’ associations. 
The more looms to a weaver question has also been to the 
fore, and an agreement has now been reached between a 
well-known firm in Nelson and the local operatives’ trade 
union, whereby the workers are to receive 588. a week 





and 60s. a week for weaving silk and artificia] silk 
This firm produces speciality cloths and it would hot 

possible to pay the same rates of wages to the opera ; 
engaged on ordinary standard cloths such as shirtinos 
sheetings. 

















from its letter to the Board of Trade a few weeks ayo. }: 


bakers. The Food Council demands balance sheets gy; 
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for working eight looms engaged on plain cotton cloths 
10UNg 


: Ves 
irtings an; 
The working of the agreement, ‘woth 
which is for an experimental period, will be watched y i 
interest. 7 





Bakers and Prices.—The Food Council, 


@S appearaj 
» Das 


still not reached a satisfactory modus vivendi with th: 


profit and loss accounts; the bakers decline to furnis! 

them on the ground that they do not make clear the los 

or gain attributable to the buying of flour, and that it « 
becoming increasingly difficult to separate the bread. 
baking results from those accruing from the cake-bakin: 
and other departments. The two bakers’ societies conten; 
that they have shown readiness to provide all the infor. 
mation reasonably asked for, but this assertion would & 
more convincing if reductions followed as promptly upon 
falls in the price of flour as increases do upon flour prie 
advances. Once more the loaf is to come down to 6} 

but not until next Monday, whereas the fall in flour: 

21s. 6d. per sack, which is the cause of this reduction, too 
place on July 13th. The two previous periods this yea 
in which a 64d. loaf was enjoved lasted only two and thre 
weeks respectively, and were abruptly terminated whe 
the price of flour recovered. This one-sided alacrity cav- 
not but make the consumer doubt whether the somewhs! 
petulant note of injured innocence in the bakers let 
to the President of the Board of Trade last Tuesday bis 
any justification. 








Employment and the Cost of Living in June—(r 
employment again showed a substantial increase durin; 
June. According to the Ministry of Labour Gazet 
among the workers insured against unemployment 2 
Great Britain and Northern Ireland the percentage \ 
employed at June 22nd was 21.8 per cent., as compat 
with 20.8 per cent. at May 18th and 15.4 per cent. aye" 
ago. It is estimated that at June 22nd there ~— 
approximately 9,271,100 insured persons in employmes! 
in Great Britain. This was 109,600 less than a a 
before and 578,300 less than a year before. The numbe 
of persons registered as wholly unemployed on June 2-0) 
was 1,851,421, as compared with 1,840,562 on May Ie 
and 1,160,905 at the end of June, 1930. Those tempora™ 
without work on June 22nd numbered 662,141, as co 
pared with 530,907 a month ago and 562,184 a year 4 
while of those normally in casual employment 113,824 
were unemployed, 1,644 less than a month before, but 
21,551 more than a year before. The latest return! of me 
Ministry states that at July 13th the total number a 
registered unemployed had risen to 2,642,689, of w20? 
1,858,512 were wholly unemployed, 672,590 tempor 
stopped, and 111,587 usually in casual employmen 
With regard to the cost of living, the index number of = 
Ministry of Labour at July Ist stood at 47 per cent. above 
the level of July, 1914, as compared with 45 per cent. 0° 
June Ist and 55 per cent. a year ago. The rise - 
points in June is of no real significance, being mainly al 
to the substitution of new for old potatoes. For food a a 
the corresponding figures were 30, 27 and 41 per °°" 
respectively, 


































































Brazilian ‘Financial Reforms.—The first — 
announcement of the results of Sir Otto Niemey"’ d ‘I 
was published in Rio de Janeiro on July =" ntl 
states :—‘' Important developments effected oa the 
under the supervision of Senhor Jose Maria W hite 1 ead’ 
Minister of Finance, and Sir Otto Niemeyer. — a ‘the 
resulted in a plan for the financial reorganisation © 














rhie 
Treasury and the Ministry of Finance. This er of 
is closely connected with the creation of a con rovisioas 





issue and rediscount, is in the hands of the 
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overnment for consideration, and will probably be intro- 


Li -» September. The capital of the central bank 
is . — and will be subscribed by a foreign loan 
be j by British capital. Besides normal banking trans- 
Wes rons. the central bank will undertake the centralisa- 
ani ; and collection of the Federal taxes and the payment 


|| administrative expenses now made through the 
‘ith rational Treasury and ‘ delegacias fiscales. Only pay- 
vents of less than a conto of reis will continue to be made 

or the counters of the Federal Treasuries. Bigger 

mounts will be made by cheques on the central bank and 
sre . agencies throughout Brazil. The departments of the 
{iistry of Finance will have charge only of payments for 
jministrative purposes. The system adopted is similar 
ani thot of the Italian Treasury. The plan does not affect 
he organisation of the Bank of Brazil except in relation 
, its current account with the National Treasury and 
shange transactions which affect the Treasury; these 
I] pass through the central bank. The Bank of Brazil 
| {unetion under conditions similar to those of any other 
b -azilian credit establishment.’’ This announcement only 
presents the first stage in the reforms obviously set in 
rain as a result of Sir Otto Niemeyer’s visit, and so must 
ot be regarded as complete. Moreover, it is understood 
hat this plan is subject to amendments on points of detail. 
tmakes it clear, however, that a thorough modernisation 
» Brazil's financial system is contemplated in accordance 
ith modern ideas. London will, therefore, watch further 
developments with interest, though possibly with the 
areat that under present conditions London’s power to 
vide capital for financial reconstruction abroad 
ossesses somewhat narrower limits than her willingness 
) render all possible assistance. 
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The Canadian Wheat Pools.-The fortunes of the 
mbarrassed Western wheat pocls have been occupying 
the attention of the Federal Ministry and the interested 
vincial Governments, writes our Ottawa corre- 
spondent, and as the result of conferences held last week 
Mt Uttawa, at which representatives of the banks were 
present, several important decisions were reached. The 
anks have been pressing for a liquidation of the debts 
~ to them by the three prairie Governments on account 
of their guarantees given in the spring of 1930 in con- 
poten with advances to the pools, and the Governments 
aii ae aeons bond issue to raise the 
Sak. Wace ate y are committed on this 
—. ee is divided as follows between the three 
. a — anitoba 4 million dollars, Saskatchewan 
—e tte six. Now the provinces hold the elevator 
- — “ _ properties of the pools as a security for 
will toke _ it has been virtually decided that thev 
phe over in the near future and run them as 
lkstche € — systems on the lines of the old 
ae akon po-operative Elevator Company, which 
a oFcials of th 2 provincial pool. Moreover, the 
fnaneial sy eo have discovered that they cannot get 
varilt tithes om ne a marketing of the crop of 1931, 

7 8 or the Federal or the provincial 


nent {rove : . 
f the "ent - So it seems probable that in the near 
hore physical py wi §0 into voluntary liquidation. Their 
oD by the hp will be conserved for the members 
€ two there would be anned by the provincial authorities, but 
ie ind the ¢ 4 complete cessation of pooling operations 
a normal py “°perative elevators would be run on the 
a prspect the eat of the grain trade. There is thus in 
me time he chon interesting experiment which at 
dy g 2 omis i 
venture in agrarian sclfhelp being a very successful 
fficis! See seeeetcadinensseemses 
; visit 
National 
j, It ; Provi 
* MEO eoeat Trg l@@t Institution.—In the table in 
» tbe tt valuation pert jpupplement, referring to the 
read’ : * head of the ra S of this company, the dates at 
” the vile i the headling we were inadvertently reversed, 
hicb ie of reversion ot the precding table referring to 


‘olumn should an bonus, the heading of the second 


Ste mn . or * 
ad of Duration i ig 18 years or more ”’ in- 


ears or legs.’’ 
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NATIONAL BANK 


OF GREECE 
Established 1841 


Head Office: Athens. 


Branches throughout Greece. 
New York Agency, 51 Maiden Lane. 


THE BANK OFFERS EXCEPTIONAL 
FACILITIES FOR BUSINESS WITH GREECE 


Capital paid up and Reserves Drs. 1,205,000,000. 





Overseas Correspondence. 


UNITED STATES. 


Views on German Situation — Oil and Copper Markets — 
Wheat — Building — Company Earnings. 


(FROM OUB CORRESPONDENT.) 
New York, July 15. 


SECURITY and commodity markets have swayed to the 
changing winds from Germany and other parts of Europe. 
While in good quarters in the financial district the situa- 
tion is regarded as considerably improved, the backwash 
is still being felt. The prevailing view here is that Ger- 
many overstated the case for her financial and economic 
difficulties, and that much of the advantage derived from 
the debt moratorium was lost because of the blow to 
German credit standing given by the Germans themselves. 


The attitude of bankers and of Federal Reserve Bank 
officials is one of desire to help, but of insistence that 
Germany realise she cannot obtain credit merely for the 
asking and most especially not by declaring herself bank- 
rupt. A good impression has been made by the steps 
already taken by Germany for checking the flight of 
German capital, rationing credit and combating the 
notion that this country will go to any lengths to prevent 
a German financial collapse. It is hoped that Germany 
will consult her hopes rather than her fears and take 
further constructive measures meriting the confidence of 
this and other nations. In that case this Government 
would probably give such help as it could. In a nutshell, 
bankers here are not yet ready to ‘* write off ’’ Germany. 


Leading American banks have for some time made no 
appreciable withdrawals of short-term loans from Ger- 
many, but most of them have refused to increase the 
amount of these loans, and are disinclined to do so until 
they become more firmly convinced of Germany's 
determination to make them good. 


Little attention has been paid to anything but the 
changes in the German position, the markets recognising 
the primary importance to American trade in the near 
future of settled conditions in Europe. Business con- 
tinues rather stagnant, but it does not seem to have 
receded more than seasonally in the past two or three 
weeks. The rate of operations in the steel trade is not 
much in excess of 30 per cent. of capacity, but mill owners 
are still hopeful of some slight improvement in the 
autumn. Affairs have taken a turn for the worse in the 
oil industry. For some time the flood of oil in the East 
Texas field has been demoralising the market. Leading 
purchasing companies this week posted prices for crude 
ranging as low as 10 cents a barrel, and the same schedule 
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was later applied to the Oklahoma fields. Oil has been 
sold as low as 5 cents a barrel in Texas. 

The Governor of Texas has called a special session 
of the legislature in the hope that the law might be 


amended to make oil output restriction real. At the same 
time hundreds of small wells in Oklahoma have shut 
down. Production for the past week, nevertheless, showed 


a further large increase. Meanwhile the leading oil- 
importing companies—Shell, Standard of New Jersey, 
Pan American (a subsidiary of Standard Oil of Indiana) 
and Gulf Oil—have agreed with the Secretary of Commerce 
to extend their 25 per cent. cut in imports indefinitely. 
The Pan American will probably increase its imports some- 
what, but the spirit of the agreement will be adhered to. 
Import restriction in the present state of demoralised 


domestic prices does not, of course, work much hardship 


on most of the companies involved, nor does it help home 
producers to any appreciable extent. 


Under the weight of another increase in stocks of 
refined copper in June, amounting to 14,800 tons, copper 
has fallen back to 73 cents a pound, the level from which 
the rise to 9 cents started on the Hoover debt plan state- 
ment. In the copper trade it is believed that negotiations 
for further curtailment of output will begin again in the 
next two or three months. 


Cotton consumption in June fell 5 per cent. from May, 
the usual seasonal decline. It was about 25 per cent. 
greater than in June of last year. It is expected that a 
further seasonal decline, estimated at 8 per cent., will 
take place this month. Cotton exports also were down 
considerably, probably foreshadowing another drop in all 
merchandise exports for last month. 


Continued weakness in agricultural commodity prices 
is causing some concern. The wheat harvest is one of the 
best for years, in some States unparalleled, but prices on 
the farms are not much over 20 to 30 cents a bushel, 
which is under cost of production in most cases. Cotton 
also has fallen below 10 cents a pound, but the South has 
probably reduced its costs to show a profit at that level. 
Unfortunate as the drop in farm prices is, as widening 
the gap between the things which the farmer has to sell 
and those which he has to buy, it is not believed that 
President Hoover's public denunciation of short sellers in 
the wheat market will accomplish much. Among many 
who strongly defend free trading and short selling, it is 
felt that however commendable the aims of the Adminis- 
tration in the matter are, the root of the trouble does not 
lie in bear operations on the Chicago and other grain 
markets. 

A more than seasonal slump was shown by the building 
industry in June, as reflected in building permits. 
paca to the Bradstreet calculation, permits were 
<¢ per cent. lower than in May and 40 per cent. below 
the level of June last year. They were in fact the 
smallest in value for any month since January, 192] 
tailroad traffic is fairly well maintained at low levels. 
Hearings began this week before the Inter-State Com- 
merce Commission on the freight rate increase application 
of all the railroads. While some opposition h 
among the agricultural States, increased by the recent 
slump in agricultural products, the insurance companies 
savings banks, trust companies and other large holders of 
asa erage forge mene e strong Plea for the railroads. 

’ such exceptions will be made to farm 


commodities as will satisfy the rural communities and 
that the higher fares will be granted. 


as developed 


Company reports for the second quarter and first six 
months are beginning to appear. In nearly all cases 
earnings prove to have been lower than a year ago as 
was expected, but some companies show seasonal gains 
over the first quarter. The third quarter holds little 
promise of gain, and dividend reductions continue 
although at a diminished rate. The United States Steel 
Corporation directors will meet to decide their quarterly 
dividend on July 28th. Wall Street is looking for ¢ 
reduction in the 7 per cent. rate, probably to 5 per sees: 
The corporat ion failed to cover its common share dividend 
requirement in the fourth quarter of last year though th 
full twelve months’ earnings were well over the couae 
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rate. In the first quarter of this year 5 cents a share y,, 
shown on the common, but in the second quarter prob bs 
nothing was earned for the common and only 4 ool ol 
amount for the preferred, coming from interest allen. 


ny a st allocate; 
from tax refund money. The Steel Corporation hg: 
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enormous surplus, but most of it is in physical Property me 
Cash on hand in Government bonds also is large, by; ».. fr 

far enough above current needs to justify indefinite pat. fro 

ment of unearned common share dividends. a 
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German Situation — Revenue — Unempioyment — Pricg tr 
— Foreign Trade. “ 

(FROM OUR CORRESPONDENT.) 10; 

Paris, July 2. : 

: all 

A wave of disappointment swept over France wher : a 

was realised on Monday morning, from the text of the fr: 

official communiqué issued late the previous night, tha 

the German Ministers had refused to give M. Laval the . 
political guarantees required in exchange for French par. ¥ 
ticipation in the proposed long-term international loan «i 
$500,000,000 for the purpose of putting Germany on te ~ 
financial feet. None of the flowery and eloquent phrase i 
as to the ‘‘ frankness ’’ and ** cordiality *’ of the German P 


ieaders could conceal the fact that the guarantees wher 
French opinion regarded as the sole factor of vital impor: 
ance had not been given, and the statement that they aut 
been left to be considered later (ultérieurement) was 
equivalent to a certainty that, for all practical purposs, 
the prolongation of the international conversatons t 
London would result in nothing permanently effect 
being done. 

French dislike of the Hoover proposals, as far as iter 
national participation in a large short-term loan © 
Germany was concerned, was based on the view that they 
were merely a badly concealed attempt to enable a svt 
stantial proportion of American money already at msk 2 
Germany to be replaced by French capital, and French 
opinion has abundantly shown that it had no intention ™ 
being left to ‘‘ hold the baby.’’ The strength of 
French situation, it is universally recognised here, Is ts 
France possesses an abundance of capital available - 
which to help Germany, that her present commutmes® 
in Germany are enormously less important than thos a 
Great Britain or the United States, and that she oa 
less risk of direct loss than any other Power trom ane 
complete German collapse. 


With these cards in her hands, it is held, t's coun 
can safely insist on demanding from the wou’ 
borrower at least as good security for her money % fai 
ordinary lender would insist upon in a simuar - 
between private parties. In any case, without guaran" 
from Germany on something like the lines discusses 
between M. Laval and Dr. Briining here on Sunday, “ 
attempt to launch any portion of the proposed int 4 
national loan on the French market would be foredooms 
in advance to a complete fiasco. Young Plan of Pe 
cent. bonds, which were issued here at 988, dropped se 
heavy discount when the Hitlerites became age" 
and were to-day quoted at 680. Bourse opinion 's abso 
lutely sceptical as to the effective value to German) " 
any application of the latest American proposal for at 
taining the present short-term credits or even oTr". 
menting them by an extension of further short-term oY 
The suggestion, as reported from London, that er 
can be effectively helped without French aid, has °°" 
received here with both irritation and scorn. bas 
At bottom the French view is that (erman) al 
repeatedly proved herself incapable of managine = s0 
affairs, and that in her own interest, and much more * 
in the interest of the rest of Europe, it is necessa'’ 7 
should be placed, as far as necessary, under — a 
guardianship. ‘*‘ Germany,’’ recently wrote M. Cal 








whom it is not customary to accuse of being anti-Gorme 
‘“ has been wallowing in prodigality and cannot ” of | 
debts. The elementary course to take in the gone 
prodigal before paying his debts is to place him v8 
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If this is not done there is grave danger 


i) judiciaire. . : 
mngetl judicral help going down with the one who is 


of those who try to 
lee 

~—- 7 aes for June show a distinct improve- 

engage from taxation. The total recoveries 

S Sedna sources (that is, exclusive of the yield 
from all Durer’ onopoly and taxes diverted to the 
from the tobacco monopoly 199,227,000 f f 
‘ese d’Amortissement) was 3,199,224, wrancs, 0 
,.) “normal and permanent resources produced 
v= 336.000 francs, against 8,093,348,000 francs in 
nae and 4,002,660,000 francs In 1929. The drop 
aaa 1929, is to be largely accounted for by the 
j avy remissions of taxation since that year. The yield 
éom these sources for the month was 114,600,000 francs 
nore than Budget estimates, and will leave, after allow- 
ing for the deficiencies in the yield in April and May, a 
net surplus on the first quarter of the financial year 
,mounting to 67,483,000 francs (against a deficit on the 
wrresponding period of last year totalling 599,499,900 
francs). 

The tax on turnover produced 603,577,000 francs 
jurng the month, or about 7 per cent. less than had been 
budgeted for, and 82,436,000 franes less than in June 
\st year (since when this tax has been slightly lightened). 
The tax on Bourse operations, another useful gauge of 
‘he real situation of business, yielded only 9,024,000 
francs during the month, or only 35 per cent. of the 
2,000,000 frances expected. Customs, owing to recent 
increases in many of the tariff schedules, showed a yield 
{ 65,215,000 francs, and thus replaced the turnover 
taxes as the category of imposts showing the largest yield, 
the recoveries for the month being 359,000,000 francs (or 
nearly 150 per cent.) more than Budget estimates. 
Recent tariff tinkering alone, it will be noted, enabled a 
lefieit on the quarter to be avoided. 


Unemployment remains practically at a standstill. 
The number of workless in receipt of unemployment 
alowances on July 11th was 35,830 throughout the whole 
country, or about 500 more than in the previous week, 
di) of the inerease being in Paris. On the other hand, 
‘ae number of applicants for work whom the labour 
vureaux were unable to satisfy was 47,978, or 2,237 fewer 
‘aan in the previous week. 

Price levels at the end of the half-year registered little 
‘uange. The Statistique Générale index of wholesale 
oon is 478 (1913 = 100), against 480 at the end of 
May, 494 at the end of April, and 498 last December. 
French products showed a drop of 13 points on the month, 
Whereas the figure of imported products represents a rise 
“to lewer than 16 points. The rise in wholesale prices 
: ‘oreign-produced goods in France during the month 
ay to tariff revisions upwards, which are still being 
. ~ foreign trade returns for June show a slight 
o . mou in both exports and imports, but were still, 
a _ oagion of those for May, the smallest in value 
which a & sapmenhed its present level. Exports, 
totalled 9 conan a francs in June last year, 
‘mais May), a _franes (or 74,000,000 francs more 
. 340.000 iA * le imports were 3,914,315,000 francs, 
ins ae Frances more than in the previous month, 


203,000 f § » ; ’ 
etchanges resulted ee in June, 1930. The month’s 


1401. 6o9 _ an unfavourable balance of 
—— 10) francs, which is the highest recorded in any 
“i. The foreign trade 


for the first half of the current 


“at showed the following detailed results :— 


, Imports, a Six Months of Difference 
Oodstuffs. : 1931. in 1931. 
Raw material, ete 278.0008 7,067,083,000f + 1,147,105,000f 


Manufactyureg -:017,508,000f 11,242'944,000f — 4°774'564 000f 





Boods.. 
; - 5,794,235,000¢ 4,891,837,000f — 902,398,000f 
tah... een a 
+ 27,731,721,0008 23,201,864,000f — 3,629,857,000f 
Ra ’ , » 
uffs 
tstees 3,149,454 ooof 
> men, 000f 2,175,075, _ 000f 
Manufactures 5,351,847,0008 3,896,015,000f — 1,455,532 ooo! 
oi woreene 24:125,922,0008 10,163,922,000f — 3,962,000,000f 
8 


*eeees 22 





627,223, 000f 16,235,012,000f — 6,392,211,000f 
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The total deficit for the six months amounted to 
6,967,000,000 francs (equivalent to about 30 per cent. of 
the total imports), against one of 4,004,500,000 francs 


during the corresponding period of last year. The adverse 


balance in 1913 was roughly 204 per cent. of the total 
imports. In tonnage, the drop on the six months was 
418,450 tons in imports and 3,355,259,000 francs in 


exports. Exports of manufactured goods were over 28 per 


cent. less in value than in the first half of last year. The 


increase of 2,047,000,000 francs in imported foodstuffs 
was, Of course, almost entirely due to last year’s bad 


French harvest. Imports of foreign coal and coke were 
1,973,055,000 frances and 14,833,960 tons, against 
2,365,607,000 francs (15,924,523 tons) in 1930. 








GERMANY. 
Working of Partial Moratorium — Schroder Failure — 


Provincial Bank Difficulties — New Clearing Association 


— Reichsbank. 


(FROM OUR CORRESPONDENT.) 


Berwin, July 22. 

For more than a week now, Germany has been passing 
through an experience which has never before been heard 
of in a capitalist country with a sound currency, except 
in the days immediately following the outbreak of war— 
an almost complete cessation otf payments. No complete 
moratorium has been decreed. The ordinances which have 
been issued since the two bank holidays of July 14th 
and 15th only relieved banks, and in a limited degree bank 
customers, from the necessity of making payments; 
means had to be found for meeting wage and salary pay- 
ments, and, from the beginning of this week, also for 
small withdrawals up to 100 marks from the banks and 
20 marks from the savings banks. Last week small 
transfers between banks were allowed, and at the begin- 
ning of this week the regulations were further relaxed, 
though up to Thursday, the end of the period of validity 
of the last decree, even the customers of the largest 
credit institutions which have joined together in the new 
‘‘ clearing union’ (Uberweisungsverband) were not 
allowed to transfer more than 15,000 marks a day, and 
customers of the other banks not more than 2,000 marks 
in three days. 


The fact that, in spite of these exceptions, the suspen- 
sion of payments has had a more profound effect than, 
in all probability, any earlier mcratorium, is presumably 
due mainly to its compulsory character. Whereas on other 
occasions debtors have merely been allowed to refuse pay- 
ments, this time even the thoroughly liquid institutions 
were forbidden, in pursuance of the Government's object 
of rationing the means of payment, to make payments 
or transfers for any other purposes than those specified in 
the decree. 

The effect of the suspension is further intensified by the 
closing of the Stock Exchange, which is to last at least 
until the end of July. This is exceedingly embarrassing 
to bankers who have been in the habit of employing their 
liquid reserves as day-to-day money on the Stock 
Exchange, as, according to German custom, such money 
ean only be repaid on Stock Exchange business days, and 
in any case could hardly be refunded if the Stock 
Exchange were not functioning, as the borrowers have for 
the most part used it for the purchase of securities, 
which must be sold before it can be paid back. 


A certain relaxation of the prohibition of payments is 
automatically brought about by the exemption from re- 
striction of all money paid into the banks since July 15th. 
Last week’s wage and salary payments, which were 
made in full out of old accounts, are now presumably 
returning to the banks through the medium of retail 
trade, and these newly deposited funds can be used with- 
out restriction. This automatic relaxation is, however, 
far from being enough, and the Government will be 
obliged to make further modifications in the regulations 
after Thursday, if production is not to be paralysed. That 
will be possible without danger if the London Conference 


* tapi cs 


oe yeni seg ye megs A 
. eis 


































































nese 













RIT 
~~ B 


eye PN EY A a 


acne nee 


cereale te 


172 


is sufficiently successful to renew confidence. Otherwise 
there is a danger of a renewed run, or at least of heavy 
withdrawals from those institutions which public opinion, 
rightly or wrongly, believes to be the weakest. This 
would involve the danger of further bank failures. 

The protection of the emergency decree has already 
proved insufficient for one important bank. The J. F. 
Schroder Company, the big private banking house in 
Bremen, with substantial interests in shipbuilding 
(Deschimag), shipping (Hansa), and in various branches 
of industry, was obliged to put up its shutters on Monday. 
The bank also had a not inconsiderable holding of North 
German Lloyd shares. The Government of Bremen 
intends to take steps to support the bank, but it is doubt- 
ful whether this will be practicable. The Schroder bank, 
which has no connection or business association with the 
London firm, has risen to a prominent position in Bremen 
during the last ten years, chiefly through the energy 
of its principal partner, J. F. Schréder, a self-made man 
who has concentrated his interest upon his native city. 
It has a capital of 30 millions, half share capital and half 
reserves, and it appears that the losses exceed this. 
‘* Creditors ’’ amount to 200 millions. The bank has long 
been the subject of talk, as it was known to have sustained 
heavy particularly in respect of Deschimag 
(Deutsche Schiffoau und Maschinen A.G.), and also from 
the shipbuilding depression in general, as the Schréder 
bank has been active of recent years in the promotion of 
shipyard concentration. 


losses, 


The crisis was, however, brought to a head by the Nord- 
wolle failure. Schréder was involved with this firm both 
as a shareholder and as a creditor. The bank has received 
a certain degree of support for some time from its con- 
nection with the Berliner Handelsgesellschaft, which has 
a 12 per cent. share, amounting to 1.8 million, in 
Schréder; but the Handelsgesellschaft announces that its 
credits to Schréder are fully covered by first-class security. 
The collapse of the Schréider Bank following on that of 
Nordwolle is a very severe blow to Bremen, especially as 
the finances of the Free City are in a very strained condi- 
tion, with a quantity of short-term foreign debt. 


The Provincial Bank of the Rhine Province is also in 
difficulties. The total assets of this bank amount to a 
round milliard, of which 400 millions consist of mort- 
gages financed by mortgage bonds. The provincial banks 
of the Prussian provinces are communal credit institutions 
and clearing houses at the same time, and in this capacity 
they deal with the clearings of the communal savings 
banks. The acute difficulties arise primarily from the fact 
that short-term foreign credits of the big Rhenish savings 
banks which are associated with the Provincial Bank have 
not been prolonged, so that the Provincial Bank has been 
forced to draw upon its entire liquid reserve. This has 
made it impossible for it to come to the rescue of the 
savings banks, which were in need of cash, and to repay 
the balances as they fell due. There is no question of 
losses in the case of provincial banks, as the province, and 
in the last resort the Prussian Government, guarantees 
their debts. In order to meet their difficulties, the 
Reichsbank has granted a Lombard credit of 100 million 
marks to the Deutsche Girocentrale, the central clearing 
institution of the provincial banks. The largest Rhine 
communes have placed 40 millions of securities at the 
disposal of the Rheinische Landesbank. 


The relaxation of the restrictions on transfers would 
have been impossible, even in the very modest degree to 
which it has so far been conceded, but for the fact 
that the big banks, the principal private banks, and a 
number of other institutions, including provincial clearing 
houses and labour banks, have joined in the formation of 
a new clearing organisation, the Uberweisungsverband 
E.V. This association aims at doing away with the diffi- 
culties which arise from the differences in financial 
strength between the different institutions. The object is 
to prevent lack of confidence in individual banks from 
leading to a transfer of balances to stronger banks. The 
clearing association, which constitutes a guarantee of 
solidarity among all the important German banks, is to 
make such transfers innocuous by enabling the stronger 
banks to credit such transferred balances to the bellies 
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from which they are withdrawn. The new organ 
therefore, demands a surety in bills or seeuritics 
every member, and the debit balance of each iliac 
bank may not exceed 100 million on any one an. 7 
provides support for the weaker institutions. ag , j,.. 
which is fundamentally sound can in this way prac a 
obtain a credit of 100 million marks from the chet 
5 millions guarantee fund is contemplated, Los. . 
excess of this amount will be shared among the mem. 
banks in a specified proportion. ae 

Un July 16th the Reichsbank raised its diseoyy: y« 
from 7 to 10 per cent., and the Lombard rate. wy) Aa 
the moment is particularly important, to 15 er « 
The general demand was for a much greater inerease ba 
the Reichsbank: was reluctant to concede it for ¢ ‘i 
imposing an intolerable burden on industry. It js. h . 
ever, maintaining the restriction of credit, though ‘ng 
less stringent form. The much greater severity of tix 
increase in the Lombard rate is explained principally ty 
the fact that the Lombard rate is particularly importar: 
for the savings banks and communes, which have n oom. 
mercial bills, but only securities on which to procure 
credit. Whether the Reichsbank will get throuh with 
the 10 per cent. discount rate or will be forced to a furthe 
increase will depend on the developments of the next few 
days. The private banks are only paying 8 per cent | 
both old and new deposits. " 

One of the recent emergency decrees appoints the 
Reichsbank as a clearing house for foreign exchange 
Every holder of foreign currency or of claims on foreign 
countries is obliged, until July 31, to offer such holding 
to the Reichsbank at the official rate, and to sell them 
if required to do so. They may only be retained on proc 
that they are required for ‘‘ economically justitied pur 
poses.’’ No foreign means of payment may be bougiit 
sold otherwise than by or through the Reichsbank. The 
Reichsbank has, however, authorised all the larger banks 
to act as its agents in this business. 

The same decree requires holdings in foreign companies 
to be notified where not more than five persons jointly own 
more than half. This regulation, together witli tho 
relating to foreign exchange, is intended not only to protec 
the mark, but to prevent the flight of capital, and. ™ 
particular, to protect the revenue. In order to facilitate 
the return of capital which has been exported to evel 
taxation, a tax amnesty has been decreed. Very seve 
penalties are provided for in case of contravention of We 
ordinances, with a maximum of confiscation of proper 
and ten years’ penal servitude. 

The issue of this decree meets a demand which ¥* 
being pressed upon the Government with incteast- 
urgency, both from abroad and at home, but actus’ 
these measures can achieve very little. The dec 
expressly exempts foreign securities acquired beet 
July 12th from the regulation requiring them to be ome 
to the Reichsbank. a 
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This was inevitable, or the dec! : 
would have brought about a liquidation of all German '°™ 
ings in foreign companies, but this exception trust” 
the most important purpose of the proviso! | \ 
activities of foreign companies in which Germans *” 
shares cannot be controlled, and the German canton 
will be able to do little to prevent such companies 70° 
extending their property abroad for account 
domestic shareholder, though this in practice ach ’ 
purpose of exporting capital. This does not ®t all oa 
that the precautions which the Government !s taking | “ 
do nothing to check the flight of capital, but the effec ' 
weapon is not the special decree expressly directed to th 
end, but the restriction and discount policy of the — 
benk. The Reichsbank is expected to take UP, aa 
course of the next few days, all the foreign rt 
reported to it in excess of a given level, probably “0.” 
marks. It anticipates a consequent strengthens “ 
exchange reserves of some hundreds of millions. rene! 

Everybody in Germany knows that the bony 
measures can only be maintained for a short time od 
All eyes are, therefore, fixed upon the internations aa 
tiations, and in the unhappy event of their being 7 heen 
cessful, the emergency bridges which a aD 
constructed with such an expenditure of activ". 
juristic acumen would soon collapse. 
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2 HOLLAND. 


7 nourse of Depression — Money Market — Oslo Treaty — 

it Capital Issues — Revenue — Foreign Trade. 

_ (FROM OUR CORRESPONDENT.) 

" AMSTERDAM, July 14. 

M -cew of the intumate financial and economic relation- 

be: hip between the Netherlands and Germany, it is —_ 

«ral that over here all attention has been concentrate 

is he past month on the moratorium question. The 

ot already regarded as very gloomy, owing 


. ihe srecarius financial state of affairs in — in 
out jyieh Dutch banking interests were also very closely in- 
a ‘ved, Then eame the drastic rise 1n the — 
OW: the Reichsbank from 5 per cent. to 7 per — 4éb 7 
wi val denouement of the crisis in Germany. The débdacle 
the |. the Nordwolle, in which a large block of shares were 
oF arketed in the Netherlands, was an unpleasant shock. 
ant he psychological effect of the Hoover proposal was enor- 


Ol: mous, but was of short duration. The immediate economic 
prospects are not yet encouraging, and reports from busi- 


rt regs circles are anything but cheerful. News of reductions 
her in dividends and of dividends being passed altogether con- 
few inue to be the order of the day. 


In his recently published annual report of the Nether- 
lands Bank, Dr. Vissering expressed the view that Holland 
has displayed a remarkable degree of resistance, and that 
he retrograde movement in trade here became evident 
later and less severely than elsewhere. This Dr. Vissering 
attributes to the economic structure of the country. 
Holland draws her income from a wide variety of sources, 
while as a capital-exporting country she can always rely 
upon a substantial regular asset in her balance of pay- 
ments. The fact that Holland has so far persisted in her 
adherence to the principles of free trade, he stated, has 
iso certainly been of advantage. Thanks to these bene- 
ficial factors, unemployment, for instance, has not reached 
anything like such proportions in Holland as in other 
countries, though, of course, the number of unemployed 
las grown considerably on account of the depression. 
; : heliable figures as to the volume of unemployment are not 

a available in this country, but it is estimated to be 200,000 
at the very most. With this figure, which moreover applies 
4 time when seasonal influences were most adverse, 
Holland makes a favourable showing as compared with 
a moet other countries. The relatively small number of 
eu vanktuptcies in this country is also reassuring. The total 
a . 1930 was, indeed, higher than for 1929, but one has to 
ial *) back to 1921 to find such a small number of failures 
_ #8 were recorded in the two years referred to. 


all ee — sre anaes our money market 

x t pression became even more 
warked during the last month, and both prolongation 
cree Honey and private discount rates dropped to below 1 per 
hold: cent., which is a new low record unprecedented in modern 
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are times. Discount rates in Amsterdam have almost con- 
Th ” " been lower than the quotations in London and 
hold ; “h _ Partly for this reason, acceptance business in 
ail ete “in 18 continuing to develop satisfactorily, con- 
fro , eg unfavourable economic situation. The aggre- 
site Mild to the Netherlonde Bock ae oa coceptances 
at a vith foe - ierlands Bank accruing from trade in 
mest bet 80 countries did decline considerably in 1980, 


deen “ecline was not nearly as large as had generally 
prevailing trade situation. In 


ust not be overlooked, either, 


“ Xpected in view of the 
tha , Paring the figures, it m 


shee “iat wholesale pri ecline, as 
>ieh “Sead ae prices have under i 
i aTesult of whiet™ : gone a great decline, 


‘ings be financed as os quantity of merchandise can now 
1.000 Prices wer ar less credit than was necessary when 
be Were at a considerably higher level. 

oy : A Bill has bee 


oT the ws, neem introduced into the Dutch Parli 
ot the rg e Dutch Parliament 
commensal ation of the Treaty of Oslo providing for 
; ose Per echement between five countries. The 
| thi _— its satisfaction at the successful 
i. st na This is a first step in the right 
yee = ~ 1on between five minor powers, which 
force, can un Pavie of developing significant economic 
“andpoints nly be of benefit from many different 
* Some members of Parliament considered it 
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fortunate that Belgium was among the signatories, and in 
this connection it was asked whether the Government had 
formed an opinion on the idea repeatedly brought forward 


of an entire or partial customs union between the two 
countries. 


The Amsterdam new issues market was again extremely 
quiet. Even including the conversions to an aggregate of 
49.5 million guilders, the total amount of issues in June 
was low, and did not reach 60 million guilders; only 10 
million guilders of new funds were accordingly absorbed. 
In view of the big State loan and the East Indies loan, 
which were floated the month before, comparison with that 
month would be misleading. A comparison of the issues 
of the first half-year with the two preceding years dis- 
tinctly shows the signs of the crisis in an increase in the 
issues of Government and public bodies, and a very steep 


decline in the amounts issued for others, as will be seen 
below :— 


First Six Monrus. 


Government 
and Public Private Total 
Bodies. Issues. Issues. 
(In million guilders.) 
DE > icdacsiicatitiaaaateacs 9 2:0 276°9 
EEE ccavinasoudace 194-9 177-8 372:7 
| SS 179-8 39-0 218-8 


Another symptom of depression is the predominance of 
loan issues as compared with share issues, as is manifested 


very distinctly in the following figures for the first six 
months of 1931 :— 





Domestic. Foreign. Total. 
a 1,976,000 5,515,000 _—_7,491,000 
—<—_ ........ 183,070,855  28.251.767 2111322622 
Titel... 185,046,855 33,766,767 218,813,622 


State revenue from January to May, 1931, amounted 
to 198,072,018 guilders, as compared with 220,014,357 
guilders in 1930, representing a drop of 21,942,339 guilders. 
Foreign trade returns show a further decline, and with 
the exception of February, the figures for May are the 
lowest of the year so far:— 


(In thousands of guilders.) 


Imports. Exports. 
BE ecrentncecoeneenasnens 223,817 150,789 
BE BTR cesccccscrcecessesesoves 161,061 112,302 
January—May, 1930 ............ 1,074,804 745,225 
January—May, 1931 ............ 824,527 574,414 


Exports of industrial products amounted to 238,955,000 
guilders in January-May, 1931, against 340,842,090 
guilders in the same period of 1930. This decline has prin- 
cipally been due to the lower prices, for in terms ot quan- 
tity the merchandise exported shows an advance from 
1,202,047 tons to 1,210,947 tons. 


ITALY. 


Low Agricultural Prices — Quota for Foreign Wheat — 
Flour Duty — Aid for Mineral Industry — Tax Changes. 
(FROM OUR CORRESPONDENT.) 

Turin, July 19. 
PvusLic attention is at present focussed upon such sensa- 
tional affairs as the Hoover Plan, the collapse of German 
credit and the Pope’s encyclical. Internal economic prob- 
lems, however, though somewhat in the background, are 
giving rise, as usual, to a whole crop of legislative inter- 
ventions. The first sales of the new wheat brought very 
disappointing prices. As the price per ton of foreign duti- 
able wheat is about 400-500 lire, and the customs duty is 
610 lire, the price of internal wheat should have been 
about from 1,000 to 1,100 lire. As was shown by 
Professor Mortara (Prospettive Economiche, 1931), the 
wheat duty is in the yearly average operative for only 
three-fourths of its amount, but for the months from July 
to October the excess of internal over foreign wheat prices 
is verv much less, the duty in 1930 being operative for only 
a fourth part of its amount. This year the Government 
had come to the rescue in two ways, first by raising the 
duty from 521 to 610 lire per ton; second by fixing a 
quota of 95 per cent. of internal wheat to be milled. The 
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aim was clearly to create a monopoly of the internal 
market, at least for a certain period, to the benefit of 
national producers. The monopoly cannot be maintained 
for the whole year, as in the last four years the average 
production was 603 million tons and the average imports 
207 million tons; but it was hoped that it would aid 
agriculturists in the most critical period of hurried sales, 
which always follows harvesting. Predictions were falsi- 
fied by events, at least in the beginning. Millers were 
taken by surprise by the quota. The biggest of them, 
hoping for a rapid reversal of the new policy and worried 
by the necessity of milling soft or different grades instead 
of the well-known hard or soft foreign qualities, abstained 
from purchases. Prices went sharply down; in some 
places, such as Padova and Rovigo, down to 700 lire per 
ton. Strong words and sometimes blows were exchanged 
between middlemen and farmers; carabineers had to be 
called in. In a Trnetino village the local Fascist sceretary 
obliged purchasers to refund the sellers the difference be- 
tween the price paid and the ‘‘ just’ price. To give 
millers an interest in buying national wheat, the duty on 
foreign flour was increased as from July 8th by about 
6 per cent. to 929 lire per ton. 

The Sardinian mineral industry is also in a serious con- 
dition owing to the decline in prices. In the past year 
duties on spelter were increased ; and in June last the duty 
on lead was also raised from 110 to 220 lire per ton on 
ingots, and from 275 to 405 for sheets, wires and tubes. As 
protection was not deemed sufficient to keep the industry 
going, a grant of 7,000,000 lire was made from the public 
exchequer for the period from May 1, 1931, to June 30, 
1932, to lead and spelter mines companies, on condition 
that the prices of spelter and lead should not exceed £16 
per British ton, and that the number of miners and other 
hands employed should not fall below that on April 16, 
1931. Grants, within the limit of seven million lire, can 
also be made to mines of antimony and lignite. The 
Minister can exempt from the obligation of employing a 
fixed number of people should the price of lead or spelter 
fall below £10 per British ton, and in other cases of 
proven necessity. In this case the grant will be propor- 
tionately reduced. The big Monteponi and Montevecchio 
mining companies are bound to profit by such grants. 

The difficulties of the wine industry have been taken 
into account by a decree of July 11, reducing the tax by 
25 lire to from 23 to 50 lire per hectolitre, according to 
the size of the municipality into which the wine is intro- 
duced. The reduction will cost the Exchequer 390 million 
lire. Further losses of 80 and 150 million lire will be 
occasioned by the reduction of the tax on cattle and of the 
local agricultural rates; with a total tax reduction of about 
620 million lire. On the other hand: (1) The sales tax, 
which had been recently increased from 0.50 per cent. 
to 1.50 per cent., is further increased to 2.50 per cent. 

his expedient was deemed preferable to taxes on flour or 
textiles, on account of its more general character. 
Industry and trade observe that the tax will be particu- 
larly burdensome in times of economic crisis. The increase 
of yield is estimated at about 600 millions. (2) The munici- 
palities are authorised to re-establish under the name of 
consumption taxes the old duties on wild game, fresh fish, 
sweets, chemical powders for mineral waters, furniture, 
perfumes, fine soaps, cheese, furs, up to 5 to 10 per cent. 
ad valorem. The yield is estimated at 150 million lire. 
(3) Road taxes are extended and increased, with a further 
— of 25 millions. (4) In the municipalities of less than 
25,000 inhabitants the family tax, a sort of graduated 
income tax, is reintroduced, with an expected yield of 
18 millions. (5) In other towns the house occupiers’ tax is 
modified and extended, the rate being fixed at from 5 to 
— ane of _ rent paid, with an estimated yield of 
Goodie seems to be a shifting of taxation 

‘a’ classes to the general consuming 
public and to the cities, with total burdens very heavily 
increasing. , 

Whether the hoped-for increase of yield will be realised 
only events can tell. In the eleven months from July. 

1930, to May, 1931 (as against the corresponding period 

of the previous year), there was an increase in the gal 

tax vield from 892.2 to 832.9 million lire, in cust a 

duties from 2,101.7 to 2,649.8 millions, and i: sant 
, And in the tobacco 
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tax from 2,174.0 to 2,341.7 million lire. But the gj. 
tax had been increased in the meantime from 0.50 ty 15 
per cent., the price of tobacco by 23 per cent. ang s 
vield from the wheat duty had increased sharply on 
to the bad 1930 harvest. Total ordinary revenue, howeye. 
increased only from 15,682.3 to 16,183.0 million lire, mo. 
than half of the above said particular increases }¢'z, 
eaten up by decreases in other fields. It is to be fey; 


ital 


that, pending the economic crisis, the same experieny 
will be repeated again. Certainly, and fortunately, +), 
Customs duty on wheat will yield less, as the presi 
harvest promises to be vastly better than that of 193) 
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AUSTRIA. 


Banking Situation — Mercurbank Failure — 
Unemployment — Foreign Trade — Public Finance. 
(FROM OUR CORRESPONDENT. ) 
Vienna, July 18 

Recent events show that the outbreak of the Cred: 
Anstalt! crisis in May was in one sense a blessing in dis 
guise for Austria, for it became possible to raise, for the 
protection of the currency, credits from the B.LS. to an 
extent of 200 million schillings; in addition, the Bank of 
England put at the disposal of the Austrian Natonal 
Bank 150 million schillings. This start in advance of the 
other debtor countries has proved very advantageous 
Austria in view of the credit requirements of (Germany 
and Hungary. In spite of all the demands, the pe 
centage of cover at the National Bank is still 51 per cen 
At the same time, the National Bank has again been 
obliged to surrender a certain amount of foreign exchang: 
less, however, on account of sales of schillings oy 
Austrians than of purchases of dollars in Vienna 5 
foreign interests. This was specially noticeable, as th 
bank was finally obliged to limit its purchases of German 
marks and, more particularly, of Polish zloty. 


In the first week of July the bill portfolio diminisned 
for the first time during the past eight weeks; it sank by 
17 million schillings to 511 millions; in the middle of J uy 
it was, however, again at 530 millions. This 1s t 
highest level for many years. The confidence which tt 
bank feels in itself is illustrated by the fact that at 4 
board meeting convoked immediately after the Germs 
discount rate had been raised from 7 per cent. to I!) pe 
cent. it was decided to make no change in the Austra 
bank rate. 












































It is also very significant that in Austria banking . 
stock exchange business has been continued in spite © ™ 
suspension in neighbouring States. In view of the pat® 
moratorium in Germany and in Hungary, this continuan’ 
of monetary transactions proves that financial trangu 
has been restored in Austria. It must not be forgotten 
that the Hungarian market in particular is 12°" 
contact with Vienna, and use is naturally made of this 
circumstance to raise in Vienna money which canne! be 
had on the domestic market on account of the closimé“ 
the banks in Buda-Pest. 


There have, however, been direct repercussioPs 
events in Germany. The Mercurbank, a small institution 
with a share capital of 20 million schillings, was oblige? 
to close on account of heavy withdrawals. These vo 
drawals are due exclusively to the fact that 92 per “°""" 
of the shares of this little bank were held by the bankrip’ 
Danat Bank in Berlin, and the Mercurbank 1s thereior 
an innocent victim of the loss of confidence. Fae 
balance sheet showed a total of 138 million chilling’. 
At the end of June the deposits amounted to about =" 
million schillings. As the bank had to pay out 10m" 
schillings on a single day and got no credits ed 
State, it was obliged to close down for the time &'"", 
Its application to the Government for a moratorium" 
three months has been refused. This attitude ms 
meet with the complete approval of the public, a5 "Teft 
stirring times a serious banking house should not - - 
to its fate. No effect has been observable on the itt 
Exchange from the closing of the Mercurbank, wa 
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ve Jast quoted at their nominal price of 20 
res sige yet not being traded in at all for the 
and 


' h ilings 
; oa , was of much more importance to the 

namely, the cancellation of the very 
te ‘Jerable trade in Hungarian securities owing to the 
te ae the exchange in Buda-Pest, caused no special 
: aad ‘aa the market proved to be astonishingly 
Fluctuations were not very great and turnover 
The declines in quotations since the 


\ fact whiel 
4 Exchange, 
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two feet high, and the farmers will simply turn their stock 


into it, as it will not be worth cutting. 


On Dominion Day, July Ist, the House of Commons 
had to listen to a very grave statement from Premier 
Bennett about this calamity. He confirmed the accuracy 


of the pessimistic reports which had been coming from 
the West, and described the situation as ‘‘ tremendously 
serious ”’ 


which has ever overtaken this country.’’ He estimated 


and ‘* perhaps the greatest national calamity 


——- > & 


the completely ruined area at 5,000,000 acres, and said 
that preliminary reports of surveys of condition under- 
taken by the Prairie Governments forecasted that at least 
100,000 farmers would require public relief this winter. 
Furthermore, the disaster is not confined to the grain 
crops, for the hayfields and pastures are burnt up, and in 
some districts livestock have been dying for lack of water. 
The recent rains have somewhat eased this particular 
stress for the time being, but there will be a great shortage 
of winter feed for livestock. Mr Bennett promised that 
before Parliament adjourned special measures would be 
submitted for dealing with this grave emergency and the 
correlated unemployment problem, which will un- 


mained slight. 













dle of June took place before the events in Germany. 
] ie Ul * 


Sve the middle of June the number of unemployed 
‘receipt of benefit in Vienna has been rising, — in 
)» middle of July was 86,472, which is 13,800 higher 
ban last vear; this rise 1s unprecedented. In the pro- 
Fes the seasonal improvement 1s unsatisfactory, for 
bere are more unemployed than last year. | cecently 
sore have been several big insolvencies in business. For 
stance, important firms of the textile, fur and furniture 
nehes have stopped payments and admit considerable 
apiities. The Astra Film Company, an English concern 
‘ing exclusively in Vienna, has gone bankrupt with 


; lion schillings. Business life is stag- doubtedly be aggravated by it. He invited the co-opera- 
vilities of —- th ¥ ae ee traffic has shown no | ton of the other political parties, which was immediately 
re pat. This year the toreig ; by | Pledged. During this discussion Mr Bourassa said con- 
the sal animation and has been especially disturbed by os . F 

” eclal aDMact f ok aie: Mies, olatiens ditions in Montreal were almost as serious, and that every 
) an we events in Germany, for many -. nanic | Week hundreds of people were invading the city from 
kof » had flocked to the Austrian Alps went back in panic . hil ©. : 

, ) a aces ini neal :. | the West and the rural districts of Quebec in the vain hope 
rs p the middle gp seth Pagans te en of finding work. In most places the municipal and pro- 
e ndered more - ct a Seria cee ne aeee to | Yincial authorities upon whom the primary responsibility 
aa _ a venems es ‘fe = aitacieellianiediieaiiiiiens tie for relieving distress rests are at the end of their resources, 
_ presse the Customs Sarias on d fivefold, that on | 8° that the Federal Treasury is faced with the prospect of 
a pstance, the duty on grain is increased fivefold, : having to spend many millions of dollars on relief during 
ent ut nearly fourfold. The duty on lard has been raised inenning caleenn end winhes 
peel bm 3.80 to 30 gold kronen. Numerous industrial 
bee, ticles, such as textiles, glass, iron goods and chemicals Fortunately the crops in the northerly regions of the 
bs r to enjoy considerable tariff protection. Traders com- | prairie provinces, where there has been more moisture, 
bs ain not only that duties have been increased, and the | promise to give an average yield; but at the best it is not 
the st of living raised in such difficult times, but that it | expected that the western wheat crop will amount to 
man 


















as very disturbing to be able to ascertain nothing 
ennite in regard to the imposition of these important 
ives until the day on which they actually came into 


Partly on this account foreign trade is unsatisfactory. 
May imports amounted to 191 million schillings and 
Xperts to 118 million schillings. In the former case this 
beans @ decline of about one million and in the latter 
ase of about 4.7 million schillings as compared with the 
receding month. The deficit of 73.4 million schillings is 
a'ze In view of the slight volume of business done, and it 
— relatively greater than last year. During the first 
CCKS if } 


‘is possible that imports increased owing to the 


n the 
at 4 
rman 
) per 


triad 


ts niicipated imposition of the new duties. This fact is 

artial e ony ‘mportant in regard to State finances, because 

ance a from Customs plays a big part in the Budget. In 
iit may the positio 


oe n of the Federal finances was not unsatis- 
han iast _ revenue, it Is true, was 9.5 millions less 
“st year; on the other hand, 10 million schillings 


¥a8 saved on expens i ; 
: es, but this saving was of a non- 
‘current character. " 
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CANADA. 


¢ ° 
"p Disaster — Relief Plans — Business — Prices — 
Parliament. 


(FROM ouR CORRESPONDENT. ) 


Ottawa, July 7. 


; f major di i 

Praitie re oO jor dimensions has befallen the 

Week of _ 7 Canada. Rains which came in the last 
20 Wrought ~ too late to repair the damage which had 
the tar & wide area by a prolonged drought 
don, in Me ant dust-storms and soil drifting. From 

Uthern A)p, anitoba, westward to the irrigated belt in 


dorthward ae > and from the international boundary 
there ig a m Assiniboine and Qu’Appelle Valleys 
op of Mercha a. area in which practically no grain 
Wheat jg alread able value will be harvested this year; the 

Y headed out on straw eighteen inches or 


4 CROP disaster 








more than 200 million bushels, which would be about half 
the average crop of recent years. Grain prices have now 
begun to rise, and one comforting feature of the outlook 
is that by the end of the next crop year the carry-over, 
which has been such a depressing factor in prices, should 
be reduced to small dimensions. Eastern Canada has in 
the pasf week been suffering from the severest heat wave 
of recent years; but, with good reserves of soil moisture in 
most localities, the crops have been faring well, and a 
better than average yield is now anticipated. 


General business conditions remain very unsatisfactory, 
and in view of the crop disaster in the West a further con- 
traction is now anticipated during the second half of the 
year. The warm weather has helped retail sales of 
seasonal summer goods, but generally speaking business 
is suffering severely from the widespread curtailment of 
purchasing power throughout the country, as the result 
of rural poverty and of wage cuts and unemployment in 
the urban areas. The primary iron and steel industries, 
as well as the railway equipment and machinery firms, are 
now feeling the pinch as the railways and other public 
utility corporations are unable to place extensive orders 
and the majority of factories are working on short time; 
probably the textile mills are proportionately busier than 
others, thanks to the additional protection they have 
secured, but many of them have their warehouses filled 
with unsold goods, and will have to cut down their output 
in the near futare. The latest business survey of the 
Bureau of Statistics gives the following weighted indices 
of the physical volume of business in Canada, corrected 
for seasonal variation :— 


(1919-24 = 100.) 


May, April, May, 

1930. 1931. 1931. 
RNAI oc vecccccrccccesceses 210-4 177-2 165-8 
PE iciecescsncccensccesece 164-2 146-1 149-7 
Construction ............+++ 160-0 92-0 120°1 
Manufacturing ............ 188-1 145-9 163-6 
Employment in trade ... 140-2 137-5 wit 
TRIOBOD.. .ccccccccccccscoscses 161-5 120-6 143-5 
Exports .........cccccccecees 132-1 107-6 124-5 
Car loadings .............+ 134-0 114-2 103-5 
Shares traded ..............- 430-0 188-5 336°1 


Bank debits ...........+++. 144-4 139-1 145-0 
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The employment index of the Bureau of Statistics for | BOOKS RECEIVED 
June was 103.6, as compared with 102.2 in the preceding > 
month, and with 116.5, 112.2 and 113.8 on June 1, 1930, 
1929, and 1928. Substantial advances were registered in 
construction and transportation and trade services; but, 
on the other hand, there was a curtailment in manu- 

facturing, logging and mining. 

The fall in commodity prices still continues, and the 
Bureau of Statistics wholesale index for June was 72.2, 
as compared with a figure of 72.0 for May. Sixty-eight 
quotations were higher, 94 were lower, while 340 remained 
unchanged. Another bulletin for the Bureau of Statistics 
shows that the cost-of-living index has been Jess sensitive 
to basic price changes than its wholesale counterpart and 
influenced more by seasonal factors. After moving 
gradually upward from midsummer, 1929, to a level of 
102 in January, 1930 (1926 = 100) it has from that point 
declined steadily to 90.4 in May, 1931. This May figure 
represents a fall of 27.2 per cent. from the average level 
in 1920, but is still 38.2 per cent. higher than the average 

for 1913. 


The Federal Parliament is still in session, and although, 
owing to the excessive heat, members are sighing for their 
homes, prorogation will probably not be possible before 

' July 20th. The Government has found it necessary to 

make substantial concessions in its budget proposals and 
its delayed discussion of the tariff items until it is in a 
position to make public the terms of the trade treaty with 
Australia, concerning which some hitches have arisen. 
The preference it has given to Australian wines by the 
treaty has aroused strong protests from the grapegrowers 
and winemakers of the Niagara Peninsula. 

















[Brief mention of a book in this column does not noe: 
mean that it will not receive fuller notice in a subsequent iggy. 
(It would be a convenience to our readers if publisher a 
make @ point of notifying us of the prices — 
inclusion in this column.) Of books sent fy 
Business Adrift. By Wallace Burt Donham. Wy), ., 
Introduction by Alfred North Whitehead. (Loni, 
George Routledge and Sons, Ltd., 68-74, Carter Lov. 
7s. 6d. net. 7 


A discussion of the need for foresight and rational planning ay 
control in order to prevent the recurrence of economic crises, — 


Memorandum on International Trade and Balance of Py, 
ments, 1927-1929. Vol. II. Balance of Internation 
Payments. (London) Geo. Allen and Unwin, 33, ¢ 
Ormond Street. 6s. 


A collection of statements of the international paymonts of 4 
countries up to and including 1929, with an introductory chante 
on developments in the international capital market up to th 
end of 1930. 


Financial and Stock Exchange Reform. By P. E. Goury 
and Hargreaves Parkinson. (London) London Gener 
Press, 6, Bouverie Street. 2s. 


A concise pamphlet embodying constructive suggestions from the 
point of view of the investor. 


Hydro-Electric Development in the British Empire. By 
John E. Robbins. (Toronto) Macmillan Company 
St. Martin’s House. $1.25. 


A very concise monograph covering British Africa, India, Malay 
and Ceylon, Australia and New Guinea, New Zealand, Brita: 
America and the British Isles. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationey 
Office, Adastral House, Kingsway, W.C.2: 


Report on the Organisation of Foreign Trade of the Unu 
of Soviet Socialist Republics. Cmd. 3904. 9d. ne 
Report on Rent Restrictions Acts. Cmd. 3911. 1s. 0%. 


BUSINESS 
ADRIFT 


The forces (or rather the imertias) which are ruining 
individual businesses are now threatening the destruc: 
tion of modern industrial civilization. 


What are they? | 


Rigid Maxims, Routine, Rule of | 


Thumb, Lack of Foresight, Lack 
of a Plan. 





Letters to the Cottor. 


FASCISM AT HOME. 


TO THE EDITOR OF THE ECONOMIST. 












Sir,—Professor Salvemini, in his letter in your issue of 
July llth, in trying to contradict the remarks made by 
‘* Historicus’ on Fascist Italy, gloats over the alleged suffer- 
ings of the Italian people in the hope that they will affect 
Fascism unfavourably. But he appears not to be an assiduous 
reader of your esteemed paper, nor, indeed, of any other; if he 
were, he would realise that there is a little thing called the 
world economic crisis going on, and that practically every 
country is suffering from it. The measures enacted by the 
Fascist Government have attenuated the effects of that crisis 
in Italy, as, if wages have inevitably declined, so have prices. 
Anyone who has vieited several countries during the past years 
cannot fail to realise that the consequences of the crisis have 
been no worse in Italy than elsewhere—in fact, they appear to 
be less intense and more equitably distributed in Italy than in 
many other countries. 


The writer stresses the unemployment figures for the city of 
Turin. But the total unemployment figures for the whole of 
Italy on June 30th amounted to 573,693; when compared with 
the many millions of unemployed in Germany, Great Britain 
the United States and other countries, even if the differences 
of population are taken into account, the Italian percentage 
compares very favourably with that of the countries mentioned. 
; Moreover, during the past few months the number of unem- 
ployed in Italy has been steadily diminishing; the figure for 
May 3lst was 61,386 more than that for June 30th, and in 
the earlier months the number was still larger, although they 
never even approached those of the other countries. In the 
pre-Fascist period, long before the world crisis, not only were 
the Italian unemployment figures (with a somewhat smaller 
population) as high as or higher than those of to-day, but there 
| | was, in addition, a far larger number of emigrants and vast 
| | numbers of men thrown out of work on account of strikes and 
lockouts, which now no longer occur. The percentage of 
Italians employed in Italy was consequently much smaller. It 
should be noted that the diminution of emigration is due almost 
entirely to the restrictive measures imposed by foreign 
countries and to the diminished power of absorption of 
immigrant labour in foreign countries.—I am, Sir, yours 
| faithfully. Lure: Virrari. 
1, Chester Terrace, N.W.1. 
. July 17, 1931. 


























W. B. Donham, the Head of the famous Harvard 
Business School, in a book which every Britis 
business-man should read, suggests a way out of the 
economic morass. His suggestions are no less valu- 
able to Englishmen than to the Americans for whom 
he primarily intended them. 


BUSINESS ADRIF! 


By W. B. DONHAM. 
Pp. 200. 7s. 6d. net. 
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GEORGE ROUTLEDGE & SONS, LTD. 
68-74, CARTER LANE, E.C.4 
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The Stock Gxchange, 


GERMANY AND THE BRITISH INVESTOR. 


vTE S&S 


ate ‘gs statesmen of seven nations have been at grips this 
ey with the problem of finding ways and means to end 
" ntolerable situation in Germany. Provided that the 
vt n financial machinery, which last week threatened 
et “ seizure,’’ can be restarted by a judicious use 
one international lubricant, the end of the stage of acute 
rsis Will leave the way clear for the discovery of practic- 
ble means of preventing its recurrence. Investors have 
beneficial interest in German solvency, partly because 
trouble in any major nation quickly comes to roost in 
London, partly because there can be no recovery from 
yorld depression without a restoration of confidence, but 
mainly in view of the considerable amounts of German 
“ paper "’ absorbed here and elsewhere in recent years. 
The signature of the Hague Agreement last year was 
trumphantly acclaimed as marking the final removal of 
he Reparation question from the political sphere. The 
Hague statesmen, unfortunately, reckoned without their 
host. Germany's borrowing policy, trade depression, fall- 
ing prices, and the attitude of the largest Reparations 
creditor—have all combined to upset optimistic prognosti- 
cations. Since the inflation period, which culminated in 
1923-24, Germany, faced with an acute shortage of 
capital, has been borrowing abroad, heavily and con- 
tinuously. She has borrowed on long-term account when- 
ever possible, but in view of the world’s cautious appraisal 
lonery of her credit status, her loans have tended to assume, re- 
cently, an increasingly short-term character. Thus she 
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Union has been called upon to provide, year by year, for the 
|. Det service not only of her ‘* political ’’ annuities, but of a 
3. et. growing “* commercial ’’ debt. What means has she 
_— adopted to cope with this situation? The answer is given 
—_ by the estimates of her balance of international payments 
for the last six years, published by the Statistical Office 
of the Reich, which are shown at the head of the next 

column. 
The conclusions suggested by these figures can be briefly 
summarised. First, in only two of the last six years has 
Germany had an “‘ active ’’ visible trading balance. 


Secondly, the growth in her annual Reparation liability 
om irom 1925 to 1929 was accompanied by a steady increase 
. nthe interest requirements on her ‘‘ commercial ’’ obli- 
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GERMANY’S BALANCE OF INTERNATIONAL PayMENTs, 1925-30. 


(£ millions). 

Year 1925 1926 1927 1928 1929 1930 
Import (—) or export (+) 

surplus on commodity 

trade proper ................ —144 + 8 -—-173 — 95 — 42 + 41 
Net interest payments 

abroad (debit item) ....... aie - 9 - 17 — 28 — 39 — 40 
Credit (+) or debit (—) 

balance on account of 

transport, insurance and 

other services................ + 14 + 20 + 15 + 15 + 16 + 10 
Net credit (+) or debit (—) 

balance on pure current, 


ES -130 +19 —-178 -—-108 —65 +411 
Net reparation payments 
abroad (debit item) ....... — 44 — 54 — 74 — 95 -—-121 — 83 
Reparation paid in kind 
(credit item) ................ +25 +30 +35 +38 +47 «4+ 35 
Debit balance to be covered 
by borrowing or sale of 
wold or exchange............ —149 — 4 —214 -—165 -—-139 — 317 
Net borrowing abroad :— 
Traceable on long-term 
NL acuchawaweabnicas +65 +67 +83 + 88 +32 + 8 
Traceable on short-term 
ROSOUME.....ccevccccccccccoce + 5 + 7 + 87 + 65 + 54 + 1 
Miscellaneous and un- 
classifiable ................ + 83 — 43 + 22 + 58 + 45 —- 6 
Import (—) or export (+) 
of gold and exchange...... —- 4 — 28 +22 —46 + 8 + 6 


was put at over £400,000,000 on long-term, and 
£300,000,000 on short-term account. ‘This extensive bor- 
rowing might have been vindicated, eventually, if its fruits 
in the way of an enhanced national] output had been sufh- 
cient to enable the new capital not only to “‘ pay for its 
keep,’ but to provide an adequate margin for Reparation 
liabilities. Actually, Germany has not, as yet, been given 
time to prove her potentialities in this respect. Market 
conditions were moving against her even in 1929, when 
Wall Street was a magnet for the world’s surplus funds, 
and new loans were becoming increasingly difficult to 
obtain. In 1930, they shrank to small dimensions, and 
only strenuous efforts to maintain Germany’s merchan- 
dise exports, coupled with the reduction of her purchases 
from abroad to a minimum (with an opportune lowering 
of the earlier annuities under the Young Plan), prevented 
a serious crisis before the year was out. 


In the first half of 1931, capital was leaving, not enter- 
ing, the country. According to the Statistical Office, Ger- 
many’s “‘ active ’’ current overseas’ trading balance may 




















rate tions Thi have covered, with a little to spare, her Reparations pay- 
oo Roidly. Germany has borrowed abroad far more | ments of about £43 millions, but has left over less than 
the | = — annuities. Her net payments under | half of the £20 millions required for interest payments 
ap co <a = the last six years, have aggregated abroad. Altogether, she has succeeded in borrowing 
oe £470,000,000, whereas, according to the | abroad, apprommately, a further £32 millions gross, in- 
of | oe Pete Office’s estimates, she has borrowed | cluding £14 millions on long-term, £8 millions on short- 
an fnitele te ut pap of which £370,000,000 is de- | term, and £10 millions on ‘‘ miscellaneous ”’ account. 
ack on eee le on long-term account, and £220,000,000 | But withdrawals of foreign balances, on a large scale, have 
—_ Sad while £160,000,000 is not readily | been reflected in the loss, by the Reichsbank, to the end 
The sean either category. _ of June, of nearly £60 millions in gold and foreign ex- 
end of 1999 b, ity of her position is clear. Even at the | change. Dr. Ernst Wagemann, of the Institut fiir 
wel “*, Rer external “* commercial ’’ indebtedness | Konjunkturforschung, has estimated that at least an 
itish 
aa enta, Original | Present | End |May 29, | Juno 30,| July 10, | July 23,| (ahionins dn 
ad Issue. | Amount. | 1930. | 1931. | 1931. | 1931. | 1931. | Rogemption) 
hom 
1% Sterling sca £ ses. d. 
- , 1924 ie Daw Loan ” 
dtemat . es ) evcece 21,680,000 | 19,219,600 | 100 100 99 96 83 9 3 6 
’ sees ne oe 11,847,200 70 693 a 69 916 0 
oa ahinetdaaintntinnenibsinees ,847, 
T Hamburg Wateree ie Cerne 1926 ...........000 2,000,000 000,000 85 89} 78 78 70 976 
Saxony 6% 25 voars Stocti es oe THN e+essvseeees 1,000, 000 | 87 894 | 78 78 70 90 2 
chal 79, Sterling. tne ci 750,000 | 697,060} 753 82 75 72 60 1010 0 
Bertin 69 1987 iiecuedeneeeessennienes 835,000 760,300 924 88 88 75x 918 0 
pene 6% Sterling. 199g TT ettetttetseseeesees 3,500,000 | 3,392,300 734 764 744 69 60 1010 O 
Drea 544) Star ig ey irisesttnneeeennee 1,150,000 |} 1,102,400] 75 834 774 7714 70 949 
ch 6% Ste MY OSGE sseseseeseseeenesenenes ,000 555,400 72 744 70 67 57% 911 3 
D Pactrecken 6% Railing san Wt eeeceeececccccsccees aleone 1,635,000 693 134 - - = 4 . : 
oA ad “poet Germany 7% Gold, Serica |” ee ek ' 
+ 64% Sesinn gps *P0 ee eeesecccccccscoscccees 15,000,000 | 11,010,810 | 101 99} 97 93 cL: 
ccntineneenaniettnenennenes 2,942,070 | 96 99 974 914 85 713 0 
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equal amount has been exported from the large com- 
mercial banks. Altogether, he estimates the total capital 
which has left Germany during this period (including 
foreign withdrawals and remittances by German capitalists 
flying from the Mark), is put at from £150 millions to 
£20 millions. In other words, anything up to half the 
short-term loans previously extended to Germany may 
now have been withdrawn. 

British investors, however, are concerned rather with 
the position of Germany's long-term loans. On the pre- 
ceding page we have given a list of the most important 
German issues dealt in on the London Stock Exchange. 

Apart from small holdings of pre-war German loans 
(such as the 8 per cent. Imperial Loan), in which busi- 
ness is occasionally done at ‘* rubbish ’’ prices, the British 
investor's holdings of direct German Government obliga- 
tions are only two, viz., the ‘* Dawes Loan ”’ and the 
‘* Young Loan.’’ The first-named was part of an issue 
of £21,680,000 in Europe (of which London took 
£12,000,000) and $110,000,000 in the United States; 
while the ‘‘ Young Loan ”’ was issued a year ago, under 
the Hague Agreement, London taking £12,000,000 and 
New York $98,250,000 out of a total of approximately 
$300,000,000 (say £60,000,000), the remainder being sub- 
scribed in Belgium, France, Holland, Italy Switzerland 
and Sweden. 

Both loans were intended to be as secure as human fore- 
sight could make them. The Dawes Loan is a direct and 
unconditional obligation of the German Government, 
chargeable on all its assets and revenues, with a specific 
first charge on all Reparation annuities (postponable or 
non-postponable), and a first charge by way of collateral 
security on gross Government revenues from Customs and 
certain taxes, in relation to which no further charge may 
be created ranking in priority to or pari passu with the 
charge under the loan. The Young Loan represented, as 
to two-thirds, the capitalisation of a portion of the non- 
postponable (*‘ unconditional ’’) Reparation annuities 
payable by Germany under the Young Plan (the proceeds 
being paid over to the creditor powers concerned), while 
the remaining one-third was utilised for the requirements 
of the German railway company and the German post 
office and telegraphs. The ultimate security for the Young 
Loan is the ‘‘ full faith and credit of the German 
Government "’ in the matter of its Reparation obligations. 
The Government has fixed an annual direct tax of 
im. 660,000,000 on the German railways for 37 years and 
has undertaken to reserve free from charge (without preju- 
dice to the Dawes Loan) the proceeds of the Customs 
tobacco, beer and alcohol duties. These undertakings, 
however, are strictly applicable to the service of the 
‘‘ unconditional '’ Reparation annuities, and not to the 
Young Bonds. 

The Dawes Loan is repayable at par by October, 1949, 
by a sinking fund applied to the purchase or drawing of 
bonds, and approximately 11 per cent. of the original prin- 
cipal of the loan has, in fact, been now paid off. The 
Young Loan is repayable by 1965 by a cumulative annual 
sinking fund, applied to either purch 
the German Government has the 


1 t th ees right after 1935 to 
redeem at par the whole of the loan or i 
$30,000,000, any multiple of 


_ The position of the Dawes Bonds 
is clearly superior to th 
service of the former, aver 


ase or drawings, but 


, a8 regards security, 
at of the Young Bonds. The 
f er aging approximately £3,800,000 
® year, 18 unconditional, and would automatically rank 


in front of any further pledging of German assets in 
connection, say, with any future national long-term loan 
arising out of the present crisis. Its legal status would 


be entirely unaffected by anv revision o 

Reparations Settlement, whereas the ter weet wn 
eall for the provision of fresh security for the can 
Loan. No further issue of Dawes Bonds, or of Sous 
ranking part passu with them, can ever be made whereas 
further Young Bonds may be issued either for n the 
Internal conversion of the National Debt of a Creditor 
Power ’’ under the Reparation Plan, or on the authority 
of the Bank for International Settlements, as trustee for 
the creditor powers if the bank deems an issue opportune 
As the market is quoting the Young Loan, to-day, to yield 
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nearly } per cent. more than the Dawes Loan, the dif. 
ence in the status of the two issues has not been oid 
looked. ; 

The ultimate position of other stocks held by Britis) ip, 
vestor is even more directly bound up with the restoratioy 
and maintenance of social conditions in the German jo); 
politic, though the service of individual issues might ;, 
temporarily affected if a continuance or recurrence o the 
present crisis interrupted the normal Operation of th 
machinery for effecting remittances, or if continue) 
‘* rationing '’ of foreign exchange were found necessan 
The British investor, generally speaking, has steer 
clear of long-term loans in German industry, apar 
from the Potash Loan, which is a direct obligation q 
every owner of a potash mine in Germany, secured bs; 
first charge on the proceeds of all sales of potash t 
countries outside Germany and further backed by guaran. 
tees and mortgages on potash properties and manufactur. 
ing plant. Given the normal working of exchang 
machinery, the potash bonds can be regarded as satisfx. 
torily secured. Indirectly British holders of Kreuge 
and Toll and Swedish Match securities have a substantia! 
stake in Germany, in view of the loan of $125 million 
at 6 per cent. made to the German Government by this 
group in connection with the match monopoly. The 
latter loan, however, carries no special form of security. 

The chief long-term debtors to the British investor, ou- 
side the German Government, are the municipalities 0 
certain of the large towns, which borrowed with some 
freedom on the security of their municipal properties 
three or four years ago. The proceeds may not always 
have been used in their entirety for direct ‘‘ productive 
purposes, and as considerable issues were made at te 
same period in other markets (particularly in the Unite 
States and Switzerland) the resources of the borrowers mij 
be, in certain cases, heavily pledged, particullarly in vew 
of the increase in the ‘‘ real ’’ burden of all loans ass 
result ohf the increased purchasing power of money since 
the dates at which the debts were contracted. The 
majority of these loans, incidentally, are in sterling & 
gold currencies and not in reichsmarks. 

Fortunately or unfortunately, the largest stake 0 
Germany is held, not by Great Britain, but by other 
countries, particularly America, to whose capital market 
German municipalities, banks, public utilities and indus 
trial concerns resorted in large measure before the Wat 
Street slump. In 1928 alone, £70 millions of (ermal 
securities were offered to the American public, while s 
1929, though the pre-slump Wall Street fever partis! 
checked the movement by making bonds much less si 
able, a further £20 millions of long-term securities wal 
taken up. America’s interest in the maintenance ® 
German solvency is thus substantial, and it may be 7 
pected that her support will continue to be forthcomin3 
for all measures calculated to restore German credit. 








‘THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

TICKET. | 

August 12. 
Tnt markets, being entirely in the dark as regards © 
proceedings at the Seven-Power Conference, °~ 
declined to take any risks, and the volume of business", 
reduced even below last week’s attenuated’ level. nel 
members, however, were painfully aware of the el 
Which gold was leaving the country, and ee 
weakness, particularly in gilt-edged, was, 10 ee rate 
porarily cheeked by the news of the rise in Ban a 
though doubts were expressed in some quarters 
whether the increase would be sufficient to ay 
situation. The concrete results of the a 
ference were deemed meagre. Though fears ail 
immediate collapse in Germany were - 


ACCOUNT. 
August 15. 
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lity was envisaged of a fairly prolonged period 
Pe etriction in Western Europe. 
credit Test swith am improving tendency, on 
alter ed stocks encountered selling on 
ar ead all along the lines on 
ednesday, “2 in Bank rate being accurately dis- 
pursday, a Loan again showed particular weak- 
oO aie loans were lower, partly in sympathy with 
ti h stocks, and partly on the news of an yrs _ 
“ the Acting-Governor of Bombay. Australians 
s 1 yly to improve at the beginning of the week, 
that Mr Lang would agree to toe the line in the 
“stor of admission of debt liabilities. . 
onion bonds were heavy, though the week’s chief 
‘ . oe confined to German issues, which were 
cried jown several points, with dealings at times 
a nominal on Thursday. South American issues 
re weak, particularly Chileans, the resignation of the 
vernment causing some uneasiness. _ The position of 
blean bonds is discussed in a ‘* Note © on page 183. 
Home rails were put down in ‘sympathy with the 
pera! trend of values. The traffic figures revealed a 
nant situation, and the interim announcements were 
hed forward to without enthusiasm. The Metropolitan 
sidend of 1 per cent. against 1} per cent. was in accord- 
~e with market expectation. Southern preferred 
{nary were lower on the cutting of the interim dividend 
m 24 per cent, to 14 per cent. A further setback in the 
so and a mixed bag of traffic returns were reflected ina 
sh irregular decline in Argentine rails, though business 
as on a somewhat larger scale. American rails regis- 
red numerous improvements, but Canadian Pacifics 
re unable to hold a slight rise on more encouraging 
) news, 
The industrial markets opened an unpopular ‘“* three 
eeks’ holiday ’’ account with a determination to go slow. 
tere were no really heavy falls, but numerous issues 
gged, and in some cases business dried up almost com- 
ely. Electrical shares showed a better tendency, a 
W investment orders coming in on the maintenance of 
interim dividends by the Metropolitan, County of 
udon and South London companies. Motors were 
‘gular, Fords receding, and steel shares dull. The 
arconi report (dealt with on page 184) was neither 
ter nor worse than expectation, and caused little 
ange In quotations for Cables and Wireless stocks, the 
rhe having expected that the 1930 preference dividend 
wuld be more or less covered, while reserving less assur- 
ice for the position as regards the current year. Cour- 
ulds Were a better market, in accordance with the some- 
* — helpful views of the rayon position summarised 
« later page. Breweries were irregular, but tobacco 
a oe steady. Gaumont British were in 
=n The Con - board 8 forecast of improved 
i cher Swedish nent was a seller of Kreuger and Toll 
Segall issues. The appearance of a few 
, ‘8 sufficient to maintain quotations for bank 


Mares | and ¢ 4 ° 
8 da firmer tone pervaded the insurance share 


, nossi0 


1 
esday, 


Oil shares Aire aie f 
he inerie fluctuated within lower limits than last week. 


Mons;,, 0 Situation was disturbed despite the further 
duetio p 
— — stock figures. Last week’s drop of one 
sernnted P, Prices (discussed on page 185), had been 
Sidens a ae very little, but Amsterdam was a 
tins of i 0 oval Dutch. _ Rubber shares showed 
ea vies ak a very few issues being dealt in at 
Deite 4 slight Showing little quotable variation. 
", provement in prices at the tea 


Uctions whi 
} "9 ich fe , . 
Me change. W could explain, tea shares showed 


alings ; oat 

riots, then’ shares shrunk to significantly small 
ay, even afte’ the © undertone remained relatively 
Mle interest in K © tise in Bank rate. Paris showed 
ederally favourable ts, but the quarterly reports were 
* Modderfonte; ” 024 quotations were little changed. 
Ee entirely sae a exceptionally weak. Rhodesians 
AUtLodity again sh, ed. in shares receded further, the 
! pede 'ng weakness, while the remarks of 
Minder of th we at a Company meeting were a 

© lack of unity within the industry on 


A 
° 
So 
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restriction. All copper shares were dull, Tintos falling 
sharply on Thursday after a firmer tendency in mid-week. 


“ PINANCIAL News” DAILY BaRGaIn INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 























Jnly 16,} July 17,} July 20, | July 21, } July 22,| Joly 23, 
1931. 1931. 1931. 1931. 1931. 1931. 
Government and Municipal 
i iincitnsensassmmnsnesovens 1,474 1,420 1,489 1,073 1,170 1,249 
Transport, Communications, 
and Public Utilities.......... 758 832 849 651 645 684 
Commercial and Industrial® 1,370 1,421 1,468 992 1,074 1,221 
Banks, Insurance and Finan- 
i didnsadiaheniineinenadaunns 350 477 487 375 353 362 
Mines (including Nitrate) ... 358 381 403 199 289 300 
ppeenenendnennenneeeereens 131 141 128 68 75 96 
Rubber, Tea and Coffee....... 67 74 70 40 59 56 
I ttckesssinenininsensese 4,508 4,746 4,894 3,398 3,665 3,968 


© Including iron and steel and breweries. 


“ FINANCIAL NEWS" DaILY AVERAGE OP 30 INDUSTRIAL ORDINARY STOOKS, 


(1928 == 100.) 
Highest | Lowest | ‘Set 
of 193L | of 1931. uly 16,) July 17,| July 20, | July 21,} July 22, | July 23, 
(Jan, 5.) | May 19) | 2952 | 198k] 1981. "| 195. "| 1951." | 1932. 























12-3 | 54:5 | 60-8 | 61°3 | a | 61-1 | 60-9 | 60:0 











FOREIGN STOCK EXCHANGES. 
NEW YORE. 


New York was inclined, at the outset, to take a favour- 
able view of the prospects for the London Conference. On 
Monday and Tuesday markets were quietly firm, but 
trading was severely restricted, Monday’s turnover of 
700,000 shares being the lowest for a very considerable 
time. The publication of the so-called ‘‘ Hoover Terms ”’ 
for dealing with the German situation caused scarcely a 
ripple on the surface. By Wednesday fears began to 
develop that the outcome of the London Conference would 
be indecisive, and disappointment was reflected in a sharp 
reaction in German bonds, though little credence was 
given to suggestions that if the present exchange restric- 
tions proved inadequate, the German authorities might 
suspend the transfer of exchange for the service of foreign 
bonds generally. A more definitely depressed feeling 
followed Thursday’s publication of the Conference deci- 
sions, and the rise in the English Bank rate. U.S. Steel, 
Bethlehem, General Electric, American Can, and other 
leaders which had shown moderate improvement declined 
sharply. The market was influenced by the view that, 
however successful the endeavours of America and Great 
Britain to prevent a further withdrawal of credits from 
Germany, the settlement of the latter’s difficulties was 
likely to be a long-drawn-out affair. In the meantime, 
higher money rates were believed to be inevitable. Pro- 
minent steel producers like the President of Bethlehem 
Steel, Mr Grace, continued to talk of a possible seasonal 
improvement in the autumn, but general business 
remained sluggish. 


July July July July July July 
9. 16, 23, 9. 16, 23, 
193 1931. 1931. 1931. 193L 1931, 
U.S. 38 Bds.... 1063 106% 106 Natl. Biscuit ...... 60 572 60+ 
La, °32-47 102 102% 102 Phelps Dodge ...... 15 11 12} 
Do, °32-47 103 102% 103} | Pullman ............ 374 x 372 
Do. "33-38 1044 1044 10498] Seare-Roebuck ... 54 633558 
Stadebaker ......... 18 16 18 
Atehison ............ 163 157 161 Un. Fruit .........00. 57¢ §8% 58} 
Ohes. & Ohio ...... 35 35 U.S. Leather ...... 7 7 
I 20 20% | U.8. Rubber......... 14 133 143 
iene @ 472 «48 -«|:«US. Steel ......... 94 933 
N.Y. Oentral ...... 84} 84 Ww weccee 4668 65 65+ 
— “ct 46% | Woolworth ......... 68 67 678 
Southern Pacific... 83 78 
Southern Rly. ...... 34 30 30 Am. Tel. ‘> ene = 175 =:1764 
Union Pacific ...... 165 1574 =162 Interboro R.T....... 
Am, Can. ............ 108 103 101 Radio OCorpn. ...... 
Amer. Smelting ... Sst 33 33 Utilities P.& L.... 23% 23 22§ 
Anaconda ......... 25 at 2 W. Union Tig. ... 114 115 1144 
Bethlehem Steel... 48 45 44 
Chrysler Motor ... 23% 22 22% | AssociatedGaa“A” 13} 114 13} 
Oorn Produce Rf, 71% 664 eet Pan. Amer. B. ... 24 244 
Bastman Kodak... 144 145 143 GREED ccccccccccceccecce 25 18 18 
Gen. Blectrio(New) 42 40} 40 Shell Union ......... 65 ét 
Gen. Motors ...... 3 37 37 Sinclair Oil ........ - 10 1 
Int. Harvester ... 45 41 434 | Std. California... 3 36 37 
Montg. Ward ...... 19% 193 20 Do. NJ... me ae 37 38 


By courtesy of the Standard Statistics Company, Inc., 


of New York, and 13, Copthall Avenue, London, we print 
(Continued on page 182.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDs. 


Norz—Shares with a New York quotation, or with definite American interest, are digtinguished by italice, 


In calculating the yields on the stocks and 


date the yield includes any profit or loss on 
discount and the earliest date when the quotation 


Prices 
Prices | Year 1931 
Year Jan, ] to > : 
1930. July 22 Name of Security. 
_ (inclusive). 


High-| Low- | High- | Low- 


593 | 528 || 604) 54%  Consols 24% 


Dom. & Colonial Govts. 
95) | 76 804 | 61 Australia 5% 1945-75 


95 86 964 | 91$ Canada 4% ef 
1063 102 1053 | 102 ou. 6% 1936-51 . 
98 92 1 | 97 | Gold Coast 


105 993 10 101 Kenya 5% 1948-58 . 








105 101 =~ 1 | — Nigeria 5% 1950-0 .. 
928 70 | 72 | 4 N.S. Wales 5% 
105 st | 1028 | 88 | N. Zealand 5 
3 704 | 80 48 Queensland 5% 40-60 || 
1 99 | 105 | 98} S. Africa 5% 1945-75... 
9 933 | 100 | 97 Strts. Set. a% 35-45 l 
Bessien Govemmmenta, | 
82 | 88 | 75 | Argentine 4% Reciss... 
105 1008 = | 1003, a 
9% 89 | 98 
61g | 519 | 56 } 
113§  108$ , 112g | 108 | 
92-744 | 83h) 668 | 
a7 | 62 | 75) 
54 79 | 
79 | 4 | # ! 
55 27 528 | 39 
69 | | 70! 62 | 
115g 1 1134 | 109 | 
82 | 7 seh | 798 | 
set | 81 | 87 844 | 
| 703 7 70 | 
92 | 73 | 7 | 65 | 
100 | 91g, 928) 8 | Finland 6% 1923 ...... i 
214' 199 214) 2 | French 4% (British) .. 
213} 20 20% | | De. 5% 
109% 99 | 106 | 78 | German 7% i 
90 | 68 | 814) 53 | Do. 5$% Stg. Bds. 1930 | 
934 | 89 | Greek 6% Stab. Ln. .., 
104§ | 100 108 + 7% Refugee ... | 
| 85 ungary 74% Ht 
| 91, 100 | 2 | Sapaese 245 1935-65. 
1 98 || 10 998 | - 6% 
12 | 14) 6 | Mexican 5% (1899) 
94 824 | 98 91g | Norwegian 4% 1911 
1 82 83 | 60 | Peru 74% 1922 
92877 ; 8 72% |, Poland 7% ............... 
107 | 101 | 104§ | 102 ! aieanene 6 
88 | 77%) 89 | 85 |, Swedish 
| 61p) 764 | 45 | S. Paulo Coffee 7}% «.. 
1 ? 10¢ | 64 | Turkish 4% Unified ... 
89 734) 80 | 54 Uruguay 5% 1919...... 
94 744 845 | 58) Berlin 6% 1932-57 
106 | | 1074 | 102 | B’mgham 5% 996-66 | 
106 , 1073 | 10 aa en 1948-58 .. 
100 | 87%! 9 8 Danzig 7% 1935-45 ... 
101 86 101 2 |, B. London 5% 
5 Jobann 
69 | | 1 L.0.0 mt a 
108 | Sof! 107 | 102° | o ne 1 
of Lndn. § 13 
111g | 104§ 112g | 107§ | Seine 7% 19s sey 
93 75 7 | §2 | Sydney 53% 
| 
Britial 
94 623 | 6 | 4 O. Wee ee. 
13} | 62) 2 | L. & N.B'st'n Def. Stk 
39 | 15$ |) 178 | 8 | Do. 5% Pref. Ord.. 
80 | 84 | 58 | Do. 5% Pref. 1955. 
6 37% |) 444 | 19% || Do.4% 2nd Pref. Stk 
§7 31 34 | 153 | L.M.S. Ord. Stk. 
73 | 54 i § 254 | 4% Pref. Stk. 1923. 
7 67 6 45 | Me itan Cons. 
798 | 724 |) 77 | Met. Dist. Ord. Stk. - 
3 21 2. 11q | Southern Def. Stk. . 
7 | §3 63 \ 664 | 4s | Do. 5% Pref. Ord. Stk. 
92 Do. 5% Pref. Stk. . 


25/4) 20/104 24/104 1s) b3 Underground Ord. £1. 





2 B.A. Western Ord. Stk, 
51 65 | 42$  C. Argentine Ord. Stk. | 
26 10.U eae ana 


} ! 
ss | 37h aeg! 2 | Can. P 


11 | Sb) TIE) 694 | Can. Nat. '1S07 Guat 


258 | 10 Cordoba 
36 284 | 293 | 13 Do. 7 vist Peet ‘Sth. 


- +4 708 | ‘i 1 Sotre Bice Oras eth 
74 \6 ume, Suet, 6 


5 554 | 45 
a se | i | o.wet ae tsi, 





| 823 97 | . CONBONS 4% ...000eeeeeeees j 


| 
8 . 
994 | 100 | 
103% | 10 10332 | 1004 | 933-35... | - | 1013 | 
97 91 983 | 91% | Victory Aad iccsssn 
10: 1 1 1024 | War Loan 5% 1929-47 \ 103 { 
1 1 644 . Local Loans 3% 
37 





a | 53 4 Stk. 
200k | = it 44 | B.A.Gr. Sthn. Ord. stk. 
89 | 
85 








Price Price 
July _ July 


15, | 22, 
1931. | 1931. 


59 | 60 

91 | 93 

81 | 8 

{ 101 | 102 
133 | 95 

100} 


78 78} 

=| 95 95 
104 | 104 

-| 101 | 101 
| $5 | 104 
02 | 102 


67 67 
100% | 1005 
75 | 7 
105 | 105 

99 


109 © 109 
674 | 674 
70h | 68} | 
60 | 64 
65 | 56 
454 46 
7 | 70 
109 | 109 
=| 5 

854 | 
mt | 35 
7 | 65 
88 | 87 
21 | 21 
21 | 21 


101 100 
874x 88 
102x | 102x 
10 
94 (85 
7 A 
7% | 77 
104 104 
88 | 88 
65 69 
7| 7 
65 | 60 
60 | 60 
107 | 107 
107 | 107 
924 91 
| 99 
| 108 =e 
| 68 
Sot 714 
107.107 
109} | ll 
65 | 65 
47 453 | 
4 3 
eat 62} 
22 22 
16 16 
3232 
a 3 
4 13 
55 56 | 
834 824 | 
21j- 20/6 
244 | 23 
394 | 40 
; 3a 
| 31 
44) 7 
33 a 
27 
711 | 71 
| 
cad la 
® 8 
2% | 29 
49 | 50 
7 7 
52 
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shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definite! 
redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken wi, 2 the ke 
the la a 


hen 


is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company duns s 








| Jan. 1 to Rise 
July 22 Name of Security, | 727 | Jaty | Re Pres 
(inclusive) |} 15 | 22, Yield 
\ Hie 1931. 193], Pall 
‘| est. 
fai 
rity 0. Aim Nop } 
8 sf ee soi | 
124 |) Lex | DM) th i 
zg a a 5 ca ais | mato | 30/- 30/- : y" 
1 13}; ... ; 
| 79 | | Salvador. Ort, ‘ei |) sof! | aoe} ws 
1 Paulo Ord | 135 1133-20 9g * 
| é5/- 65/- | a a | Taltal Rly. Ord. os eve || S5/- | 35/- ww, % 
4 9 | | Utd. Havana Ord. Stk. yl 5 ton Nl 
Banks. 
| 16/9; 12/- "Anglo-French (81). | WYf- | 12/3) +34 4g 
| ait | oh | a Anglo Lateral. tei -4| 246 10/6 se Ni 
4 4)/-t us 
a9 20/6 |. 4 
as sate a ae ap| | gue 
| 3784 | 35 Stk. |) 2728 2724 |... 484 
58/3 | 52/6 | 53/9x S4/ox, +9 § 0 § 
a5) { a = | Barel. Dom. dei | 25/6x| 25/6x ... 3144 
| | Bk. of Australasia (; at 8, -—t 80H 
| a) Bk. of Montreal (3100) | | £544 | +£1 520 
4 | Bk. of N.S.W. (620 - | 868 
$j '| British Overseas A £5 sh 5hi- st Sus 
| a7 ndia ( baa) fio d 6a 
| 14/9 Comel. Bk. of Aus. 10/- |, 13/9 13/9) .. 39:13 
66/68 5, §2/6x' 52/6x' ... 70% 
| 43/6 40/-x 40/-2 ~ | $00 
j oo 96% 
us and 8. D5: | et | ease i but 
4 - 6147 
| 63 | ee 8. iss 52/- | 53/- | +M- $13; 
| Mactine 630, £24 Sox} Six) ss 723 
na Midland £1, fait a. 69/6x 696x953) 
3 || Nat. of Egypt & a7 | 37 | .. | 6100 
| 4 Nat. of India£25,£12 35 | +2 7 2m 
1 Nat. Prov. £20, £4 llgx' lljx .. 600 
| 382 k. of 14 | 46h |) —-1 482 
14 || St. of S.Af. £20 a os. 13 135 -—t 5) 
[20/208 |, Westminster £4, TMl/-z 7l/-x) .. 520 
| 
21 | 20 | «4150 
13; | 12 123 | «= 213 o 
244 | Un. | 203) +18 417 0 
155 | on Accident £5, £1 14; ) 143, 4b) 
| & 263) 2625. 33 
at 3 N.Brit.@ Mer£5,£lgpd, 344) 344 -% 349 
16 |! Northern £10, £1 pd. 15 | Ii} +% 57° 
| 11g || Pearl (£1), fully paid .. 12§ | 12§) | SU 
144 | 3) 3p; +e 58? 
Prudential £1 A 23 | 223'-% 319¢ 
— Do. £1, with 4s. paid. 37/6 | si/6 oe 3 3 
‘ ° VV 
* : 72 | 426 
: u 4 § 00 
3 Sun Ineur., £1withS/- pd if 5 +a ‘te 
5 is 
1 a sis 
|| 293 Anglo-American Deb... 270 | 270 $i} 
| 149 110 | 110 6 16 4 
20/- 21/6  15/- Atlas Electric, dc.,£1... | 17/6 | 11/6, ~~ $5 ° 
28/9 | 21/3 | Brit. Assets Trust 5/-... | 27/6 26/5 —U3 3h 
| 185 179§ | 179) | -- |= SS 
171 130 | For. Amer., &., Def. 148 148 6B? 
| 110) 76 wx | Téx| -- 61} 
1 jis | 186 | 170 73x | 13x: | 6 SS 
320 | 397 | 270 | Indus. & Gen. Ord.... 290 | 285 |-5 & | 
\) 427 Trust Ord | 370 | 370 | SD ) 
22/- | 18/6 | Lake View Invest. 10/- 20)- | Ble | ve | oO 
| 318 | Mercantile Investment | 295 [290 |-5 $4 5 
235 Merchants Trust Ord...., 225 | 225 | - & oi 
380 355 (355 | S| 
| 92 65 | 67) 42 TRG 
88 Nineteen Twenty- | 60 60 =| O33 
18/3 | 13/9 || Scottish Investment(S/-)) 13/9 | 15/- +¥3 $1); 
22 205 ortgage 205 Sim lope 
104 | Stockholders Inv oath 
87 | 67$ | 67 ef 
234 225 | 225 Sop 
243 | | 213 7 
| Argentine Land, &c., £1 ays | x ’ ee 
Brit. Nth. Borneo £1... | = | Sie | ea t 0 
|| Brit. S.Africa 15/- fy.pd. 1913 | 29/9 *% 3 63 
“ ! 9 
iee fe Mist! 2a) | 14/6 || O.af London R. Pty.é1 | 15/6 | 15/6, - | so 
ash) | Forestal Land £1 | ts 11/3 “und 
é | . Hodson’ | 93/9 | 24/3 +6d § 
%,| Do. 5 j 58 | 3 j oe 15 ‘ 
~ 8/14) Ja |, 13/9 | 13/9 | Nil 
ji Peru’ — ~ | > + * “7 a1 8 8 
os Corp. 5 | int ea 
aes jaa. 81 | Igye | 19/6 | ee 
(13/9, 1/3 ) 13/9 | 23/9 | ss 10 6 3 
| 38/g! 24/6 | | Sedan one ig/- | 19/3 | +H 
} 
Breweries, i 
| 239 19/6 | Alleoppe Ord: EL | 251-226 —64 | hi 8 
23/- | 27/9 | 20/- Perkins £1 ... |) 26/- | 25/-% ~ 66% 
62/- | 50/- Bass Ratcliff Ord. £1... 60/- | Sr "1 0 0 
37/6 | 30/6 || Benskins Watford £1 35/- | 35)- | a 
1a/- | Oity of Lond. Def. 6} 86) = | 460 
| 61/3 | S1/- 55/6 Te 7 80 
| ey | ye | s4/- +H) 5 go 
109/9 | | 98) eet [+S oy 0 
62/3 | §8/- | 58/- | gag 0 
38/- Mj- | HI- | s g 0 0 
53/- Mitchell & Butlers £1... sus | Sof || 114 0 
28/3 | Ohisson’s Cape £1 .... x} 26/-% -* | 543 4 
62/- 8. African Bws. £1...... || 60/- | oe - | a5 0 
35/6 | oh aaje | ea) OS 
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ij | | Pri oe - ea 4 ae 
} = | Year 1931 | | 
Year 1931 | Prloe Price | Rise | Drege } e Price Price | piss 
Prices Jul ‘ Present Jul ~ | P 
Jan. 1 to Security. || 4" “gp” | oF 1930. July 22 Name of Security. y |“ | 2 ae 
fen | duly 22 Mame of Security H tes adds. | Bem | | | cincitaive. 3, 1351. | Fall, ‘Yield, 
(inclusive) - es 
| | \| —_ Low- | High-| Low- 
ia be _ — | £ s. d.|| est. | est. | est. £s4 
a) & _ o8 Steel. | | l Oi 
_ y- | Amal me | a9 | 2/9 wi | a 9/9 | 11/74! 5/1}! Anglo-Ecuadorian £1...| 7/3) 7/6 +3d4| 9 6 9 
ry 2/9 SOR ee NS 7% Cum. Pret.£1 |} 1 4 9 | a 25/- | 48/6 25/74 Anglo-Rgyptian B£l... | 28/9 | 30/-  +1/3} 1113 3 
- 16 14/6 i Armstrong Whit. A Y- | 44d, .. | Nil || 95/- ssid 56/104 26/104 Anglo-Persian £1 ...... 41/3 40/- | —1/3} 710 0 
104, Sd on 31/1 Babcock, Wilcor £1..... | 45/74) 45/74 «-. | 6 2 9 || 28/9 12/6 | 5/6 Apex (Trinidad) 5/-... 7/9} 8-,+3d!1613 3 
gsi 47/9 SSA STU Baldwins f=. ssvssesenee | 19} 19... Nil || 40/73 16/5 | 20/- | 9/6  Attoc Eli.....cccccenes- 15/- | 15/- |... Nil 
4 1/9 a oi*| Bengal Iron £1 «........- | SiH 3k. | ND 2/9 | 1l$d Brit.Cont.Oila(V.T.Cts) | 1/4¢ 1/7} +34| Nil 
- 44a Th | Beyer Peacock £1 ...... Of | 10) ase 16 0 0) 95/74 os/it 72/6 40/104 Burmah Oil £1 ......... 48/- | 47/6 | —64/| 911 0 
1374 103 | 83 | Brown (John) Ord. é- | V6! 6 | Nil || 14/-| 6/3 || 9/3 6/2} Canadian Eagle, no par | 6/44) 6/9| +44d| 
9 2/10h U- | Leirdfl..... | W-| M-!| .. | NM || 6/6 ae | 3/23! 1/14 Kern River Oil 10/-... | 2/44 2/44... Nil 
Commell 4/6) ... | Nil || 54/ mai 30/- | 12/6 | Lobitos Oilfields £1 ... ; 20/- | 21/3|+1/3| 9 8 3 
55/- | +1/3| 6 6 9 |) 15/04) 6/14), 10/9 5/104 Merican Eagle (61/0/6). | 6/9 | 7/4 +740 wo 
2/9; —3d, Nil | 14/18} 6/3 || 8/-| 3/6 || Phwnix Oil £1............ 5/14, 5/-|—lid| 817 0 
life | “4a | ui | sod eit ih 316 Heya Dutch (i) cate | aaa 50/9 taf | 618 oO 
| —6d | I tearnacactsncsiense t x zx +2/-| 616 Of 
4/6 |... Nil | 78/9 | 18/9 || 30/1} 10/- . Trinédad Leaseholds £1 | 23/9 | 23/9, .. | 6 6 3 
38 | - wil : | 62/98 21/8 | 35/114) 24/44 V.O.0. Ord. 61 exs...... || 27/6 218 | 4. | 1314 0 
25/- | ta 10 0 0 | 243 16/44, 20/14| 16/74 Aerated Bread £1 ...... 20/0 | 20/-, .. | 5 0 0 
3/- 62/6 | 28/9 || 33/3 | 15/0 Agar Orogs £l............. | 23/9 | 23/9; .. | 9 5 6t 
16 |. | 1013 3 || 33/9| 17/3) 17/9 10/9 | Allied Newspapers $1... | 13/9 11/3 | —2/6| 4 9 0 
Me w | Nil |) 4/6 | 3/- 3/7 2/3. Amal. Dental Def. 5/- | 4/0 | 4/- 6 5 0 
4/-|—1/-| Nil || 24/15) 18/6 |; 20/— | 14/104 Amal. Press (10/-)... | 15/-  15/-| ... | 10 0 0 
| = | *2e °F Saal fae see] soe | ca ese eaz-| ed Pes 8") SS 
B Ord. £1 | } ose i] 5/6 - Xi oe 
i 18 a6 38 | ptt IS £1... | 20/- | 19/3|—9d| 6 4 Of} = 22/- || 25/14 19/9 Assoc. P. Cement £1 ... | 23/6 | 23/- | —64| 7 0 0 
wr 30/43 22/9 | 10/9 | Stewarts & Lloyde £1. | 12/6 | 13/9 | +2/3| 5 11 0 || 67/9 | 52/6 || 65/- | 52/6 | Barker (John) £1 ...... |} 58/9 | 58/9 | 616 3 
a 189 19/3 | 11/3 | Swan, Hunter £1 ....... , 15/- i- 1/-| 8 9 0} #3144 41/104) 43/14! 23/14 Barry & Staines Lino | 31/3 | 3 416 0 
M "| Ye | ‘Thomas (Richard) £1 .. -) Belo Nil | 16/--| 7/3 || 14/3 | 8/6 | Borax Deferred £1 ..... | 12/- | ional — ise Nil 
a 5/6 5/9 | 2/9 || Do. oes Gum. Pret.£i , 3/6 . Nil | 40/9 36/3 || 37/32 29/6  Bovril Deferred £1 ...... 36/3 | 35/-| —1/3| 7 8 O 
9 26/le 31/6 | 14/3 | Thornycroft, John 61 . | 21/3 | 21/3; ... | 12 4 9 || 48/9 | 29/6 || 31/3 | 24/3 |, British Aluminium £1 || 29/45; 38/- |- 4) 7 0 6 
Bt 139 156/874 U. States Steet $100... $963} $984]+ $2 | 7 7 0 || 27/3| 22/- | - | 20/1 British Match £1 ....... 25/- | 25/- | 416 Ot 
5 83 | th GL | Mickere 6/8 wiv | S| es | —aie| 20 0 0 || S7/e as pais | 17/6 | Carlton Hotal $1.---.., | 18/9 | 19 | 2 |apae & 
W.) £1... | |= 0 ee ae 
69 12/9 15/9) 6/3 | | Ward (Thos, eo | | “y Carreras‘ A” Ord. 61 | 44) 44 | . | 1116 0 
3/6 | 3/6 | Nil || 57/6 ane 31) 25/- , Chinese Eng’g £1 | 27/6 | 30/- | +2/6| 6 O OF 
- | B, Otn. & Wool Ds. Sa.. | oe wt ra ese Eng’g £1 ...... | | 30/- / 
Mi ee ae 2 | || Bleachers £1 ........... | g/t 8/lt || STH 16/6 20/6 | 14/6 | Oriteall Manuftg. 61 ve | 1B) | ag) | - | 8 6 0 
sie i” at We | Bras Celancoe nd | Oe oe es * wi , ae/e 28/6 iz Be 483 | — 20/3 21/3 | | +1/-. 3 15 0 
16 8/7) 9/24 4/44| Do. 7% lst Om. Pt. £1 || 6/3 _ : on. on 3 rie an 
- Do. 79% 2ndOm.Pf£l | 3/9| 4/3 +)6d); Nil | | i Industries Ord. £1...| 35/- | 36/3 \i+-1/3 at 
3 36 ca 6 | Onliog Brinters Bi. | 1 és | 34 Nil, || 216 | 15/9 | 20) | 11/6 Beer Ready Co esti 19). 19,3 | +34) 94 0 
1} 55/6 | 42/- | Coats, J. and P. (£1)... 1 es i] y (James Dna) 6 
a 3 S| 3716 | 24/74 a | 27/6 | 28/9 +i/3| 4 3 6t| 12/74| 6/1}, 6/3 3/6. | Frederick Hotels 7/6... | 4/-| 3/6 | —< 130 0 
4- 37 32/6 | 19/3 || Bnglish Swg. Otn. £1... | 30/7! 30/74. | 610 6 as} 9/10} 14/6 | 7/44 Gaumont-Brit.(10/-)... 8/6 | 10/3, +1/9| 6 0 0 
w- 16/74) 16/3 | 13/9 | English Velvet, &c., £1 | 13/9 | 23/9 | 814 7 |/138/- | 67/6 || 73/9 | 26/3 | Harrisons & Cros. 42/6 | 38/9 | —3i9| 10 6 6 
197) 11/3 21/- | 10/- | Pine Cotton Spnre. £1.. | 13/9 | 13/9 Nil _ || 21/14) 12/14) 15/3 6/3 | Harrods (B.A.)15/-Ord | 10/- | 10/- | 710 0 
WI 23/9 , 24/44, 16/6 | Linen Thread (£1)....... | 22/6 | 22/6| ... 5 6 9t 14/6 | 51/3 || 59/9 | 47/6 | Harrods £1 eccaaacannins 56/3 | 56/3} ++ 123 
Ei Wes dee 14S | Patone Baldwins i | 19/3 | 19/3 Zl. | 2 ar etl SoH dormbt day 126 Imperal Airways Bh. | vel ieee! 2.1 888 8 
93 63 8/6 6/3 | Snia ViscosaL.120..... | 7/6 | 7/-|—6d| Nil || 29/- i= | B/Mb) 8/74 Imperial £ Ord. £1... | 13/6 | l4/-| +64) gl oO 
. ' Electrical Manuftg. , | it 5/5 2/84 | Chemical \ Def. Def. (A0/-) | 3/9) 3/9| «| | Ni 
SY- 19/9 23/6 17/- | Associated Elec. (£1)... | 20/- | 20/7 +7$4, 5 16 6 | 101/6 ny 95/114, 80/- | Imperial T . | 88/- | 87/6 |—-6d | 5 7 Gt 
8 ea | es | seis | Calenders (£1) 61) | se) sey | Pe 3 9 | sit $133 | $258 | vi | Posen ona Hold. “sit sity tah pas 
a S| ae | ae | commen | ae] Ae] = | 88 9 Sata atl easter os | tan) Be iu $38 3 
9, 10/- C El... |} - kat || 33 | Kreuger 0 + 
Oh ty 4 * Henleys (WT) (EX) os ve its $3 0| st ie | 23/74 22/1b| Bros. 48% oom | a9 | 29; | 3 2 0 
) (£)) ... ae || 25/3 ros “a” 
EE EE ead Fd gee IE) aa a eg ee 
_ Electric Light, @e. : e 1o2/6 91/6 | 95/74 81/3 | Lyons (J.) £1 ..........-+ ; 91/3} 91/3 | 419 0 
mn = , $29 | $134 | Brasil Trac., no par ... || $19 | $202 +$12 | one | 42/6 | 33/6 | 34/3 25/- Manbre and Garton £1 30/- | 28/9 | —1/3) ll 20 
- | 62/6 | 54/6 | Bournemouth & Poole 60/- | 60/- a 5 0 0} 130/- nit 92/6 74/7 Pomerat ore 10/- , 83/9 82/6 | —-1/3' 312 0 
aes | sa | Sao | cece: | Sete | St | "| $$ Si] Sem Sth aise Sich Merve erat Se ai | oe 
a = ‘ | 6 | 8/6 3/- | | imber £1 ...... = i 
49 31/9 38/3 | 35/- | City of London £1... 37/- | 37/-| ... § 8 0| 93} 3- {| 4/44 2/- Platt Brothers £1 ...... NW 4/31 4/3). Nil 
a ia 4 aa? | Clyde aaa —_ =: axe | 33/9 | ie 4 " oT a3, staal 38/- 20/3 ye saan 10/- 25/- a5/- | aaa 900 
1 $224 SLB) H1GL | Hydro-ztee. Com. Sue. | $183 #204 | +428 ve 1084 33 | 106i 8? Lace Yor }7% Clk) 8b | sk) +3 | 7H 3 
‘| 24/3 | 20/6 || Lancashire Electric £1. | 22/6 | 22/6 ... | 515 6° , \ Germany. _ | aye 
a 5/9 | = 31/3 ) Metro. Rectrio £1... 40), ‘o/— | 5 0 0| a! ach eh it Reckitt & Sons Ord. £1 3H 38| -- | 6,9 9 
- idiand Coun: 2 } / MO BI... .cccccecccese {6 | 22, coo | 
pt 2i/T$, 24/- | 20/6 | Newenstle-on-Tyne £1 .. | 22/6 ae | 2 | 5 6 9 30/5" ell ee 17/6 Salt Union £1. ......... 22/6 | 22/6 .. | 8 0 0 
Wi Fi | Som | aelep Sootdan Porter stn: | aio} sole) | S32 3 | SUS] By! S| AL Schetonetber ai | Ze | ale | 8S 8 
5 ower £1....... | | 38/3 | | Schweppes Def. £1...... 
S- 309 4/6 | 28/6 Yorkshire Electric £1... | SUS) 31/3 | |; 5 2 §| 316 19/9 || 21/9 | 16/10 Sears (J.) Ord. 5/-...... 17/6 | 17/6 6 0 OF 
1 17- . 20/9 Gas. | 2 coal | 27/- 25/6 | Slaters and Bodega £1 , 27/- | 27/-_ .. 818 6 
lt 309) ay ‘Most fon Imp. tinea 8 | 15 1 2 | els arth eR 23 | tg | at | Spidem Ord ay i | dios “a $ is 0 
‘9 | 15/6 | 18/44 16/3 | Newe.-on- is | , - 
£1.. 16/9 6 0 bo = | 37/6 32/6 | Tate and Lyle£l ...... 37/6 | 37/6. 5 6 8 
04 97 108 , 1024 8S. Metropo tan Stk... aie ios ioe | _ $19 6 108) | oe “t Sy Tilling, Thos., £1 ...... 72/6 ed 5 8 O 
1 \ &s. | 34/3 | 26/- i 26/6 | 18/9 Tube Investunents £1. oo. , 21/3 | 22/6 +115 | 817 9 
a id 1h Cables "| A Ord. Stk... | 4 | 15 } +2) Ni | 86/5 SIF | 41/3 | 22/6 Turner & Newall £1 ... | = 2a/9x ilies 
} + | 76/3 | 31 44 VET BL... -eccccece | -, 
Ws ge | 18, | Wireless ) 54% Pref... | s3t }+3 loll 6 336 | 30/1 Sieh 31/- | United Dairies £1 ...... | S4/- | 34/- 518 6 
Mm a | Gr) S19 | Canad. Marconi $1 ..... | ; ve | ¥23/—-| 14/14) 16/3 | 5/1} United Molasses £1... 10/- 11/3. +1/3) Nil 
ma | 25 || Great Northern £10. 714 ©! 21/93 14/9 || 15/3 6/10g Do. 6% Cum. Pref. 1 1/3 11/3, -- | = Mil 
Wy! 32)" | 40 | $20 | International 7, | 93/9 | 71/3 || 82/6 | 70/- | Utd. Tob. (South) £1... || 72/6 71/3 -1/3 6 7 OF 
(99 | 454, 47/6 43/9 Ment Kerge é Oi eGOm Sie Sit 13/6 Wallpaper Mfrs. Det i | af | 26/3 | “Od | 1 7 4 
| 49/6 | 28/- | 32/6 | paper Mfrs. - - 
} Motors and Cycles. oH 2 (6 } . |! ae , 2/- | Waring & Gillow Or.10/-; 3/- 2/- | —1/- Nil 
m “te Ye are | ane. - o ol tert) Sst afiag, 63 | Do.6% Cum Pref.él| 7/6 6/3, —1/3| Nil 
ie sy | ye S/7b | Birm. Sml. Arme £1 6 9) 
Wij j- | 21/- | Dennis 1/- 8 0, | Mines 
me “y “Qlr | 43 | Ford Motore £1... 0 0} 30/6 | 10/14] 18/9 | 9/8¢| Anglo-Am. of S.A.10/— | 12/6 12/-| —6d Nil 
TS S69) 11/3 | gai. | GUY Motors Nl | 37/6 | 25/3 | 48/58, 24/6 | Ashanti Goldfields (4/-) | 32/6 33/- +64 5 18 0 
%- arg 60/- | Lucas (J ) £1 3 0! 23/9 | 11/3| 12/6 8/9 Broken Hill Prop. 8/- 8/9 8/9... Nil 
Qo! 19/7! 233 2hoq Leland £1 16 0} 16/3 | 8/og!) lo/- 5/2 Burma Corp. (Rs. 10)... 1/3 7/9 +64) 
3 4g \ 9 eit Morris 7 : 13 3 | 23/9 | 5/104) 7/1$ 2/10 Bwana M’ Kubwa, 5/- fp | 3/9, 4/- | +3d Nil 
38/54 40/9 | ane’ Napier | 00] i8 | 11 | 12% | 6y, Central Mining £8 ...... sit! £72' +4 Nil 
36 15") 18}; ae } £1 | 35/- | «| 515 0 | 48/- | 19/4e) 32/6 18/9 Cone. Ghis. of 8. Af. £1 21/5 22/- +94, 6 16 3 
| Singer €) oo. 12/- | 12/6 | +64 28 8 © | 18/10} 7/- 11/6 5/9 Cons. MinesSelectionl0/ # t Nu 
wy 15/74" j-| 7 \ | } 15/- 62/-| 88/1} 74/08 Crown Mines | ee 85/- 86/3 '+1/35 716 0 
39 306°) 3016 | guy | Cunard EL esses -| 9% | O-| .. | MM | 13 42! Sh, Sie De Beers Def. £2...) 3h 38 +) | Nil 
53, ty M/-| tte Purnese Wi i nhanee | 2af- | 4/6 +64! 6 3 2! | 3a! 4 338 Geduld £1 .........ss000 4 4 - 810 0 
s & O. Defd. £1 ....... | 25/6 | 25/6, .. | 717 3} 1/3! 6 |, 10) 6/14 Tdrie Hyd. Tin 5/- 1/6 T- -6d 72 0 
“4 i 10 | 1% Pe Su ' 2 a tae 46/3 | 24/3 | 31/3, 20/- Johan. Cons. £1 ns = = 216 — 7 at 
me 3) uy at) De Bi Bet Sek ie NM || 1357- | 8/6 | 12/14 7/10}! Lake View and Star4/- 8/3 ae) +6 Nil 
; 86 | 2/9 | White Star 64% Prefs | ae} 3h) | x as/9 | He | we ra ao 11/3 12/6 +y/3 Nil 
- Sf and 28/9 14/9 | 20/6 . 14/3 , Malayan Tin 5/- ...... 17/9 18/- -+34}13 6 9 
~ My tm] wl. | om | 16/3 | 11/9} 14/- | 9/10g Modder B 5/- — ......0+ 10/3 10/6 +34 39 5 0 
13/3 | 13/9 | +6d Nib =| (36/3 | 15/—- | 19/1} 14/- Mount Lyell £1 ......... l7/- 16/3 -—9d' 12 6 3 
at | Us/- | is/-) ... 610 0 0 10/6 | 6/6, 7/6 3/10} Pahang Consolid.5/-...  5/- = 5/- «. 12:10 0 
lv | 9} e9| -. | Na |! 35/6 a1/-| 13/1f 7/6 , RhodsnAngloAm.10/- 8/9 8/9 ... Nil 
5\3 ef a eee 215 0 24 | Sah 8 a —_—— oS seeeee int at 3 | By , 
| a } | G0 Tinto £5 ......ceeeee 
27/6 | 6 0 | at 3/9 oo atk Roan Antelope Cpr.5/-  10/- 11/3 +1/3 Nil 
| Wj-x -1/3 613 3! 27/— | 13/5}, 14/1 7/3 &.FranciscoofMex10/- . 10/6, 11/3, +94, 817 0 
~ | — 13) so 0 13. | <2 | 9/1 - ems Tin ws ccvceece ais ée <= m : 6 
Pit | see Tangenyika £1... 18/9 | 21/3 | 42/6| Sil 
; Ni sae ine is a Tronoh Mines 5/- ...... 13/9 13/- —9d 6 8 0 
i) 624 {ue Seen Com. on ), oan ae coe | : : 
teria! Save 12/1 ine Corporation 19/- -- | 412 0 
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NEW ISSUE PRICES. 


saree 

















e | Amt. Price, Price, 
Stock or Share. | =. paid. | July 15, 1931.| July 22, 1951. 
| | ; 

Buenos Aires Gt. Southern 5$% debs. 95 35 par-4 pm $ dis—*t pm 
De Beers 5$% Ster. debs.  .........+s000 “ a 90-95 oe 
Fife County Council 44% 1951-61 ...... ss : 100}-100? 1004- - 
Great Universal Stores Ord. (5/-) ...... £1 | fy. pd. os 18/9-1 4 
Great Universal Stores Pref. ..........++ £1 |fy.pd ae 19/9-20/ 
India 6% 1933-34 ...cccccesseseeeeeeeseeene 100 / fy. pd.| 998-100} 992-1004 
Jones (Peter) 6% deb ...... see 974 40 + dis } dis-} pm 
Lanca. Cotton 64% debs.... 974 67¢ 19-17 dis 20-18 dis 
Middlesex 44% 1950-70 .... ae | oa 61 + dis-par par-+ pm 
New Zealand 5% 1932-34 .......seesereeee 99 44 par—? pin par-¢ pm. 
Odbams Press 7% (B) debs...........00++« 98 | fy. pd. 102-104 102-104 
Panama Corporation 8% debs. ......... 100 50 4 dis—par 4 dis—par 
Primitiva Holdings 6% Red. pref....... £1 6/- par—6d. pm par—6d, pm 
Bhokana Corp. 7% debs. ........0-seeeeee 100 50 5 die-5 pm 5 dis-5 pm 
Tanganyika 4% Guar. 1951-71........00++ 944 494 2}-12 dis 1}-1 dis 
Telephone and Gen. Trust 7% Pref. ... 2i - 10/- ae par.-6d. pm 
Walsall Corp. 44% 1950-60 .........ceeees 100 15 } dle—4 pm 14 pm 
Woolworth (F, W.) Ord. (5/-)........00++ £2 £1 3/--3/6 pm 6/3-6/9 pm 


Woolworth (F. W.) 5% Cum. Pref, £1 £1 10/- | 7$4-103d pm | 1/—1/3 pm 





(Continued from page 179.) 


the following index figures of American values calculated 
on closing prices (1926 = 100) :— 














1929. 1930. 1931. 
Be | July | July 
Lowest. | Highest.) Lowest. | Highest.) ginning 15 22. 
of Year. Fs 
337 Industrials ... 14-5} 218-9 98-2; 174-1 99-6 | 86:9 90-2 
33 Raila .......... 127-8 | 173-5 89-1) 145-6 92-0 73:2 75-0 
M4 Utilities......... 177-6 | 330-4 | 153-2] 267-4] 158-1] 153-0} 158-0 


Total, 404 stocks... | 140-3 | 228-1) 105-5 | 184-2] 107-6 





Average yield of 
50 Industrial 
Common Stocks 























35-10% | 5-23% | 4-15% | §-95% | 5-91% | 6-10% 


DAILY AVERAGE OF SO AMERICAN COMMON STOCKS (1926 — 100). 


5 - 83% 


7 Lowest 
July 15, | July 16,) July 17,| July 18, | July 20, | July 21, | July 22, 
CPebo at) |Get} 2951." | 93a. ‘| a93a. "| “293i. "| "2932. "| 1931." | 1932. 





























0-2 | m7 | 1049 | 107-8 | 108-5 | 108-7 | n03 | 1-5 | 108-8 





ToTaL DEALINGS IN NEW YORK. 








July 16, | July 17,| July 18, | July 20, | July 21, | July 22,} July 23, 
1931. | 1931. ° 1931. "| 1951. "| 195. ") 3931. | 1931. 




































Shares (Thous.) 1,500 1,300 380 700 1,100 1,000 800 
Bonds alue 
Thous. $) ... 9,964 9,802 5,181 6,575 7,729 8,289 9,133 








260 90 160 240 220 





® 2-hour session. 








INVESTMENT NOTES. 


The Stock Exchange, Bank Rate and the London Con- 
ference.—Although the Stock Exchange was at no time 
optimistic as to the probability of dramatic action by the 
London ** Seven-Power Conference,’’ its members appa- 
rently decided that, so long as the outcome of the 
discussions was in doubt, masterly inactivity was the least 
expensive policy. During the first three days of the week, 
therefore, business was reduced to a minimum, the 
number of bargains marked in the lists being, in fact, 
the lowest for many months. Though some quotations 
showed a tendency to sag, prices on the whole were 
relatively well maintained. On Thursday, however, the 
markets tended to interpret the official news of 
the outcome of the Conference as evidence that an 
early solution of Germany's difficulties along ‘* political ”’ 
lines could scarcely be looked for. The week’s 
further large gold withdrawals had provoked fears 
of a pending rise in Bank rate, which were confirmed by 
the announcement, at noon on Thursday, that the rate 
had been increased from 2} per cent. to 34 per cent. 
A more noticeable volume of selling developed, 
in the course of which gilt-edged stocks lost further 
ground and dealings in German issues were at times 
nominal. A small Stock Exchange firm was ‘‘ ham- 
mered '’ on Thursday morning, but no importance 
was attached to the failure. The following table shows 
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the course of representative prices over the past 
fortnight :— . 
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July 7, July 16, July 22 
4%, Treasury Bonds (1931-33) 101 100} 00 


] 
44°, do. (1932-34) 1014 100} 1003 = 
5 0/ do. (1933-35) 1033 1014 ol; 


% do. (1934-36) 102} 100} 100 = 
4% Funding Loan .............+.. 973 93} 95 93 
5% War Laan ......ccccccccsccsees 1034 103% 103} 103) 
4°% Consolidated.............0+.00 96x 91} 93 g) 
GRRE, ctpcnnentewconnenssenee 734 60 62} 56} 
GE Ts cocenetnecccesssceresens 994 86 89} 83 
German 7% Potash ...........+.. 994 85} 924 
eee 87x 80 804 60) 
Hungarian 74% «.....-eseseeeeees 96 874 88 87 
Brazil 5%, 1914, Funding ...... 743 673 68} 66 
Chilean 6%, 1926..........se+ss00e 714 62 56 54 
Courtauld’s (£1) ...4.......ceeeeee 18 li% lk lixd 
PII Dicsssngensesbenannesceteeces 2 2 24 28 
Imperial Chemical (£1) ......... 15/ 14/- 14- 14. 


International Nickel (no par)... $15% $13; $14; $13; 
Kreuger and Toll (Kr. 100) ..... £23 £19} £193 = £19 
Swedish Match, ‘‘B” (Kr.100) £11} £10 £104 = £9} 
P. & O. Deferred (£1) ............ 27/6 25/- 256 256 


Turner and Newall (£1) ......... 32/6 28/6x 28/9x 289 
Rael TattRh....ccvcocesscosessnesncs £204 £175 £18 £17} 
Shell Transport (£1) ............+. 2% 2%x ib 2% 
Bio Timbo (BS) occcccccccccccccccees 23 19 18} 17} 
Brazil Traction (no par) ......... $25} $204 $21 $19} 


On the whole, the conservative attitude of the Stock 
Exchange throughout the recent difficulties has been a 
invaluable steadying influence, at a time when the effects 
of headlong action might have been regrettable and far- 
reaching. Though it is conceivable that situations of some 
delicacy may arise before the position created by Ger 
many’s difficulties can be completely cleared up, it may 
be hoped that investors at home and abroad will continue 
to support the Stock Exchange in maintaining the stead- 
fast attitude which has proved so helpful up to the present. 





Stock Exchange Reform.—A pamphlet on ** Financia! 
and Stock Exchange Reform,’’* by Messrs P. E. Gourju 
and Hargreaves Parkinson, published this week, deals 
with this highly contentious subject from the investors 
point of view, and makes a number of proposals wit! 
which most investors will heartily agree. On the questi 
of increased publicity, the authors suggest that the Stock 
Exchange Committee should make quotation of a cot 
pany’s shares in the Official List contingent upon the 
publication of regular quarterly earnings’ statements, th! 
they should require holding companies to issue consol 
dated accounts, and that they should insist on the oa 
mission to every shareholder of a verbatim shorthand 
report of the proceedings at every company meeting. “' 
the first two reforms the Economist has been a consist 
advocate. As regards internal Stock Exchange procedure, 
the pamphlet may conceivably strengthen the hands of 
the reformers, of whom there are not a few inside the 
‘* House.”’ The absence of a Mutual Guarantee Fund to 
protect investors against possible losses on account © 
brokers’ defaults has long been a defect of Stock Ex- 
change machinery, although in the case of the Hatt! 
crisis a special fund was quickly created and the ¢ 
name of the Stock Exchange preserved. The minimus 
amount of the fund, in the opinion of the authors, show¢ 
be £2,000,000, which they think could be accumulated by 
moderate contributions from each member over 4 ae 
of years. In the opinion of some other reformers, : o 
Stock Exchange might attain the same end by applyne 
some of its profits to a Guarantee Fund Reserve. On 
the question of control of capital issues, the authors te 
much more difficult ground. There is no doubt - 
Stock Exchange booms lead to the promotion of undesit- 
able companies, but we doubt very much whether a 
official committee consisting of members appointed “w 
the British Governments, chambers of commerce, . ; 
London Stock Exchange, provincial stock exchanges: a 
joint-stock banks and insurance companies is ,as the aut - 
suggest, the right body to fix its imprimatur to 7h 
issues. Even if such a committee were able to cert! at 
the case of each new issue that its auspices were bow 
fide and that it was a reasonable speculative propos!" 


* «« London General Press,” 6, Bouverie Street, E.C. 4. 2/-. 
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might be used for smoothing out the ups and downs of 
business, their ** continued and deliberate and excessive 
utilisation ’’ was calculated to present an untrue view of a 
company’s prospects. On the prospectus charge, he sub- 
mitted that the inference for the investor from a state- 
ment that ‘* the average annual balance available ’’ in the 
past ten years had reached a certain level, was that what 
had taken place in the past would happen in the future. 
Lord Plender, in the witness box, narrated the circum- 
stances leading to Sir William McLintock’s appointment 
to investigate the Royal Mail group's affairs, and Sir 
William McLintock dealt with the detailed finances of the 
Royal Mail Company and its six *‘ 100 per cent.’ sub- 
sidiaries, both witnesses being closely questioned by de- 
fending counsel as to their views on the propriety of 
internal reserve appropriations. Mr A. T. Cason, for- 
merly chief accountant of the Roval Mail Company, gave 
evidence regarding the preparation of certain accounts, 
and was cross-examined regarding the tax reserve. Evi- 
dence was also given by representatives of some of the 
subsidiary companies and by Mr C. G. Matthew, the 
assistant accountant of the parent company. The 
Crown case was closed on Thursday, and Mr Morland’s 
counsel submitted that, as regards his client, there 
was no case to go to the jury. The trial was 
still proceeding as we went to press. Meanwhile, 
the petition of the Royal Mail Company to the Court 
this week, for a further six months’ moratorium on 
the company’s debts, produced a statement by the com- 
pany’s counsel that, although the cash position had im- 
proved, there had been no trading profit, if allowance were 
made for depreciation and payment of interest. Mr 
Justice Maugham, however, observed that according to 
an affidavit sworn by Lord St. Davids, the undertaking on 
paper was £627,724 worse off than at the beginning of the 
vear. His Lordship believed, however, that a receiver, 
if appointed, would not be able to show any better results, 
and sanctioned the continuance of the moratorium to the 
end of the year on condition that the company gave 
security to the debenture holders. From the statement of 
the counsel for the Prudential Assurance Company, it 
would appear that the first debenture holders are seeking 
to obtain specific security on the company’s buildings. 


14 pot advance matters very far. Every issue made 
_— auspices of Clarence Hatry was, in fact, con- 
et pone fide and a reasonable speculative proposi- 
ake time, by prominent authorities in the City. 
. : Exchange already has the power to refuse 
he en cases where it thinks that a new issue 1s 
~ . mela to the investor. In certain cases 
cS aa has already been exercised, and we do not see 
P ” necial committee should be better qualified to 
: 7 than the Stock Exchange Committee. The 
a dishonest or unreasonable issues is, however, 
a a small proportion of the total raised for indus- 
aia at home and abroad. The real harmful- 
- ni or unscrupulous new issues lies in the 
a es done to prosperous i dustries by the introduction 
+ unnecessary capital and plant. This is not apparently 
n issue Which would be decided by such a committee as 
s proposed in this pamphlet. The matters raised in this 
ork, however, may be commended to the serious atten- 
» of all interested in vital Stock Exchange reforms, 
‘yich sooner or later must receive the attention of the 


authorities. 
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Chilean Bonds.—In the Economist of July 4th, referring 
to the financial difficulties of Chile, we stated that the 
Government was without the requisite foreign exchange 
t) meet the payments on its external debt falling due 
iter July 1st. 1t has now been announced by the Chilean 
\inister of Finance that in order to maintain the stability 
of the currency and to protect the gold reserves of the 
Banco Central, which have been considerably diminished, 
the Government has decided to pay the service of the con- 
wlidated debt during the present month by depositing its 
vilue in legal eurreney in a special account at the Banco 
(entral in Chile. The Minister stated that the Govern- 
nent Was studying various economies which would be put 
to practice immediately and would enable it to 
carry out the payments monthly as from August Ist. 
Prees of Chilean loans on this announcement fell further 
u the market and present quotations are very nominal, 
with margins of 5 to 10 points: 


Sterling Bonds. 
Red. Highest, Present Yield % 


a Date. 1931. Price. Flat. 

ee ee 1941 88} 174 5-81 

St isisicuendenns wees 1955 844 55 9-09 : 7 : 

BE ne-rnsivecesenenves 1956 105 85 8-83 Furness Withy’s Accounts.—In the Economist of last 
Hh - alienated 1970 923 524 11-41 week (page 134), we commented on the inability of share- 
Ree — = rs es holders to ascertain the real earnings of Furness Withy 
os Dollar Bonds, d for the year to April 30th last, as a result of the action 
. esis 1942 100 56} 12-44 of the directors in withdrawing an undisclosed amount 
caiman beng * a a from reserves. At the meeting on Wednesday this week, 
‘ ‘wihirommlenaneeias 1962 e6 424 ~ Sir Frederick W. Lewis, Bt., revealed that the total 


transfer amounted to £111,000, of which £100,000 came 
from taxation reserves and £11,000 from a previous allo- 
cation in the accounts of a branch office, which was no 
longer required. The total earnings for the year, before 
depreciation, were, therefore, £291,691, and the earn- 
ings on the ordinary, after taxation, depreciation at 
£150,000, and preference dividend, were 2.1 per cent. 
Even this apparently meagre result represents a definite 
achievement under the conditions which obtained in the 
world’s shipping trade last year, which were accentuated 
by the differential treatment accorded by certain countries 
to their own ships—a matter on which the feeling of the 
chairman, with that of many other large shipowners, is 


P cheapness that a delegation of British and American 
eats Os ete has gone to Chile for the purpose of in- 
ep o country’s financial position and advising 
es” Wh ne for providing for the external obliga- 
oo ether a solution can be found by August Ist 
on bens doubtful, as it is not the effecting of Govern- 
vhich ae but the obtaining of foreign exchange 
shoul San Jochen before the country. Bondholders 
vhether th ne an open mind until it is known 
to the helt — banking interests are likely to come 
ability a. Chile with a further loan. So far the 
with the hel € Chilean peso has been maintained only 
peaent oe of short-term American credits, which at 
the maaan, over $52,000,000. We understand that 
ork, who Sa the Federal Reserve Bank of New 
clled his visit © Nave accompanied the experts, has can- SECURITY FIRST 
‘it, which may possibly be taken to imply that 


Total Funds : 
£41,373,928 
ALL CLASSES OF 


INSURANCE 
aN TRANSACTED 


Limiteo y, y Head Offices: 
y LIVERPOOL and LONDON. 


the Fed Pr 
iterated set¥e authorities do not consider themselves 
extending help to Chile by way of a loan. 
sletliniaemnamiiiintiniices 


Lord Kylsant) 
of Lord — . Trial—Royal Mail Position.—The trial 


\Ylsant and Mr H 
ected y ir H. J. Morland, on charge - 
Company, oe affairs of the Royal Mail Steam, Packet 
tTidence toll ned at the Old Bailey on Monday. The 
Guildhall, wed the general lines of that given at the 
Attomey.¢ 1 opening the case, Sir William Jowitt, the 
eclared that while secret reserves 
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strong. As the company, however, is shown to have 
more than paid its way in a year of extreme depression, 
shareholders will ask why the information disclosed at the 
meeting should not have been inserted in its appropriate 
place—namely, the year’s report and accounts. 





Elder Dempster.— This member of the Royal Mail group 
has not enjoyed a successful year. The 1929 net profit, 
which was less than half that of 1928, has been succeeded 
by a loss of £148,442. Profit at head office and branches 
was £14,959 and income from investments £106,696, 
against which ranked debenture and other interest 
£170,162, directors’ fees £3,000, loss on sale of properties 
£12,791, and losses of subsidiaries before charging depre- 
ciation £83,144. After bringing in £127,217 from last 
year, a debit balance of £20,225 remains in the profit and 
loss account. The past three years’ results are compared 
in the following table :— 


Years ended December 31, 


1928. 1929. 1930. 
£ £ £ 
Net profit ......ccccssereees 447,106 201,504 Dr.148,442 
Preference dividend ...... 410,875 217,125 
No. of times covered ...... 1-09 0-93 
Ordinary :— 
ERE cncccecescvseee 57,920 Nil Nil 
Bareed %  .covccccccce 2-°5% Nil Nil 
BE , cvccessesvvccccses 4% Nil Nil 
Reserve fund ............ Dr.25,000 


Ine. or dec. in carry- 
forward ..........s.ess00. + 3,311 — 15,621 — 148,442 


It is stated by the auditors that the balance-sheet value 
of shares in subsidiaries and associated companies, 
£12,195,812, is in excess of their present value. Other 
investments total £525,869. Against investments, as 
a whole, there is a reserve of £416,042. Quoted securities 
valued at £2,700,303 are declared to show a shrinkage of 
£1,888,667 on the basis of market quotations at Decem- 
ber 31, 1930. The extent of a ‘* very substantial 
shrinkage *’ in the value of the unquoted investments the 
auditors have found it impossible to determine. Current 
liabilities, at December 31, 1930, exceeded liquid assets by 
£2,174,392, as compared with £1,566,023 a year earlier. 


Courtaulds and the Rayon Position.—An interim divi- 
dend of 2 per cent (free of tax) has been declared by 
Courtaulds, against 3 per cent. a year ago and 4 per cent. 
in 1929. The position in the rayon industry (writes a 
trade correspondent) is less unsatisfactory than has been 
stated in some quarters. Though much machinery is still 
idle, consumption is certainly not decreasing, and stocks 
in almost all countries are being reduced. The outlook, 
therefore, for a strong company such as Courtaulds is 
much better than twelve months ago. The internal posi- 
tion of the industry is healthier, following the elimination 
of the worst forms of competition, production is slightly 
less than sales, and further economies in working costs 
have been effected. There is, therefore, increased con- 
fidence that so soon as world conditions improve profit 
margins will be restored to a more satisfactory level. In 
the United States, where Courtaulds have large interests 
the position in the industry is incomparably healthier than 
at the beginning of the year, though financial stringenc 
continues to put a brake on progress. The Cetctenlh 
connections on the European Continent have also put their 
domestic affairs in order to a large extent, and, given a 
favourable settlement of the Central European crisis their 
future developments should be satisfactory. On the other 
hand, pending an improvement in world conditions, little 
tangible progress can be expected in the export market 
In Great Britain, again, it is not yet clear how trade will 


develop in the next season. tho h ; 
not unpromising. , ugh present tendencies are 

























[July 25, 1931, 


Marconi’s Wireless Telegraph.—The chief interest of ti; 
report of the directors of Marconi’s Wireless Telegras 
Company lies in the statement that the profits of lena 
and International Communications, Ltd., for ica 
ending December, 1930, amounted to £326,248 (equiv le 
to 1.09 per cent. on that company’s share capital), to whi 
there has been added a sum of £200,000 transterre; a 
general reserve, making a total of £526,248. The Com 
munications Company is paying a dividend of £595 ij 
(1.75 per cent.), the proportion receivable by the Mareo: 
Company being £77,206. The Marconi Compayy; 
business, apart from the collection of royalties, is yoy 
exclusively concerned with the non-traftic side of wirslog 
service—with the supply of telephones and telegraphs al 
of broadcasting stations to customers at home and abroaj 
The accounts show that the profits from the manutie 
turing business and royalties amounted to £72,627 sj 
dividends from trade investments to £86,169. After alliy. 
ing £23,731 for depreciation the total profit of the Marcon; 
Company came to £212,336, of which £194,836, or 9.6 pe 
cent., is available for the ordinary share capital. As th 
company has declared a dividend of 10 per cent., x 
against 15 per cent. in the previous year, it is paying ou 
more than it has earned—which is all to the benefit of th: 
preference stockholders of Cables and Wireless, Ltd. The 
results for the past three years compare as follows :— 











































Two years Year 
to Dec. 30, to Dec. 3, 

1929. 1930. 

£ £ 

Net profits from sales, royalties, etc....... 420,469 72,627 
Dividends from investments ............... 466,649 163,439 
Total Pros .....cccccccccccecccccccccecovecccees 887,118 236,066 
Net profit after expenses, tax, depre- = 
ciation and debenture interest ......... 794,735 212,356 
Preference dividend amount ............+++ a 17,500 
Ordinary dividend ...........0..ssssscssseee: 404.027" 202,03 

Hy ti. conunanncensnenesoosennsensensepunnnene 20 & 15 10 
SII Ut ccisenenenntenennecnaveanenneninngens 17:87 p.a : 9°64 
IID ccctasenscccoressvscseseienes 38,966 51,78 





The balance sheet shows a liquid position, current asset's 
exceeding current liabilities by £1,400,268. On accoutt 
of a satisfactory settlement of income-tax liabilities 
previous years, a sum of £275,000 has been transferred 
from income-tax account to the general reserve, bringing 
the total reserves up to £1,469,152. The disclosure « 
the profits of Imperial and International Communicatio® 
Ltd., enables the following estimate to be made of the 
earnings of Cables and Wireless, Ltd. :— 
























































, 448,000 
I. and I.C. divs. to cable companies.........+-++++ approx. = 500 
Cable companies’ net investment revenue .....-+-++rerrer nsiit 
Marconi dividernd............cecceseeeeeeeeneneseesenecsseneeeeeseee® oho 


























The item for Cable Companies’ net investment we 
arrived at on the basis of 1930 revenue after na 
debenture interest and preference dividends. If we FI “ 
overhead expenditure and tax at £50,000, there wou re 
£1,078,500 available for dividend purposes. The ¥ 
dend on the 5} per cent. cumulative preference stoc > 
Cables and Wireless required £1,263,053 last year. 
report of Cables and Wireless, which appears 48 = call 
press, largely confirms these estimates. The 9 but as 
able profits of the group companies are £1,011,0) ‘the vet 
some subsidiaries overdistributed their oe 976 490. 
revenue accruing to Cables and Wireless 1s * ct issu: 
The accounts will be examined in detail in our nes’ '™ 
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Waring and Gillow.—The report of Waring ot Oe 
for the year ended January 31st last sugges” sition 
directors have taken drastic action to clear up ° Fetbe 
since Lord Waring resigned his chairmanship — . 
and the board was reconstituted to include - deput! 
Sanderson as chairman, Mr E. J. Jennings . 
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rackenridge a8 managing director, 
pirat, Me and Mr S. H. Gillett, F-C.A. (repre- 
= o " creditors). The balance sheet, after their 
pene home an adverse balance on profit and loss 
ee mnt of £519,951, made up as follows :— 


the year, after charging all £ 





(1) Loss on trading for 


.nses, normal depreciation, directors’ 
pe wee fees and trustees’ remuneration ... 96,284 
on bad and doubtful debts ........--.++++ 240,585 


D ision for ; 
a re for debt due by the late chairman ...... 108,100 
\ 


iA) tock depreciation ......- seeteeeceeeeeeesenes 131,000 
: ue - which no value is now attached 
os ts relating to the re-organisation of the 





oe seccnscaccececssceccacecececscecscaceneeseseeens 182,337 
(6) Provision for trading loss for year in subsidiary ee 
ome - sccvceee r . e ec cccccccccccccccccecoocccccccs j 

2 also to be provided :— 
—, amen for year to J anuary Si, 19SL.....- 56,202 
Transfer to reserve for amortisation of leases......... 16,448 
Making a total Of ....secsseeeeeeevereereereeees 838,768 
From this total the following amounts fall to be 


deducted :— 


t credit on profit and loss, January 31, 1930, £ 
te preference dividend to that date 57,253 
Available portion of reserve against realisation of 





Princess Theatre site .......sseeeseeseeeeececererereeees . — 
General reSerVe .....scescesececeeeececceeeeeeecsenceesseeneeees i 
Capital reserve .......sseeeceeseeeeeeeceesenseaeeeeeeeeeeeenees 62,565 
Leaving an adverse balance on profit and loss of ...... 519,951 


The report gives detailed information regarding the main 
items, from which it appears that, although sales showed 
3 falling off, the greater part of the trading loss was in- 
curred by exceptionally high overhead charges. Some 
£165,938 of the total allocation for bad and doubtful debts 
was due to the company’s inability to obtain payment in 
respect of certain hotel work executed abroad in 1929. 
The late chairman’s indebtedness is secured by charges on 
certain assets which may ultimately be realisable at 
figures sufficient to enable the company to recover the 
whole outstanding amount, but in the present position of 
trade this possibility is doubtful, the more so as other 
‘harges on these assets rank prior to the company’s claim. 
Obviously, in writing off the whole of the amount the 
soard is taking an extremely conservative view of possi- 
bilities. The provision for abnormal stock depreciation 
reflects the directors’ opinion that certain stocks were in 
the past overvalued. The company’s creditors have so far 
received 10s. in the £ in two instalments. Altogether, to 
ineet its liabilities and obtain working capital, the company 
wil require about £350,000 in the spring of 1932. The 
directors are considering schemes for ‘‘ adequate perman- 
ent financial arrangements,” and expect to submit recom- 
mendations to shareholders in three or four months’ time. 
Meanwhile, reorganisation of the business is proceeding, 
and Savings atthe rate of over £150,000 per annum have 
_ in operation since the beginning of the current finan- 
cal year. Though the directors have been somewhat 
minions in their treatment of assets, the report clearly 
oe the position when they took over was worse 
— Same eae realised. An old-established 
drifting oe world-wide reputation was, in fact, rapidly 
a a ager 8 a condition of insolvency, and the effort 
srapple with its problems came none too soon. 
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Union Cold § 
the earnings of this 
year’s net 
than that for 1089. 


Year ended Dee. 31, 


¢.—There has been little variation in 
company during the last four years. 
t of £825,667 was only £4,523 more 


— 


; 1928. 1929.s 1930. 

ne inet. 928,361 946,144 950,667 
“rence dividend... 

Ont! times covered...” "20,000 720,000 720,000 
inary dividend :— 1-31 1:32 
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The outstanding feature of the balance sheet is the reduc- 
tion of £3,686,162 in sums owing by subsidiaries, which 
now stand at £648,710. The company has paid £3,304,227 
to subsidiaries, reducing its indebtedness in this respect 
to £36,812. A further £393,000 has been invested in sub- 
sidiaries and general investments have been increased by 
£66,030. Debtors rose by £173,623 to £2,517,462, while 
creditors were reduced by £768,298 to £2,506,146. Mort- 
gages totalling a further £505,156 were issued during the 
year, and as a result the bank overdraft has been reduced 
by £458,209 to £1,786,273. Stocks have been consider- 
ably reduced, being some £566,542 less than in 1929. 
The general reserve fund of £200,000 has been transferred 
to the depreciation reserve, and after writing off £925,660 
this fund now stands at £2,000,000, including the sum 
transferred from the 1930 profits. 


Crosse and Blackwell, Ltd.— Despite the introduction of 
new capital in the form of 64 per cent. debenture stock, 
this company’s net profit showed a decline last year to 
£82,136, and did not cover preference dividend re- 
quirements. The results of the past three years are com- 
pared in the following table :— 


Years ended December 31, 
1928. 1 


929. 1930. 
£ £ £ 
Met poets?  ...cccccccc0es. 202,081 211,204 82,136 
First preference div.* .... 168,750 168,750 120,781 
No. of times covered ...... 1-19 1-25 0-68 
Ordinary :— 
Earned %  v.seseseeeee 13-42% 16-37% Nil 
PE Pi exeecescsscccecece Nil Nil Nil 
Reserve account ......... 25,000 50,000 as 
Deb. redemption fund ... one eee 452 
Inc. or dec. in carry- 
BODE ccccecccscescecees + 8,331 — 7,546 — 39,097 


* In past years the preference dividend has been shown as a gross 
amount. This year it is given after tax. Had the previous procedure 
been followed, the net profit would have been shown as £120,105. 
During the year a further £333,809 was invested in sub- 
sidiaries, and £8,408 was invested in subsidiary deben- 
tures. Loans to subsidiary and associated companies 
were £69,831 greater at £806,926, and £54,740 was spent 
in ‘* establishing an overseas business.’’ Stocks showed 
a large growth of £159,222 to £181,747, while debtors 
and cash rose respectively by £25,085 and £51,318. At 
£215,449 creditors showed an increase of £114,077 and 
bankers advanced £186,225 during the year, while com- 
mitments to subsidiaries were £38,674 lower at £57,556. 
Consequently liquid assets exceeded current liabilities by 
£507,194, as compared with £617,724 in 1929. In the 
report it is stated that extreme difficulties have been en- 
countered as regards commodity prices and fluctuating 
rates of exchange. The introduction of a new sales 
system necessitated extensive advertising, the cost of 
which, £82,388, was charged to the reserve fund. A sum 
of £175,000 was transferred from the reserve fund to pro- 
vide a specific reserve against losses in France and 
Canada. Since the completion of the year, preference 
shareholders have been notified that the preference divi- 
dend for the first half of 1931 will not be paid. 


Another Penny Off Petrol.—Shareholders of the leading 
oil combines are becoming unpleasantly aware that some- 
thing very like a petrol war is in progress in Great Britain. 
For the second time since the Budget was opened, the 
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price of petrol has been cut by 1d. per gallon, making the 
present retail price 1s. 2$d. in England and Wales. In 
other words, the consumer is now paying the same price 
as he did before Mr Snowden increased the petrol tax from 
4d. to 6d. in April last. The following table shows the 
changes in the price of petrol since the petrol tax was first 
introduced :— 





Price Price 
Date of Change. per gal.* | Date of Change. per gal.* 

s. ad. | s. d. 
April 1, 1928 .......... 1 Of | March 3, 1931 ......... 1 28% 
April 28, 1928......... 1 43+ | April 28, 1931 ......... 1 44** 
March 1, 1929......... 1 7 $ {| May 22, 1931 ......... 1 33** 
November, 1929....... 1 64t | July 18, 1931 .......... 1 23°* 
Sept. 23, 1930......... 1 44t 





* These prices refer to the London and Home Counties area, except 
as regards this year, when London and Home Counties prices were 
made applicable to the whole of England and Wales. 

+ Including 4d. tax and 3d. collection charge. 

t Including 4d. tax. 

** Including 6d. tax. 


The reasons for the present cut must be found in market 
conditions partly in America and partly in this country. 
In June, three reductions were made in the export price of 
petrol at the Gulf ports of America, and on July 9 a fur- 
ther cut brought the price down to 2.96 cents per gallon, 
which was a new low record for all time. This was the 
result of the export of cheap crude oil from the new oil- 
field in East Texas which has not yet been brought into 
the restriction line. On July 18th a recovery in the export 
price to over 3 cents per gallon was seen. In California, 
where restriction of oil output has been legally enforced, 
prices of gasoline and crude oil have been advanced, and 
there is some expectation that, if the Texas Legislature 
passes the Bill which it is considering for the prevention 
of the waste of crude oil and gas, there will be a similar 
rise in gasoline prices in Texas and the Mid-Continent dis- 
tricts. It is now possible to import American gasoline into 
Great Britain and Europe at a cost of not more than 24d. 
per gallon. This allows, in the British market, a fair 
margin of profit with the retail price at 1s. 24d. per 
gallon. With tax at 6d., cost of raw material 24d., ex- 
penses or delivery, say, 24d., commission to retailers 2d., a 
total cost of 1s. ld. per gallon allows the combine com- 
panies a profit of about 14d. per gallon. * Competition, 
however, has arisen from an independent and powerful 
source, namely, the Petroleum Storage and Finance Cor- 
poration, which is marketing petrol under contract with 
the Standard Oil Company of Indiana. This company’s 
petrol is retailed at not more than 1ld. per gallon. How 
any profit can be made at this price is not clear, but as 
long as this company can draw on the Standard Oil Com- 
pany of Indiana for its supplies to the full extent of its 
marketing facilities, the combine companies have a serious 
competition to meet which may induce them temporarily 
to reduce their slender margin of profit. 





Chrysler and the American Motor Industry.—The 
decision of the Chrysler Motor Corporation to introduce 
a new cheap model, announcement of which was made 
by a £700,000 advertising campaign recently opened 
throughout the United States, indicates a divergence 
of opinion among the leading motor manufacturers 
regarding the present trends of the world’s motor market 
and the best means towards individual recovery. Chrysler 
ranks third in the American motor industry and second 
among manufacturers of six-cylinder cars. Besides the 
Chrysler Six and Eight, the company also manufactures 
the Dodge, de Soto and Plymouth ears and Dodge trucks 
The production of all makes for 1929 totalled 450.543. 
of which 16 per cent. were exported. The 1980 sales 
figures showed a drop of about 17 per cent., while those 
of production for 1931 suggest that by the end of the 
year all divisions of Chrysler will be shown well on the 
way to “normal.’’ Recent balance sheets of the 
Chrysler Corporation have not been very favourable and 
the present action suggests that a company which has 
scored its reputation in the luxury market feels that the 
golden eggs are to be found in the cheaper market. How- 
ever, at the same time as Chrysler announce a four- 
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aa 
cylinder car, the biggest manufacturer of the ¢, 
cylinder, finding his hitherto unassailed position seriou 
threatened, is almost certainly on the point of ohn 
the multi-cylinder market. There have long iad 
rumours of a Ford Eight, but the unusual actiyit, a 
being observed at the Ford factory at Detroit. tonethe 
with the large sums of cash ($400,000,000) which 
Ford is known to have at hand, and the fact tha: ¢. 
the first time in motor history, Ford sales figures hare 
been surpassed for the last few months by those of ¢ 
Chevrolet, a product of General Motors—a Six-cylindes 
and slightly more expensive car—make it almost jnev. 
able that Mr Ford is about to take some revolutions: 
step. In some quarters it is thought that Mr Ford y:) 
continue with the present “‘ A ’’ model and that the ney 
model (expected to be an eight-cylinder vehicle and: 
be called the Edison) will serve to fill the gap betwee 
the Ford and the Lincoln, Mr Ford’s luxury produc: 
In either case, both companies are at least agreed in the 
desirability of having eggs in each of the different); 
priced baskets. Chrysler is said to have invested 
$10,000,000 in manufacturing and sales preparations {x 
the new model, which is to be a product of the Plymouth 
division. Chrysler employees have increased from 4.5») 
in May to nearly 10,000. The announcement of the nex 
model seems to have been favourably received on th: 
Stock Exchange, where Chrysler shares have recovers! 
from a low level of 12} to 224. 


Victoria Falls and Transvaal Power.—<A fresh althougi 
moderate expansion occurred in last year’s net earnings 
a small decline in revenue being rather more than offs: 
by reduction in charges—especially under the heading oi 
interest and premium on debentures. Once again £50), 
is placed to reserve, and after the payment of 15 pe 
cent. on the ordinary and the maximum of 10 per cent. 
on the participating preference, the increased balance of 
£194,460 remains to go forward. The fixed assets have 
been written down, though not on quite so substantial 4 
scale as in respect of 1929. Changes in the companys 
holdings of British Government securities leave the tots 
somewhat higher than before at £2,080,500. Cast 
balances now figure at £228,500, against £673,0W), 
the latter amount including £475,000 Treasury Bills. In 
place of these the 1930 accounts show £535,000 loans 
against securitvy—since repaid. The first debenture \ssve 
has been reduced by £158,000 to £1,026,200, and the 
second by £89,600 to £660,900. On the basis of the 
dividends for the past six years, the ordinary shares 
yield about 6} per cent. and the preference slightly under 
6 per cent. The 5 per cent. first debentures are quoted 
at 110 and the 5} per cent. second at 105. 





Krumat Pulai.— Unlike other Eastern tin-dredging ente™ 
prises, writes our mining correspondent, this company * 
dividend total for 1930 records an increase, the balance 
of 24 per cent. now declared making a total of 20 Pt 
cent., as against 174 per cent. The explanation consi 
in the fact that the property contains also 4 deposit . 
scheelite, or wolfram. Last year a recovery occurred 12 
the market value of this product, and the sales ne 
£46,450, comparing with £9,750 from tin. In respe 
of 1929 the figures were £11,580 and £28,100 respective 
Importance, therefore, attaches to the position as — 
scheelite. The general manager states that — 
ments continue satisfactory, and on a conservative - 
it is estimated that this deposit has a further life 0 > 
least eighteen years.’’ Before the scheelite booms ; 
exhausted the production of tin will—it may Td 
be hoped—rest on a more profitable basis than has ex's 
for some time past. 





Company Meetings of the Week.—On later pages 0 
this issue will be found the reports of the following : 
panies :—Provincial Bank of Ireland, Standard Ban! by 
South Africa, United Dominions Trust, Furness » pe 
and Company, Anglo-Dutch Plantations of Java. — 








and Land, and Victoria Falls and 


: - iy ame The chairman of the Provincial 
My pansvat a describing conditions in the Free State, 
ag ank =. aie unsettled weather in early June, 
i at. conditions were considered to be promising. 


ic would eventually prove 
ie was hoped that prices Pp 


far residing at the meet- 
. eve for the farmers. Presiding I 
7 - pg ter a Bank of South Africa, Mr E. Clifton 


iv ; Jeclared that 1t was entirely on account of 
e RoW ] ( " ; ve 2 

. rd j-mining industry that South Africa had so 
CO;ashae DS e 


ie . ome through the period of anene a 
i. ver than almost any other country in the wor! ; 
art Jone] Sir Robert Williams, discussing the tea situation 
i . she Anglo-Dutch Plantations of Java meeting, declared 
oi + the demand for the cheaper packet teas in England 
r | creatly encouraged the output of native leaf, but the 
ai mpany had substantially reduced its costs. The speech 
it, + Sir Frederick Lewis, Bart., at the Furness Withy 
the veeting is discussed in an ‘‘ Investment Note ’’ on 
ith age 183. 








a CAPITAL ISSUES. 


SUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


ugh et total recorded, excluding conversion, January 1 to July 18, 1931, £95,186,341- 
e otal, including conversion, recorded January 1 to July 18, 1931, £105,083,326 







hgs oni 
ffset National Savings Certificates. 
ail Net sales, week ended July 18, 1931, £400,000. 
BU Total net receipts, April 1, 1931, to July 18, 1931, £4,950,000. 
ALLL (eae 
° Conver- New 
pet sionsor Money 
‘ent Nominal Repay- CashSub- First Further 
ee Capital. ments. scription. Payment. Liability. 
eo! To the Public. £ £ £ £ £ 
have ity of Sydney (New South 
‘al SN ciel iet cic 1,000,000 980,000 
la. eS SO 
av's otal offered to Public, week 
Dh : ended July 25, 1931............ 1,000,000 980,000 
ae To Shareholders only. 


Cash iB 
OU), 


via (Kerkovon) Rubber 
and Tea Estates, 77,732 Ptg. 


~ Pref. 28. at par .......scccoses 7,773 7,773 485 7,288 
cans otal offered to Shareholders : 
0 5 only, week ended July 25, 
issue Rae teeta ll 1,773 one 7,773 485 7,288 
| the Total Oftered for Subscription — Total Offered for Subscription— 

+ the omnes Excluding Including Excluding 
: a. onversions. Conversions. Conversions. Conversions 
hares 1931 da anes £ Whole year— £ £ 

der 1930 °°" sewn 95,594,114 1930 ...... 454,888,784 267,800,700 
In 199977" a9'ese° 63 189,545,482 1929 ...... 488,764,940 285,239,400 
soted = ae 650,138 188,324,538 1928 ...... 693,100,056 369,058,073 

no” “a 273,803,556 vee 355,165,970 
196 oe 236,002,187 1926 ...... ae 230,782,600 
igs . _ 140,882,853 1925 ...... aii 232,214,500 
——" oa 126,441,103 a ow 209,326,101 
‘ vee 127,788,204 1923 ...... no 271,399,173 
anter Nature of Borrowing. 
anv § 

A Preference Ordinar 
lance Rebentures, Stocks and Stocks and 
) per - lto dat in : &e. stapes. — ee. 

. EEE “sienttscseccns 73,962,774 6,140,5 
nsists mee 140,559 =—:15,490,781 95,594,114 
st of vi year 155,368,659 147307138 19,446,685 188,324,538 

227,658,500 
“? 199 7" 15,548,800 24,593,300 —- 267,800,600 
ed i isa ss FREE70,300 31,543,400 116,025,700 285239'400 
alised 17 gas gse eo) 48:062,600 111,177,600 369,058,100 

a Sic 145'180' 900 36,836,600 89,371,400 555,166,600 
spe »480,000 39,393,200 46,209,400 230,782,600 
ively 





Grace National Bank 


Hanover Square, New York, U.S.A. 


A thoroughly Organized _ interna- 


Sonal bank, giving special at- 
Ntion to the requirements of 
opean banking correspondents. 
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By Stock Exchange Introduction. 


Amount Prices at which Total 
ot Capital Dealings Cash 
Introduced. Began. Involved. 
£ £ £ 
Amount previously recorded ............... 8,057,183 8,432,058 
Total for week ended July 25, 1931...... Nil ies Nil 
Total to date, 193) .........cceccesceceeseeees 8,057,183 . 8,432,058 
Total to date, 1930 ......-.ccccceeee. ee 16,402,378 7 18,085,457 


City of Sydney.—Offer of conversion of £1,000,000 City of 
Sydney 63 per cent. debentures, 1931, in part, or whole into 
an equivalent nominal amount of 64 per cent. debentures, 
1936, at £98. The stock will be redeemable in London on 
August 1, 1936. Holders converting will receive fully-paid 
scrip certificates, together with £2 per cent., representing 
the difference between the nominal value of the expiring 
debentures and the issue price of the new debentures. Interest 
will be payable on February Ist and August Ist, and will not 
be subject to New South Wales taxation, duties and levies, 
if held by persons not domiciled within the State. Any 
debentures not converted will be repaid at the Commonwealth 
Bank of Australia, London, on August 1, 1931. 


East Surrey Water Company.—Issue of £132,500 East Surrey 
Water Company 4} per cent. debenture stock, 1965, at par, 
in amounts and multiples of £1. Interest will be payable on 
March Ist and September Ist, and the stock will be redeemable 
on September 1, 1965, or on any date after September 1, 1955, 
after six months’ notice to holders. The proceeds of this issue 
will be used to redeem the 6 per cent. debentures 1931-41 on 
September 1, 1931. This issue has been already placed and is 
not being offered for public subscription. 


{Other Stock Exchange information, including the 
latest summary of balance sheets, dividend announce- 
ments, weekly traffic returns and profit and loss accounts, 


will be found on page 197 under the heading *‘ Company 
News.’’ | 





REPORTS AND NOTICES. 


ASSURANCE. 


EQUITY AND LAW LIFE ASSURANCE SOCIETY.—In view of the 
inability, owing to ill-health, of Mr L. W. North Hickley to con- 
tinue the Chairmanship of the Equity and Law Life Assurance 
Society, the Directors have appointed Sir Dennis Herbert, K.B.E., 
M.P., to be Chairman and Sir Bernard Bircham, K.C.V.O., to be 
Deputy-Chairman of the Society. 


MISCELLANEOUS. 


BARROW HAEMATITE STEEL COMPANY, LTD.—An extraordinary 
general meeting of the Barrow Haematite Steel Company, Ltd., 
was held on June 9th in London at which special resolutions com- 
prising alterations of the articles of association consequent on the 
“* extension of time ’’ scheme approved at meetings of the debenture 
stockholders, the interest certificate holders and of the shareholders 
of the company, held on May 29th last, were carried unanimously. 


MANCHESTER SHIP CANAL COMPANY.— The traffic receipts for the 
month of June, 1931, amounted to £100,485, against £121,568 in 
June last year, a decrease of £21,083. The traffic receipts for the 
half-year ended June 30, 1931, amounted to £592,886, as compared 
with £683,809 for the corresponding period of last year, a decrease 
of £90,923. The net revenue of the whole of the undertaking for 
the half-year (after providing for interest and fixed charges) was 
£75,335 less than the corresponding half-year in 1930. 


MILLARS’ TIMBER AND TRADING COMPANY, LIMITED.—The 
report for 1930 shows that the share capital remains the same at 
£1,700,000. The amount brought forward from the end of 1929 
was £203,437. For the first time since the company was formed in 
1902, the trading account shows a loss. The preference dividend 
paid July 1, 1930, absorbed £25,500. The loss on trading account 
for 1930 was £53,546, which compared with a profit of £79,705 for 
1929. Directors’ fees again absorbed £3,750. The sum of £60,000 
is transferred to depreciation and reserve account against £35,000 
in preceding year. The sum of £60,641 is carried forward to next 
account. The depreciation and reserve account now stands at 
£954,855. Total assets are £3,429,979. Cash is reduced from 
£49,082 to £26,670. Stocks are at £733,433, as against £754,118. 
Debtors are reduced from £301,602 to £193,557. Bank loan is at 
£357,183, as compared with £354,754. Creditors stand at £234,220, 
against £235,214. Bills payable are reduced from £189,669 to 
£123,080. It is pointed out that as in former accounts the figures 
of Australian assets and liabilities are stated in British sterling, 
without reference to exchange values. The meeting will be held at 
Winchester House, London, on July 28th at 12 o’clock noon. 
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COMPANY MEETINGS, &c. 





PROVINCIAL BANK OF IRELAND, LIMITED, 


SUCCESSFUL RESULTS—DIVIDEND MAINTAINED. 
CHAIRMAN AND DEPRESSION IN TRADE. 


The half-yearly general meeting of the Provincial Bank of Ire- 
land, Limited, was held at the offices, 5, College Street, Dublin, on 
the 22nd instant, Mr Richard Durant Trotter, chairman, presiding, 
and the other directors present being Messrs J. M. Carroll, R. A. 
Gradwell, E. R. D. Hoare, A. B. Leslie-Melville, J. H. Pim, 
F.C.A., and Captain G. L. Poe, R.N. (retired). 

Moving the adoption of the report and statement of accounts, 
the Chairman said : 

‘‘ The position we are able to place before you, and covering the 
half-year to 30th ultimo, I feel you will regard as quite satisfac- 
tory, for despite the general depression in trade circles, which un- 
fortunately continues, necessitating, as you will have seen, reduc- 
tion in the rate of interim dividends by the majority of large Eng- 
lish institutions, we are in the happy position of being able to 


pay the usual return at the rate of 144 per cent. per annum, less 
income tax.” 


NET PROFIT. 


They would observe that they dealt on this occasion with a 
net profit of £55,135, after providing for all bad and doubtful 
debts, and other charges—an increase of over £2,000 on the figures 
of a year ago. This, I am confident, you will consider satisfactory, 
bearing in mind, as mentioned to you on a previous occasion, that 
the value of the bank’s circulation is considerably lessened, follow- 
ing on the changes made in the currency in the Free State. 

They placed £10,000 to reserve fund, which now stood at 
£670,000, being £130,000 more than the paid-up capital of the bank. 
£10,000 is placed to contingencies fund, and £5,000 to bank pre- 
mises, which appeared in the balance sheet at £200,925, and at this 
total the board considered the bank’s property was very conserva- 
tively valued. 

With regard to the bank’s liabilities to the public, the amount 
due to depositors stood at £14,679,000. Note circulation at £872,000 
showed an increase on the figures at December 31 last, being due 
in large part to the further amount of consolidated notes placed in 
the hands of the public. 

On the other side of the balance sheet, advances to customers 
against securities stood at £5,737,000, bills discounted £1,039,000, 


and the proportion of liquid assets to liabilities was represented by 
the high percentage of 63. 


UNDER CURRENCY ACT. 


They would have noticed a reference to securities lodged with 
the Currency Commission as security for consolidated notes. This 
now appeared for the first time, in compliance with a requirement 
under Section 52 (4) of the Currency Act, 1927, and in common 
with the other Irish banks of issue they had lodged with the 
Currency Commission sufficient cover for their note issue. Divi- 
dends on these particular stocks continued to be payable to the 
bank and forms portion of the profits. 

Conditions in the Free State continued favourable, and 


pects of the harvest, despite unsettled weather in the ea 
of last month, were considered b 


promising; and it is hoped t 
remunerative for the farmers. 
In Northern Ireland and its manufacturing centres, industry had 
suffered by the world conditions, and any marked progress had 
been retarded. The Belfast shipyards, large employers of labour 
were fairly well supplied with work for some time, but the prospects 
of & continuance of activity were not too reassuring. As to the 
linen trade, we learn that for the past half year the majority of the 
Spinners and weavers in Northern Ireland have been more fully 
occupied with work than for the corresponding period of 1930, — 


the pros- 


rlier part 
y the Board of Agriculture to be 


hat prices eventually will prove 


NEW BRANCH. 
The Chairman mentioned that th 
mont, Belfast, to provide facilitie 
‘* Some of you may have seen an 


ey had opened a branch at Stor- 
s for the Northern Government. 


article on the subject of economic 


conditions at the present time by Sir William Dampier-Whetham,” 
he continued. ‘ This article contains ‘ 


' some very i i i 

to which I now propose to allude. When ee “scking 
Savings remain idle or on deposit in banks, and the reduced eter 
for goods leads to a smaller trade and a fall in prices. The price 
level depends partly on the cost of production, and if Pe of 





manufacture improve, as they have done in recent Years, pring 
fall, leading to over-production and unemployment in some trades 

‘** But if prices are rising faster than costs, fixed charges bens 
less onerous, profits are made, enterprise is encouraged, and wea: 
increased. 


‘* PROFITS INTO LOSSES.”’ 


‘Tf, however, prices fall owing to a scarcity of money—that 
if the value of money grows greater—the effects of rising prices ax 
reversed. People with fixed incomes from bonds or shelters 
wages gain as prices fall; but the farmer, the manufacturer aj 
other active producers find the market always against them; ws 
lag behind prices, fixed charges turn profits into losses, enterprs 
is checked and unemployment becomes rife. 

“The gold standard, supposed to be a safeguard in dangenu 
times, was abandoned in 1924 as the first of war measures. Plen: 
ful bank money was created, and wages and other incomes ne 
fast. Hence prices moved upward. 

‘‘The immediate cause of our want of resilience from 1% 
onwards was not in doubt,’’ he said. ‘' It was due to a failun 
to lower costs of production into conformity with the new leve 0 
prices set by world deflation. If charges remained constant wie 
the prices of products continually fall, those charges must inevitably 
in the end absorb all profits, and the wheels of industry must so 

The present dislocation between the wholesale and retail pric 
and wages showed that wages in the sheltered trades were too ‘ug: 
and a reduction of these was necessary. The cost of living wou 
come down and increased purchasing power improve trade 


WAR DEBTS. 


The present unequal distribution of gold might be cured by 
cancelling or reducing war debts, or if the large holders of gud 
would lend freely abroad. When the Young Plan was concluit 
for Germany in January, 1930, it was intended to be a final set. 
ment of the German reparations question, and contained I 
for the postponement of payments to the creditors of Germat} 
under certain eventualities ; it was not expected that these dice 
ties would arise so soon. Since the war Germany had ‘arg! 
depended for working capital on short-term advances. 

These funds appeared to have been chiefly for housing scheme 
etc., instead of for producing goods for export. Following ‘¢ 
failure of the Austrian Credit Anstalt and the consequent geue 
uncertainty of the financial position of Central Europe. a 
short-term loans began to be called in, and a strong demand a 
set in for foreign currencies, with the result that between ~~ 
and June 15th the gold and currency reserves of the Beichetas 
were practically reduced by half, and even the raising % © 
German Bank rate to 7 per cent. on June 13th failed to stop 2 
outflow. On June 2lst President Hoover's proposal — 
relieved the strain, but when a fortnight passed over 1t was a 
that all the creditor countries would accept the proposal of @ = 
torium for one year, the outflow from Germany begai once oe 

The central banks then joined together and made available 
credit of £20,000,000 to cover the settlements at the end of 7 
month, but much of this sum also was withdrawn to repay ~~ 
On Monday, July 13th, the present crisis began with the closing : 
one of the largest German banks and the Berlin Stock Exchan’ 
The German Chancellor and the President of the Reichsbank urge 
assistance from the Bank of International Settlements, but %° 2 
nothing had been settled at Basle. As they were aware, ther : : 
a Conference of all the Powers interested sitting in London. - "7 
they hoped and believed would arrive at a satisfactory ee 

In conclusion, the chairman welcomed Mr James M. ee 
Dundalk, to the directorate of the board, and referred to the — 
carried out by the secretary, chief officer, managers and staff ne 
bank. During the period under review, banking had not beer ia 
and he felt sure they would agree that their officials were doors 
of warmest thanks. 


: ° jmouslf 
Captain Poe seconded and the motion was carried una” 


VOTE OF THANKS. 


<< to the 

Alderman Hubbard Clarke, moving a vote of eee ad 

chairman, directors and staff, said there was a popular woe rofits 
the profession of banking was easy, that the maintenance 0 P 








7 July 25, 1931. ] 


and amongst those who held that belief there 
on any trail of worry when things were going well. When 
— : d signs of falling off, however, these were the people 
gong to know the reason. They had never any 
haa vy of the Provincial Bank in this respect. 
T n eae had been not only of great value to Ireland as a 
ag t particularly to the Free State through its large advances 
oe during the industrial depression. He knew that the 
4 le of the country appreciated that. 
He congratulated Mr Francis S. Forde, secretary, on his promo- 
Mr McCullagh seconded, and the vote was passed. 


5a simple matter, 









on. 
CHAIRMAN’S REPLY. 


The Chairman, returning thanks, said that last year conditions 
banking had not been easy, and the last few weeks had been a 
sost difficult period. The staff and managers had come through 
ery well indeed. Before they were out of the wood things were 
-¢ to be difficult for some time, but they knew they could rely 
























sy. n the co-operation of the staffs. 
ao The Secretary also returned thanks. 
ye The two retiring directors, Sir William H. Goschen, K.B.E., 
a j Captain Poe, were re-elected, and the selection of Mr J. M. 
ais arroll was confirmed. 
~ NIRMALA (JAVA) PLANTATION AND LANDS 
+ COMPANY, LIMITED. 
MR W. HILLIERS’ REVIEW. 
| 1 
tailor The annual ordinary general meeting of the Nirmala (Java) 


Plantation and Lands Company, Limited, was held, on the 16th 


aa stant, at the registered office, 5, Fenchurch Street, London. 
ritably r Walter Hilliers, the chairman, presided. 
sion The representative of the secretaries (Messrs. Rowley, Davies and 
price ompany, Limited) read the notice convening the meeting and the 
high ditors’ report. 
aan The Chairman said: The gross profit for the year was £8,578, 
id, after deduction of depreciations and staff commissions, £4,136 
mains. Adding difference in exchange, the amount transferred 
srom income-tax reserve, not wanted, and the balance from the 
previous year, while deducting the debenture interest and trustee 
ed br sees and also the preference dividend paid to December 31, 1930, 
f gold We carry forward a credit balance of £339. 
cluded The year was most difficult and trying, especially in the case of 
settle company like this, which owns four estates, some in Java and 
visions ue in Sumatra. While doing everything possible to avoid any 
rmany permanent harm to the various estates, drastic economies have been 
iffical- miroduced. Such a procedure cannot be accomplished at a moment’s 
large’ totice, but much useful work has been done. The Sumatra estate, 
Norking with coolies whose wages and repatriation conditions are 
hemes ined ty Government contract and which so far have not been 
ng the redu ed, entails a somewhat higher cost than would have otherwise 
yeu veen the case. Even so. a fairly low cost has been reached. The 
these “er two rubber estates are now being worked at quite $d. per 
id als # me less 
sy 30th *y vane policy of retrenchment has been followed on our two 
hsbank bame — and though costs have been substantially reduced the 
of the da “Taste Measures in the case of tea are not possible without 
op the jay to the future of the gardens. 
rary vale position is, in view of the general situation, satis- 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 


SATISFACTORY RESULTS DESPITE ADVERSE TRADE 
CONDITIONS. 


MR E. CLIFTON-BROWN’S REVIEW. 


The one hundred and eighteenth ordinary meeting of the Standard 
Bank of South Africa, Limited, was held, on the 22nd instant, at 
the Cannon Street Hotel, London, E.C. 

The Secretary (Mr T. D. Williams) having read the notice 
convening the meeting and the auditors’ report, 

Mr E. Clifton-Brown, who presided, said that the bank’s deposits 
and current accounts had increased by £2,368,170 to £51,934,061. An 
increase of that nature was an inevitable feature in periods of trade 
depression, when the public lost confidence in investments of an in- 
dustrial nature, but did not necessarily of itself add to the profits 
of the bank. This growth of resources, however, helped to consoli- 
date the bank’s general position and placed it on a strong footing 
to extend favourable consideration to legitimate demands for bank- 
ing facilities which were sure to follow a renewal of trade activity 
whenever it might come. 

Investments showed an increase over last year’s figure. It was 
thought advisable to extend somewhat their holding of British and 
South African Government securities, and since the close of the 
year they had invested further sums in such securities. The item 
of ‘* bills of exchange’’ showed a reduction of £1,500,000, solely 
due to the contraction of the external trade of the country. Bills 
discounted and advances had increased by over £3,800,000, and now 
stood at £37,500,000, but that did not mean an increase in advances 
to their customers. Indeed, owing to the diminished demand for 
facilities in consequence of bad trade, those had actually declined, 
and it had been necessary to employ their surplus funds, which 
would normally be lent in trade, in other directions that unfor- 
tunately did not give them the same remunerative rates of interest. 


YEAR’S PROFIT. 


They had not escaped the effects of the prevailing trade depres- 
sion, and he did not think he need make any apology for the profit 
figures showing a reduction of about 13 per cent. on those for the 
previous year. 

In arriving at the figure of profit for the year, namely, £567,620, 
they had made provision for bad and doubtful debts out of con- 
tingencies account. After appropriating £75,000 to writing down 
bank premises account the directors recommended that £100,000 
be added to the pension fund, and that a final dividend of 7s. per 
share, together with a bonus of 1s. per share, be paid, leaving 
£142,622 to be carried forward. In view of the very unfavourable 
conditions that had ruled during the period under review, he was 
sure shareholders would agree that the figures were not unsatis- 
factory. 

The problems of the current year were not less serious—they 
might be even more serious—than those af last year, and, unless 
there was some material improvement in the prices of primary pro- 
ducts and other raw materials which South Africa produced, the 
earning capacity of most businesses must be adversely affected. 

The financial stringency evidenced in 1929, and throughout the 
first half of 1930, was followed by a sharp and general decline in 
business activity. Economic conditions in South Africa reflected 
in most respects those obtaining elsewhere, and, with falling prices, 
the year was a difficult one in all departments of trade, industry 
and finance. It was entirely on account of the gold mining industry 
that South Africa had so far come through the period of severe de- 
pression better than almost any other country in the world. The 
continued stability and progress of that industry was undoubtedly 
the mainstay of the country at the present time. 


TRADE OF SOUTH AFRICA. 


While climatic conditions on the whole had not been unfavourable, 
the downward tendency in world prices had been accelerated, with 
the result that, despite a large increase in the quantity of produce 
exported, the total value had decreased considerably. The total 
value of exports of farm products in 1930 was £20,000,000, as com- 
pared with £26,500,000 in 1929 and £32,000,000 in 1928. The 
value of the overseas trade of the Union for 1930 showed a decrease 
of £33,000,000 as compared with the figures for 1929, exports falling 
by over £14,000,000 and imports by nearly £19,000,000. 

He wished to express a word of congratulation to the Union on 
the success of their recent loan, and everyone who took any interest 
in South Africa was, he was sure, justly proud of the Union Govern- 
ment’s decision not to take advantage under the Hoover proposals 
of the British Government’s offer for the postponement of war debts. 

The report was unanimously adopted. 

The retiring directors and the auditors were re-appointed, and the 
proceedings terminated with a hearty vote of thanks to the chair- 
man, directors and staff. 
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The fortieth annual general meeting of Furness, Withy and 
Company, Ltd., was held, on the 22nd instant, at Furness House, 
Leadenhall Street, London, E.C. 

Sir Frederick W. Lewis, Bt., presided, and in the course of his 
speech said: It is a matter of regret to your directors that the 
results are not more satisfactory. No doubt, however, you have 
long since been prepared for a reduction in profits, having regard 
to the universal depression which has prevailed during the past 
year. In fact I think we may congratulate ourselves that we have 
done as well as we have done—(hear, hear)—and I hope that 
any disappointment that may be felt in regard to the figures in 
the profit and loss account, will be more than counter-balanced 
by the satisfactory figures of the balance sheet. 

“The amount due to subsidiary companies, viz., £887,567, com- 
pares with the figure of £1,003,990 in the previous year’s balance 
sheet, whilst the item of sundry creditors, etc., £2,400,867, com- 
pares with £1,922,652 in 1930. Shipping property stands at an 
increased figure, even after allocating to this account the whole of 
this year’s depreciation appropriation. This increase is due 
entirely to the inclusion of payments made to Messrs. Vickers- 
Armstrong on account of the ‘‘ Monarch of Bermuda ’’ now under 
construction, 


FROFIT FOR THE YEAR. 


Turning now to the profit and loss account, we have an available 
balance of £638,861, which includes £236,171, brought forward from 
the previous year. This is our fortieth annual meeting ; I personally 
have been associated with the company during the whole of that 
period, and I can say without fear of contradiction that the past 
year has been the most difficult within my experience so far as 
shipowning is concerned. The net profit for the year, after credit- 
ing dividends received, is £402,690, and, as shown in the account, 
includes a transfer from reserves. In this connection I would like 
to say that the transfer from reserves is represented by a small 
amount of £11,000 odd, previously set aside in the accounts of one 
of our branch offices and now no longer required, and £100,000 
transferred from our taxation reserves, but shareholders will, I 
think, learn with satisfaction that even after making this transfer, 
these reserves amount to quite a substantial sum. The year's 
results would undoubtedly have been infinitely less satisfactory 
but for our varied and widespread ramifications which have yielded 
considerable revenue, notwithstanding a year of the most 
accentuated depression, 

THE DIVIDEND. 

We now propose to transfer £150,000 to depreciation account ; to 
declare a final dividend of 24 per cent., making 7} per cent. for 
the year, and to carry forward the balance of £198,236. I am 
glad to be able to reiterate what I have stated on previous occa- 
sions, that your company’s assets in the aggregate are worth not 
merely more than the figures at which they stand in the balance 
Sheet, but substantially more; this notwithstanding the heavy 
depreciation suffered by practically every form of property during 
the past twelve months. I attribute this fact to our past con- 
servative policy and to our good fortune in making investments 
at opportune times, and it will be obvious to any shrewd observer 
that our investments have been a veritable sheet anchor during 
these difficult times. 
het. ios ioenalone deieeee coat een 

‘ sts of company to reduce the total 
on din get ofthe shanties tos Tecan ne ee 
as a measure of economy ae 6 aa ~ nee is 
sacrifices, we have put into ellect oa d moe — 

varying up to 10 per cent., aaiadie _ ate remuneration, 

other than those serving et both “" cee a 

afloat, of this company and its 


subsidiary and associated companies, and, of course, including the 
directors and managers. 


The quadruple turbo-electric vessel “* 


only vessel which we, or any of the subsidiary or associated com- 
panies, at present have under construction. Shareholders will 
doubt have seen references to this vessel in the press, and as oe 
name implies she will be employed in the passenger trade to 
Bermuda trom New York. The propelling machinery is of the 
turbo-electric type, and will give the vessel a service speed of clo 
upon 20 knots. The “* Monarch of Bermuda ”’ will be the te > 
vessel in our fleet, and when she comes into commission in ale. 
ber this year we hope it will be the commencement of a lon 
period of successful trading. (Hear, hear.) She will carr bout 
850 first-class passengers, and nothing in the way of ee 


Monarch of Bermuda ” is the 
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FURNESS, WITHY AND COMPANY, LIMITED. 


STRONG FINANCIAL POSITION. 
YEAR OF ACCENTUATED DEPRESSION. 






[July 25, 193). 





appointments will be lacking to make her an exceedingly popuis 
ship. 

1 sometimes wish I were engaged in any other Occupation thy 
shipowning. It is obviously a most fascinating occupation, but 
times the variety of problems with which it is beset becom i 
bewildering that I verily believe a shipowner needs to know mie 
than any other type of business man. We, and our aSSoclated a 
subsidiary companies, operate vessels on something like twenty, 
different regular trade routes. Consequently we are, from tin y 
time, apt to be concerned in the national and international afain 
of almost every country in the world. 


SURPLUS TONNAGE, 


There is scarcely a trade in which we are engaged that is x 
supplied with tonnage in excess of requirements, in such cas 
we have withdrawn vessels and laid them up in an endeavour » 
bring about a businesslike rationalisation of the supply of tony 
to the demand for space. In this way have we avoided heavy loses, 
although it wall be appreciated that we have had to bear the expense 
of laying up a number of vessels, and also that the smaller quantity 
of cargo handled during the year has considerably affected te 
earnings of our branch offices. 

As regards the general question of the surplus of tonnage, variow 
expedients for improving the position have been suggested from tim 
to time. One of these suggestions was the granting of spew 
facilities for the disposal of old and obsolete ships and their repat 
ment by new, and | had the honour to serve upon a Commit 
appointed by the Government to consider this matter. I ought 
say that one of the terms of reference excluded from the Commit 
consideration any proposal involving a grant from public fund 
The Committee came to the conclusion that it would be neiie 
desirable, nor practicable, to adopt any artificial scheme for death 
with this problem. There was ample evidence to show that wie 
the proper time arrives there is sufficient enterprise in the ship 
industry itself to provide all the tonnage that is required. 

The effect upon the shipowning industry of encouraging the but 
ing of unrequired ships by means of special credit facile | 
apparent in the excessive amount of tonnage now afloat. 5» %, 
however, this nation’s purse has not been seriously affected, but a 
other countries where ships have either been operated for Gove 
ment account, or where heavy subsidies have been granted to pr 
owners conditional upon their building further ships, the taxpay 
has had to bear a heavy burden, and in spite of that bares 
the goods of those countries have been carried no better, or cheap®, 
than would have been the case without the imposition of the burden. 
















MR HOOVER’S PROPOSALS. 






The depression from which we are suffering has no sing’ = 
and similarly has no single remedy. We read a great variey ® 
theories, some of them so expert that they are almost incom?! 
hensible to the lay mind, that the depression is due to 4 nes 
tion of gold; to the depreciation of silver; to tarifis or to th 
tariffs; to political interference in commercial matters; 7 
burden of war debts and reparation payments, etc. To ™) a 
our troubles can largely be solved by confidence, in the ead 
as they are largely due to lack of confidence. It is lack of con a 
which causes a flight from one currency to another ; the same ‘a 
causes the hoarding of gold in the country to which It ~~ th 
lack of confidence to lend it again. With confidence a 
wheels of commerce would again commence to revolve an ee 
gain impetus. Consequently Mr Hoover's proposals ne tb 
welcome gesture, as I think it is generally recogmsed rae 
making of huge payments, without receiving real value © a 
services in exchange, creates an impossible position — ae u 
the payer, who gets nothing for his money, and _— rendé 
receiver, who is not called upon to manufacture goods oF 
services in exchange. 

Whatever may be the ultimate solution of the pres¢ 
difficulties which are affecting practically the whole wo 
is one cardinal principle which I sincerely hope will a et 
sight of, and that is that nothing should be done which Wi eal 1 
with individual enterprise, which has always been the bac* © 
British industry. (Hear, hear.) The rewards of —_ 
already interfered with, almost to the point of destruction, , 
during life and on death, and it is sufficiently eet 
industry has to bear the heavy burdens already impoor’ = nee 
National economy is now a somewhat threadbare top'<, but 
has never been greater than now. 

The report was unanimously adopted. 
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ANGLO-DUTCH PLANTATIONS OF JAVA, 
LIMITED. 


A DIFFICULT YEAR—BURDEN OF TAXATION. 
COL. SIR ROBERT WILLIAMS ON THE OUTLOOK FOR RUBBER AND TEA. 


The twenty-first ordinary general meeting of = ne 
rstations of Java, Limited, was held, on the ae a 
. Cannon Street Hotel, E.C., Colonel Sir Robert Williams (chair- 
an of the company) presiding. s P M 

Mr Percy H. Bradford, representing the secretaries (Messrs. 
vancis Peek and Company, Limited), having read the notice 
rvening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said : Our company 
mes of age in very difficult times, When I had the pleasure 
+ addressing you last year the shadow of the present depression 
os already over us, and you will remember for that reason, 
Ithough our profits for the year 1929 were distinctly larger than 
r the previous year, we did not increase our dividend so that 
e might conserve our resources. Necessary as this was a year 
». it is far more so now. The tide of prosperity has continuously 
weded. and for the first time in the history of our company 
e spread of our interests over many different commodities has 
pot aided us. 

It is easy to realise what is meant by the phrase “‘ crushing 
urden of taxation ’’ when it is considered that our company pays 
2 per cent. of its profits in Java income tax, and, after that, 
s fd. in the £ British taxation on its balance sheet profits, and 
pot only that but a similar rate on approximately two-thirds of 
1s yearly depreciations. It is not surprising that many companies, 
however reluctantly, may be considering whether it is possible to 
ontinue their British registration when it imposes such a handicap, 
ditionally crushing under such circumstances as exist to-day. 

I now turn to the local Java balance sheet. The profit which 
for the most part determines our income for the year amounted 
o £103,253, against £442,304 for the previous year. This clearly 
eects the decline in values of our various products. 


TEA. 


We have 26,453 acres planted, of which 376 acres were opened 
fst year for the development of our Tjiater estate. This, the 
4cest of our tea estates, is situated at an elevation of from 3,500 
to 4,500 feet, and we have great hopes of good yields combined 
with quality. Apart from this, we have still some 1,900 acres 
young gardens not in production, while from the producing acreage 
We obtained 12,156,089 Ib. of tea, or an approximate yield of 
v4.0. per acre. Our total tea crop amounted to 12,902,277 Ib. of 
ps of which 746,188 Ib. consisted of leaf purchased from the 
- ote. This latter showed a distinct reduction compared 
a : ; pone year, when 1,173,230 lb. were brought, while 
c m turn was a big decrease on former years. The yield of 
"__» Compared with 592 Ib. for 1929, is accounted for by the 
— ‘o restrict, which was general throughout the tea-pro- 
hee = the exception of China and Japan. We agreed 
Re eae mction against our 1929 crop, and, as an actual 
Sauithetnads ai we obtained showed 10 per cent. less than 1929, 
“ core considerable allowances in respect of young areas, 
ipa or acres were brought during the year on to 
Pepect of =o — we claimed a very small allowance in 
anes a _— mainly to our forward contract of half 
the actual alee anand London, and also to improved quality, 

obtained for our tea is highly satisfactory, the 


Mt price fob. Jes . : 
MS. in 1908 Java being 11.33d, against 11.3d. in 1929 and 


. CURRENT YEAR’S PROSPECTS, 
Nat ¢ ; 
Were ee for the current year? Strenuous efforts 
tthe scheme nyo the restriction scheme for a further period, 
accordance with ; had one unexpected result. Java producers, 
Pinhases of native = agreement, considerably curtailed their 
W the demand for the ch Unfortunately, owing to a large extent 
8 ready mark cheaper packet teas in England, there proved 
Section of Chinese - for this type of tea. This induced the 
Rarpean producers nuevas uncontrolled by the agreement of the 
ton, instead of falling ‘ny the consequence that the Java produc- 
eit, showed me the 10 million pounds anticipated by the 
CUrtailment, of — a reduction of about a million pounds, 
Practically ane majority of European producers having 
Who kent outs . ~ oa Owing to the purchase of leaf by those 
dew the ‘greement, and to this manufacture through 
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vourable climatic conditions, we 
uary circular, a production of 


17,500,000 lbs. for the current year. We now estimate an output 
for the year of 15,000,000 Jbs. Working on these lines, while 
generally maintaining quality, we have been able to make a most 
satisfactory and substantial reduction in our cost price. Thus the 
cash cost at the end of June was approximately 5d. per lb. f.o.b., 
Java, while the selling price of our free tea has averaged so far 
this year about 73d., which still shows us a small margin of profit, 
without taking into consideration the very satisfactory profit from 
the contract half. 
RUBBER. 

Our rubber areas extend to 31,910 acres, 529 of these were 
planted during the last year mainly in rounding off two of our 
existing estates. The whole of the new area has been planted 
from our own supplies of selected seed and bud grafts. Including 
the small addition we have still 4,244 acres not in production, The 
rubber output amounted to 13,211,630 lb., showing a very small 
increase on the previous year. The company, in general agreement 
with other companies throughout the Dutch East Indies, Malaya 
and Ceylon, ceased tapping during the month of May, and in 
addition from the end of September we closed down those areas 
the latex from which is not manufactured in sprayed form and 
therefore is outside the contract with the General Rubber Company 
of New York. The net selling price for the year showed a decline 
compared with the previous year of 44d. per lb., the price realised 
being 54d., compared with practically 95d. in 1929. The cost 
price showed a fall of 3d. per Ib., from 64d. in 1929 to 5$d. in 
1930. This covers every possible charge, including London ex- 
penses, and in addition includes 1-15d. per lb. on account of depre- 
ciation. The melancholy fact remains that the gross profit fell 
from £285,000 to £77,000, which means a small net loss. 

‘The company has been a strong supporter of the Rubber Growers’ 
Association in their efforts to bring about compulsory restriction 
under Government control in all rubber-growing countries. It is 
possible that by this method the future prosperity of the industry 
may be assured. 


QUESTION OF TAPPING. 


If or when the price reaches a sufficiently low figure, cessation 
of tapping will become universal, and, great though the hardship 
will be by the time this position is reached, the result will, at 
any rate for a time, be efficacious. In my opinion even this price 
factor will never be a satisfactory permanent cure. As svon as, 
owing to the general cessation of tapping, the price commences to 
rise again, tapping will be recommenced with a production probably 
larger than ever, owing to the enforced rest the trees will have 
enjoyed. Permanently settled conditions can only be obtained under 
a system which has the effect of regulating supply, and however un- 
willing Governments may be to shoulder the responsibility, sooner 
or later they may have to do so, or face a permanently unsettled 
industry. Piece-meal restriction with every company doing as little 
or as much as it likes is, in my view, doomed to failure. 

Your directors are convinced that the best course is to continue 
normal production, while holding themselves ready at all times to 
support any scheme universally adopted which will be for the per- 
manent good of rubber producers. 

Our estimate for this year on an unrestricted basis is 15,289,000 
Ib., which is over 560 Ib. an acre, an excellent average over such 
an extensive acreage, especially as practically two-thirds of it was 
planted before selected seed became available. There is no doubt 
our red lowland soils are peculiarly suitable for rubber. The cost 
price had been reduced at the end of June to under 3d. f.o.b., 
which covers everything and includes 3d. per lb. depreciation, This 
is a fine achievement, and those responsible in Java are to be 
congratulated. 

The Chairman then dealt with their interests in coffee, cinchona, 
rice, kapok, sisal, and tapioca, and, referring to the Sumatra estates, 
said it was certain that the present condition of over-produ-tion in 
almost all Eastern commodities had put the clock back very con- 
siderably as far as the development of Sumatra was concerned, and 
the optimistic hopes engendered by the conditions existing six 
years ago had vanished. 


The Chairman concluded by moving the adoption of the report 
and accounts. 


Mr W. H. Daukes (managing director) seconded the resolution, 
which was carried unanimously, and the formal business having 
been transacted, cordial votes of thanks to the chairman, directors, 
and staff at home and abroad terminated the proceedings. 
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seer nnd 
During the year, Lord Winchester had left the board 
Mr Bernard Price, the general manager in South Africa, had te 
elected a director. —_ 
Mr Hadley concluded by expressing, on behalf of the board ani 
the shareholders, their appreciation of the valuable and loy al meee 
in which the staff so successfully carried out the duties entrysa: 
them. 
The report and accounts were unanimously adopted, and sj, 
retiring directors—Lord Brabourne, Mr F. Astley Cooper w 
Mr Bernard Price—were re-elected. The auditors, Messrs Come 
Brothers and Company, were also re-elected. 
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STOCK MARKET LOSSES. 


£10°-2°1 a month 


enables a healthy man aged 40 
next birthday to re-create his 
estate to the extent of 


£5,000 


(Larger or smaller amounts proportionately) 





UNITED DOMINIONS TRUST, LIMITED. 
A RECORD YEAR. 


MR J. GIBSON JARVIE AND CREDITS FOR INDUSTRIAL 
DEVELOPMENT. 


The ninth annual general meeting of United Dominions Trg. 
Limited, was held, on 21st instant, at Winchester House, Lonix 
Mr J. Gibson Jarvie, the chairman, presiding. 

Summarising the main features of a record year, Mr Gils: 
Jarvie said that the paid-up capital remained the same at £500, 
made up of 250,000 ‘‘A’’ shares of £1 each fully paid and 250, 
‘“B”’ shares of £2 each (£1 paid), the latter issued to and still hed 
by the Bank of England. The general reserve, to which £35,000 hai 
been transferred as against £15,000 last year—now stood at £200, 
all accumulated from earned profits. The profits for the yea 
amounted to £94,815, which did not include the profits earned ty 
the subsidiary companies. 


Write today for full particulars to THE 


LIVERPOOL & LONDON & GLOBE 


INSURANCE COMPANY, LTD. 


HEAD OFFICE : LONDON : 
1, Dale Street, Liverpool. (Chief Office) 1, Cornhill, E.C.3 





THE VICTORIA FALLS AND TRANSVAAL POWER 
COMPANY, LIMITED. 


RECORD PROFITS. 
LARGE EXTENSIONS IN HAND. 


Mr Arthur E, Hadley, C.B.E., presiding at the general meeting 
of shareholders, held on July 23rd, in London, presented a satis- 
factory account of the company’s business for the year 1930. The 
profit for the year, after providing for taxation and all other require- 
ments, amounted to £381,416, the highest figure yet reached. This 
had enabled the board to pay the maximum dividend of 10 per cent. 
on the preference shares, and to repeat the dividend of 15 per cent. 
on the ordinary shares. A sum of £50,000 was again added to the 
reserve fund, bringing that fund up to £650,000. £22,500 was placed 
to the staff fund, and the amount of £194,463 carried forward to the 
current year. During the year a further £243,260 of the company’s 
debentures had been purchased or drawn for redemption. 

In the course of his remarks, Mr. Hadley touched on the subject 
of tariffs. It had always been the endeavour of the company to 
charge the lowest price and to meet the special requirements of its 
consumers. As from the beginning of 1930, a modification had 
been made in computing the rebate in prices enjoyed by the 
consumers under their supply contracts, which had the effect of 
accelerating the annual reduction in price which would normally 
have taken place during the next four years. The object of this 
was to stabilise and expand the business, and to assist the mining 
industry to prolong the life of the reef. 

The electrical demand now amounted to 216,000 k.w., and the 
demand for compressed air to 48,000 k.w. 


COMPANY'S STRONG LIQUID POSITION. 


The absence of an investment in Government securities was 
notable change in the balance sheet, the board believing that 
was no part of their duty to hold any stocks, Government or otne 
wise, on a speculative market, but the liquidity of the companys 
position had been maintained by a substantial increase in cash 
hand, which amounted to £270,966. The chairman emphasised ths! 
cash in hand, plus normal collections for 8} months, would be sui: 
cient to pay off all the company’s liabilities to other than sir 
holders. 

Having pointed out that separate balance sheets had been issue 
for the subsidiary companies so that shareholders should know % 
exact position, Mr Jarvie drew their attention to the substantia 
reserves in both balance sheets under the heading ““ Rebate a 
Interest’ and also to the insurance fund accumulated by Conu 
nental Guaranty Corporation of over £10,000. 


FINANCING NEW EQUIPMENT. 


‘‘The parent company,” the chairman added, * quatinens © 
offer its facilities to the engineering, motor and allied trades, “7 
ties which will enable those who have suitable merchandise to “ 
to extend credit to their customers on what is virtually — 
basis to themselves, the company providing the necessary — . 
enable the merchant or manufacturer to extend the appropri’ 2 
of credit to his customer. The seller receives casi at once r 
buyer has a more or less long period in which to pay for it. be 
many cases the classes of equipment financed earn their own P 
while they are being paid for.”’ facilities 

Mr Jarvie stated that the company was now offering 1 aa 
to builders and contractors enabling them to extend credit . a 
customers and clients for the renovation or modernisation a ae 
ing buildings, private or commercial. The subsidiary se elec 
pany was organised to finance the installation of all kin oa ot 
trical equipment, from the wiring of the humblest cottage 
. for the largest factory. 
a nth ee — ae pean supply for For aaa £1,000 000 the company had been privileged oe provid 

vy ye : ‘ hese extensions would absorb : ae : ibilities of medium 
a large part of the cash resources of the company. for industry the ae yon = ae a nd buying, had beea 

From the beginning of the current year a staff pension and song:torms onek, incinerng eastern aa — rovided more thad 
insurance scheme, guaranteed by the Legal and General Assurance ee ty recognised, i cogld and oo 
Society, Ltd., had been inaugurated. All eligible members of the tom Seen aes aphenaet. 


company's staff had joined the scheme, which would be on a contri- 
butory basis for future service. 


INCREASING DEMAND FOR POWER 


During the period under review, the load and additional orders 
for power still required increased considerably, and came on faster 
than was anticipated, and there were further probable demands 
which were likely to become definite requirements in the future. 
To meet this additional business further large extensions were in 
hand, involving the purchase of two large generating sets, boilers 
transformers, switchgear, &c., all of which would be supplied by 
British manufacturers. Mr Hadley indicated that the maximum 
demand would not be reached for some years, but the company 


. uCcTION 
MODERN MACHINERY ESSENTIAL FOR EFFICIENT PROD 


re 
The Chairman realised that manufacturers and ee 
hampered by Governmental extravagance and ange 7 
. ’ hension of the needs of the times, but unless credit, deve 0 ted by 
The world-wide economic depression had affected South Africa in | scientific lines for distributive purposes, was readily Se 
many ways, but, in view of the steady market and ever-increasing | those who had suitable merchandise to sell, the great adv be ret 
demand for gold, the mining industry had escaped the slump which roductive capacity during the last twenty years would 
had damaged nearly every other form of enter a — ‘ 


‘ ; Jd be 
roduction i Ini prise. The gold | dered useless. In view of the facilities available, there “CY 

production in the Union for 1930 was a record and, being concerned 
with the 


POSITION OF GOLD-MINING INDUSTRY 


. ° in 
excuse for any established or sound concern es ° 
supply of power to the gold mines, the company had been | of inefficient methods of production through the - 
fortunate in continuing its expansion, and there was no occasion | machine 
to anticipate any sudden setback. = 


2 The report was unanimously adopted. 
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Government Returns, Ke. 


— OOO = 
NATIONAL ACCOUNTS. 


i revenue for the week ended July 18, 
7 total ord £12,831,800 against ordinary expenditure of 
I 4 000 After allocating £600, to Sinking Fund and 
allowed for an increase in Exchequer Balances of 
S $52 the operations for the week, as shown below, decreased 
ational Debt by £295,000 to £7,638,350,000 :— 








(000’s omitted.) 
£ £ 
i> Depite AG VANCES. ..00+ee00e + 950 | Treasury Bills ........... teceesevee =— 1,645 
ona: savings Certificates... + 400 
+ 1,350 — 1,645 


mplete analysis of the National Debt at March 3lst, 1951, 
: vrinted in the Economist of April 4th. 


Total Receipts into the Exchequer. 





SUE April 1, April 1, Week Week 

ESS. 1931, to 1930, to ended ended 
July 18, | July 19, | July 18, | July 19, 

1931. 1930. 1931. 1930. 


ORDINARY REVENUE. 























oD £ £ £ £ 
ascites 28,446,000 | 31,545,000 | 2,472,000 | 2,365,000 
Sur-tax, incl Arrears of 
oe 12,570,000 | 11,200,000 | 650,000 | _ 310,000 
Estate, &¢., DUties .......cesecceeee 22,930,000 | 27,060,000 850,000 | 1,410,000 
IT ca aiatianamashin 3,130,000 | 4,500,000 330,000 270,000 
txcese Profite Duty and Oorpora- 
twa Profits Tax..........- igi ye 
lawl 1.x and Mineral 
Du “ea een eemsccintacleas 150,000 130,000 10,000 
Total Inland Revenue ......... | 67,226,000 | 74,335,000 | 4,312,000 | 4,355,000 
and Excise— 
See 34,833,000 | 35,583,000 | 1,466,000 | 1,527,000 
ase ceca 5,304,000 | 37,710,000 | 6,604,000 | 6,814,000 
Total Customs and Excise...... 70,137,000 | 73,293,000 | 8,070,000 | 8,341,000 
nor Vehicle Duties (Exchequer | 1,713,000 1,037,088 Dr. 353,000 Dr1,128,000 
eee 4,400,000 200, 00, 600,000 
is Office (Net Receipt).........00++ 000 260,000 one nt 
SI ss ccshecilistasuaseaoncens 11,100,441 | 12,939,480 ae 1,375,000 
eeipts from Sundry Loans ...... 6,292,747 | 8,088,388 2,834 784,005 
Uaneous Receipts .......ccecee0s aa we eve on 
Total Ordinary Revenue........ 161,139,188 {173,142,956 | 12,831,834 | 14,327,005 
LF-BALANCING REVENUE. 
' ~ see weeeereeees a 15,400,000 16,600,000 600,000 800,000 
0 apportion 
t0 Road Fund .....ccsccscsscescenees 3,833,000 | 4,686,912 353,000 | 1,128,000 
Total Self-Balancing Revenue | 19,233,000 | 21,286,912 953,000 | 1,928,000 
EE 180,372,188 {194,429,868 | 13,784,834 | 16,255,005 
Tota] Issues out of the Exchequer 
to meet payments. 
BXPENDITU 
DITUBE. Aprill, | Aprili, | Week Week 
Sante as. ay ay i 
y 18, uly 18, July 19 
1931. 7390. ; 1931. 1930. ° 
ORDINARY EXPENDITURE. £ s £ £ 
SD DUR .sssscssvcssosnesscnce 9,839,938 722, 
rai Satan ines ae 118,722,742 163,278 738,631 
IRE wrnsnsensnorsosecsasevscneseees 1,469,882 | 1,388,540 19,500 43,660 
p “onsolidated Fund Services 656,706 | 1,027,922 2,104 247,734 
inion Sc a ce ame mnneserennrteap 
"ol Scony Services (ee seeseees 121,966,526 }121,139,20¢ | 784,882 | 1,030,025 
a Foniinhtitiniateneeaises 123,304,650 121,615,300 | 11,050,000 9,250,000 
°miinary Expenditure ..... |245,271,176 (262,754,508 11,834,882 | 10,280,025 
SELP-BALAN : a 
me og XPENDIVIERS 
Read Pandy 777""**""**"erccnscccscccees 15,400,000 16,600,000 600,000 800,000 






ouettoeentinasstenenenennnes 3,833,000 | 4,686,912 | 353,000 


sei 1,128,000 
‘ancing Expenditure 19,233,000 | 21,286,912 953,000 


1,928,000 





re 
enditare 
Te mrsssssnssnnnuee 12,787,882 | 12,208,025 
~ Sse Pad 1 a “senses | eanees” 
te ats New 
an oe 275,938,022 |275,252,318 | 13,387,882 | 12,828,025 
thown below Venue and expenditure to July 18, 1931, is 
Foray 
Cul Year, 1931-32, Arr lst to Juty 187TH. 
(000’s omitted.) 
Petty si a £ £ 
Staking Pang wae ty tty Revenue sevccccccceccsesesccecescsseee 161,139 
a | 
256,705 


256,705 


POSITION OF THE FLOATING DEBT. a 
Ways and Means Advances Out- July 19, '30. Mar. 31,’31. July 18,’31. July 18,’ 
standing— £ £ 7's —— 


Advances by Bank of England ... 


Advances by Public Departments 54,670,000 _ 24,500,000 _ 43,450,000 + 950,000 


Bills outstanding ......... 636,275,000 569,825,000 641,065,000° — 1,640,000 
Total Floating Debt ............... 690,945,000 594,325,000 684,515,000 — 690,000 


© Includes £9,000 the proceeds of which were not carried to th 
meoatnan ey no @ Exchequer within 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
July 17, 1931, and the total amount applied for was £49,200,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £99 8s. Od., about 98 per cent., and above, in full, 
and Saturday at £99 8s. 2d., and above, in full. The amount 
allotted was £40,000,000. 





Amount Treasury Bills 

Date. et Applied at 3 Months, 
For, Average Rate. 

1931. £ £ & se 4d. 
DOR GE ncceccoceccecccccces ae 40,000,000 68,220,000 119 9-87 
TORF S  cccecccee ieneenennens 40,000,000 70,995,000 118 3-45 
GE I ncctecdastinceuscscscss 40,000,000 56,815,000 2 0 2-67 
rr ae 40,000,000 49,200,000 2 7 5-17 








Che Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, July 22, 1931. 
ISSUE DEPARTMENT. 





Notes issued— £ 8 
In Circulation ............... 356,098,249 | Government Debt .............. - 11,015,100 
In Banking Department... 52,675,597 | Other Government Securities... 233,267,546 
Other Securities ...............00 11,625,738 
BI III ecicsdcetcnsicesccaceee - 4,091,616 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ...... eee 148,773,846 
£408,773,846 £408,773,846 
BANKING DEPARTMENT, 
£ £ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 34,375,906 
MENTE ntuseinaccehtcseocosenegsogen . 3,526,307 | Other Securities— 
Public Deposits® ............. ++ 16,373,298 Discountae and 
Other Deposita— Advances ..... £ 7,098,770 
Bankers ......... £60,179,250 Securities ......... 31,976,676 
Other Accounts 32,764,378 ————_ 39,075,446 
————._ 92,943,628 | Notes........c.ccccccsseeees ° eoee 52,675,597 
1-Day and other Bills ......... 1,454 | Gold and Silver Coin 1,270,738 
£127,397,687 £127,397,687 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 

















Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. July 15,1931. | Last Week. Last Year. 
£ £ £ 

Note circulation ..........cccsccceseeeees 356,098,249 — 2,815,028 — 8,039,433 
Public deposits ...........cccccsceeceeeees 16,373,298 + 697,034 + 6,469,052 
Bankers’ deposita ...........-sseeceeeees ° 60,179,250 — 6,250,090 — 17,086,353 
Other deposits .........-ccecccseceeeeeees 32,764,378 — 940,412 — 3,442,561 
Seven-day Dills ............:ccs.ccceseeeee 1,454 | + 197 | — 197 
Total, outside liabilities ............... 465,416,629 — 9,308,299 — 12,100,092 
Capital and rest  ......cececeececeeeerees 18,079,307 + 11,837 ~ 5,8 
Government debt and securities... 278,658,552 + 5,383,377 — 16,601,280 
Discounts and advances ..............+ 7,098,770 — 308,013 + 
Other securities...............0ssscseeees 43,602,414 + 781,326 + 9,871,004 
Silver coin in issue department ...... 4,091,616 + 2,158 - 37 
Coin and bullion (bank's reserve) ... 150,044,584 — 15,155,310 — 4,989,315 
Reserve of nutes and coin in banking 53,946,335 — 12,340,282 + 3,050,118 

IIE inicanteccecenneueseessscoocs —$_——$————_— | cml ——— 
Proportion of reserve to vutside lia- 

bilitiese— 

(a) Banking department only 494% — 78% + 44% 
(** proportion "") ........+++ % 
(6) Gold stocks to deposits and 324% — 2%% — %% 


notes (“‘ reserve rativ’’)... 





(000’s omitted.) 


Issue Department. 


Banking Department. 











Gold in or : 
Public | Bankers’ | Other me a3 
Deposits. | Deposits. | Deposits. 
g z é 
oir | fies | Soest | S640 in 
17 | 420,926 | 352,266 
ssa | awe | Sam | Seon | "Seem 
July 1| 423,272 | 357,429} 1, 
8 | 424,619 | 359,258 | 15,734 | 64,543 | 34,946 | 1,344 in 
asoai | seis | sete | 66429 | 3370 634 out 





15,220 out 


rae 


pra. * 


Fauaygetc Se 


ssid ea 
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Iasue Department. | Both Depts. 


Gold Coin 
and Bullion 
and Reserve 


Date.| Govt. Other 
Debt and | Securi- 
Securities.| ties. 


1931. £ £ 


Jane l0) 244,624 | 11,275 | 156,288 
17 | 243,701 | 12,207 | 161,987 

24 | 243,227 | 12,685 | 164,014 
July 1 | 242,372 | 13,535 | 164,421 
8 | 243,426 | 12,483 | 165,811 

15 | 243,254 | 12,656 | 165,200 

22 | 244,283 | 11,626 | 150,045 


(000's omitted.) 


Banking Department. 
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Reserve & 
the “* Pro- 
portion.” 


BANKERS’ CLEARING RETURNS (00's omitted). 


aS 


1931. 


£ 
Jan. 1 to Tualy 8  ...ccccccoses evoee | 28,721,983 
Week ended July 15 ......c.ceceeereee 7 
Week ended July 22 ......c.cecesecees 


Total to date, 1931 ........ccereereee 
Total to date, 1950 .....s..ecceeeeee 


Increase or decrease in 1931...... 


seen eeeeeeseeeeser 





PROVINCIAL CLEARING RETURNS. 





£ £ 
914,504 | 1,471,586 
33,038 53,566 








Metropoltan| Country. | Total. 


21,108,073 
7 


92,798 


702,029 


2,602,900 


2: 
25,394,462 
— 2,791,562 
= 10:9% 
43,558,354 
44,896,677 
— 1,338,323 


2-9% 




















(000's omitted.) 
k ended “a . 
Week end ota’ 
Jaly 18. Month of June. January 1 to 
July 18. 
1930. | 1931. 1930. | 1931. | 1930. | 193L 

Number of working daye e 
BIRMINGHAM ...... 2,044 + 63,665 
BRADFORD ............ 57 _ 20,971 
BRISTOL ............... 1,095 + 31,870 
DUBLIZ ......... eves | 4,559 143,677 
I sccninéenesnessnnes’ 791 - 21,089 
I 893 - 24,811 
LEICESTER ............ 732 _ 18,216 
RPOOL............ _ 152,916 
MANCHESTER. settee . 9,241 = 261,899 
CASTLE ......... »359 - 36,709 
NOTTINGHAK ...... 564 - 12,877 
pennonene on 887 21,961 
Total....cscee-soe.--- | 28,688 1 810,661 

OVERSEAS BANK RETURNS. 

NOTE.—The latest return of the Bank of Canada the Economist 


of June 18; Roumania, in June 27; Russia in July 
Settlements, Norway, Lithuania, and Dansig in July 1 
~~ on mark, Spain, Portugal, Japan, National Bank of Egy 


U.8. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 


July 23, 


7 RESOURCES, 9 1931 
ae TOSErVe ........0. « | 3,024,230 3,424,350 
‘otal discounted......... 181,600 

Bills bought in open market 67,030 
Total U.S. Govt. securities... 678,000 
Total bills and securities...... 933,810 
Total a peseses: —_ 5,161,140 
F Reserve 
Deposits—Memberbank—re- weaned 
mos... a'sse'oo 
Total labios wisi 
Ratio of total reserves to aeaaeeen 

deposit and Federal 

Reserve note liabilities 

Combined .........cc.0.000000 . 84-4% | 84-2 84-3% 


NEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted) 


Total bills securities...... 
Deposite—Memberbank—re- 
Serve account ........ souteeb 


seeceseseseees «| 87-4% 


July 24, ) July 2, ) July 9, | duly 16, ) dele 
1930. 1931, 1981" 


uly 16, , Ju} 
1931." | “Iss” 


Rte ae 


FEDERAL RESERVE MEMBER BANKS. 


In $’s (000,000’s omitted). 
July 9, | June 10, | June 17,] J 

1930.’ |" 1931. ' |" 3932." Te : 
Lows sa warteene 869 14,636 
vestments... 6,118 7,851 
Time deposits ......... | 7,326 aT 
Due from banks... 1,484 rae 
Due to banks ....... 92 ine 
reserve bor- —— 
TOWINgS ............ ~_ 6 40 









SOUTH AFRICAN RESERVE BANK.—In ¢’s 













(000's omits 

June 27,| May 29, ) June 5, | Ta. 

ASSETS 1930. | 1931.'| “igi” Isak | aa ‘el 

Gold coin and bullion.........0- 6,923 6,583 6,476 6,547 6,384 a 
Subsidiary coin ..........sscc00« 168 326 328 333 | "ya 6% 
Bille discounted .............++ eos | 8,024 7,067 7,498 7,080 7.153 | RB 
Lnventment essen 1,121 | 1,859 | 2,859 | 1869 | ysa | rs 


Capltal.......sesesesesereseesereeere | 2,000 | 1,000 | 1,000 | 1, 
Reserve ........ scccccoveocccoosccs 720 720 720 = 
Notes in circulation ............ | 8,550 8,143 7,720 | 6,921 
Se ecscessee | 1,496 1,962 1,498 | 1,762 
Bankers’ tD wrrcccvccceveee | 4,662 4,736 4.853 4,874 
of cash reserves to 


1,000 

802 
6,587 
2,897 
4,877 


45-7% | 47-6%| 45 8% 


Seas 






E 





6 


IMPERIAL BANE OF INDIA.—In rupees (000's omitted), 
June 27, | Ma . 
1930. 1831. 




























June 5, | June 12, | Jun a 
1931." | “i931. "| “iy | ge 
29,79,98 | 29,77,61 | 30,21,78 | 30,73,70 | 30,746.55 ys 
11,35,25 | 10,2835 | 8.88.02 | 8.7298 is 

29,68,22 | 29,97,55 | 29,5310 | 28.9575 | zy, 
4,06,89 | 3,72,5¢ | 3.28.64 | 3.7605 ug 
37,93} 41,67 | 39.43) ‘3725 ks 

2,76,03 | 2,75,77 | 2,75,91 | 2,75:56 ae 
24,69 25 lis 


3 8,50 
15,58,93 | 13,7013 | 15,2568 1x3 














7 


. 
. 
. 
. 
. 


‘i 


i 
L 


ee eeeccceesereeeeceos 


LIABILITIES, 
Capital paid up ...... §,62,50 
Reserve 5,40,00 | 5,40,00 | 5,40,00 


82,28,72 | 81,39,91 | 77.73.48 






78,61,97 | @31 


£ & £ | £ { 
1,994 921 921 43) og 
Advances in London 2,297 1,942 973 973 44) OY 
Cash, &c., at other 
Banks in London... 134 186 25 63 119 3 
I a ee 2 ee 


BANK OF FRANCE.—In francs (000's omitted). 





a A June 26, July 3, July 10, | Jury, 
ASSETS. 1930. 1931. 1931. 193]. | 1S 
Gold .........0008 cssesese | 44,912,084 | 56,425,623 | 56,228,693 | 56,227,252 | 6i4a 


r asecta— | 
‘sight deposits ...... | 6,737,672 | 6,419,089 | 6,945,595 | 8,029,841) &6%ue 
a 19,127,881 | 19,955,637 | 18,825,962 | 17,723,046 | 17,01, 


| 
counted at home... | 4,968,014 | 5,388,343 | 4,270,056 | 4,166,066 | 


eec. 
To the State......... | 8,594,858 | 8,282,397 | 8,282,397 | 8,282,397 
Other advances ... | 2,725,894 | 2,778,704 | 2,891,803 | 2,822,485 


forward exch.) | 3,015,803 | 3,628,141 | 4,537,445 4,835,269 | 


Notes in circulation... | 72,293,027 | 76,927,419 | 78,609,675 8 
Public deposits ...... | 8,244,205 | 8,513,117 | 9,103,791 | 9,556,254 | 9.08 

° 1948 | 14,600,396 | 11,416,273 | 11,587,465 Lois 
Other Mabilities ...... | 2,550,026 | 2,837,003 | 2,852,312 | 2,615,569 








78,186,225 | 77.355 











THE REICHSBANK.—In Reichsmarks* (000's omitted). 






















July 15, , June 30,; July, | Jus 

ASSETS. 1930. 1931. 1931. | 1s 

Reichsbank shares not yet issued......... 177,212 177,212 | 177,212 | — 

Gold and builion..............cssseees wee | 2,618,731 | 1,421,095 | 1,421,756 Lm 
Of which deposited abroad .... 149,788 | 177,041 | 116,787 | 











vesereevee | _ 183,851 | 299,574 | 370,989) 1 
Bills of exchange and cheques........... . | 1,486,029 | 2,652,327 | 2,558,412 | 27548 











































Bilver and other coin. .................. a. | "1625162 | 77,991 | 84,354 | 
Notes of other German banks ........ sic 20,168 2,318 8,788 | 
a Reet edeieeintereiant 70,237 | 355,179 | 224477) 3 
Tnvestments soscccccccecssssssssvvveseceseee | 202,068 | 102,765 | 102,264) 108 
Other assete.......s.-es0secee sesvsscsesveseee | 729,431 | 855,863 | 861,451) 8 
Reduced wi a 122,788 | asm 
ETE  ccsastenenenseseieneien coco . ,000 } 
Increase of capital (shares not yet issued)| 177,212 } 150,000 | 150 | snag 
ROServe ......eceeeeeee neamennemene seoee | 371,239 |” 337,331 | 537531 | a 
Notes in clroulation lag eae een 4,186,916 4.294.688 i | ar 
maturing obligations......... | 426,712 ; | = 
Other liabilities ..............sssss00ecescees 264.122 | 587,147 | 691,960 | ue 
® Equal to one billion marks or one Kentenmark. sription of 
The gold reserve is ated in accordance with the new legal prescrip 








ound of fine gold equals 1,392 


BANK OF JAVA.—In florins (000’s omitted). 


> Jair) 
Position, | July 19, | June 27, July 4, , July ll “hi 
May30,191¢| | 1930. | 1931. ‘| 1931. | ~ a 
22,971 | 138,783 , 160,000 | 4%" 
29,785 | 22,465 | 160,600 | 160,900 
















































Discounts, advances, and yo6.700 | 9408 
other Investments ...... | 17,567 | 154,609 112,800 | 107,600 | 106,700 | = 





















248,300 | 243800 


ABILITIES, 
Notes in circulation ...... 109,499 | 273,105 | 240,300 | 243,800 | 200-0) | "a4 su 


Deposits and bills payable 11,250 | 53,016 37,500 | 32,300 


SWISS NATIONAL BANK.—In francs (000's omitted). 




















Post ° als} 
May 31, | Jaly 15, | June 23, | June{30, | Juls 7s va 
ASSETS, 1914. 1930 1931. 193). 19 .. 





ssesesseassnveeseseee | 271,175 | 578,911 | 832,780 | 839,588 | 859 
Bilis and Bal- aa 
- 326,422 | 378.311 | 411,217 Soe 
eee 38,467 26,7 
103,000 | 45,421 | 46,278 | 47,567 


46,055 
LIsBILITIES, 
Motes in circulation... | 275,925 | 870,649 | 985,065 1,077,960 1,047,792 
Deposits 33,750 | 199,445 ' 399,619 | 315,255 

















346.6 























BANK OF ITALY.—In lire (000’s omitted). 














July 10, 
ASSETS. 1930. 
Gold, coin and bullion ............ | 5,207,700 
Foreign bills and balance abroad | 4,9 








Gold deposited abroad due by 
the State .......ccccc0ee eovesecessso 
Discounts............00008 eevsencesecce 
Oredit with “* Istitatio di Liq 
OSIONI"........scccesceesceesceeseeee | 739,400} 737,100} 827,100 1.23 
Government securities ........... 1,216,900) 1. 


LIABILITIES, 
eae Se a 


deposits and drafts ......... 
Ratio of reserve to note and sight 














> 
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_ Se sean 
| MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
— (000’s omitted). ie & 
| National West- {Willi i 
| i Barclays) coutts Ciyn, } Jloyds | Martins | Midland | National) Provin- oe eee re 
| us jverage Weekly Balances. Bank, | i ¢o,| Mills | Bank, | Bank, | Bank, | Bank, | cial | ™Ster |Deacon’s} Aggre- 
| 1m “Juve, 1931. Limited.| °° “| and Co,| Limited.| Limited Limited.| Limited.| Bank, | “P@™*+ | Bank, | gate. 
te Limited. Limited.} Limited. 
= 
rr 
Oy ASSETS. 
~ in, bank and currency notes and 
ed), halances with the Bank of : 
. —oreee EE .- | 37,275 | 1,420 | 3,376 | 37,345 | 7,466 | 38,982} 3,158 | 26,986 | 28,377] 3,062 | 187,447 | 
< ances with and cheques in ’ 
Ys rse of collection on other ' 
iat roiksin the United Kingdom... | 8,635 | 567 | 1,182 8,463 2125 12,111 183 | 7,678 | 7,109 941 | 48,992 bas 
un “ ile sasemnemmeeeananh oon eee eee , vee ot oes vee ves 3,167 
™ oats short notice.... | 24,159 | 2,929} 5,203} 31,721} 7,915 | 17,240] 3,338] 16,891 | 20,711 3,115] 133,222 
any BE os ccveccsiecsmcens 50,394 | 1,654 | 490 | 44,054] 4,278] 79,991 | 1,839 | 37,163 | 44.847] 1.017! 265,727 | 
me TRAE ssveninevnexssnsnonoanecons 58,222 | 3,958 | 6,627 | 53,477 | 19,476 | 31,464 | 16,109 | 37,852 | 53,802 | 7,438 | 288,425 
dvance tomers and other 
Rs cecsrececrrsen we... |172,039 | 8,441 | 15,629 |178,938 | 37,093 | 203,175 | 16,397 | 146,144 |129,597 | 15,547 | 923,000 
Way ; abilities of customers for accept- 
— ances, endorsements, &C. ....... 11,898 499 | 2,559 |} 44,581 4,287 | 21,624 36 8,350 | 21,528 584 | 115,946 
| ak premises S0COUR ....-..-00++ 6,341} 380} 695] 7,730] 2,676 | 10,826 784 | 6,897] 5,507] 1,001] 42,837 4 
| vestments in affiliated banks... 6,986 aaa oan 6,003 eve 7,281 eee 2,514 2,992 25,776 13 
— 375,949 | 19,848 | 35,761 | 414,741 | 86,052 |422,694 | 41,844 | 290,475 | 314,470 | 32,705 [2,034,539 
atio of cash to current, deposit T 7 ei 
and other ACCOUNTB............e00. 11:02 | 8-18] 10-75 10-84 10-07 10-46 8-41 10-25 10-34 10-46 10-51 : 
LIABILITIES. oe ‘ 
pital paid UP.........sceeseeseseeees 15,858 | 1,000; 1,060 | 15,810 4,160 | 14,248 1,500 9,480 9,320 1,875 74,311 ¥ 
sis dicentiaunsisenannnies 10,250 | 1,000 530 | 10,000} 3,508; 14,248 | 1,475 9,480 | 9,320; 1,000| 60,811 if 
rent, deposit and other ac- i 
I rea adninint nari 337,943 | 17,349 | 31,388 | 344,345 | 74,082 | 372,574 | 37,547 | 263,165 | 274,287 | 29,246 |1,781,926 # 
ceptances, endorsements, &c. . | 11,898 499 | 2,559 | 44,581 4,287 | 21,624 36 8,350 | 21,528 584 | 115,946 : 
jotes in circulation............0..0+ oan — wen 5 15 wo 1,286 isn 15 1,321 ’ 
duction of bank premises ac- » 
DN iiss tibiae casbaaomubaieans ne a 224 eee 224 it 
375,949 | 19,848 | 35,761 | 414,741 | 86,052 | 422,694 | 41,844 | 290,475 | 314,470 | 32,705 |2,034,539 Ae is 
bi a 
' 
BANK OF SWEDEN.—In kronor (000’s omitted.) NATIONAL BANK OF JUGOSLAVIA.— In dinar (000’s omitted), Fr 
; July 19, | June 27, ar 4, | July 11, ; July 18, i. 
> 1930. 1931. 1931. 1931. 1931. June 28, July 8, July 15, 4 
caienithiiiaiiuaiaansas 242,699 | 238,800 | 238,181 | 238,094 | 237,953 ASSETS. 1931. 1931. 1931, . 
wedish | 22,120) 2,927] 3,019] 3,019| 3,019 | Cash reserve:— 
foreign | 65,992} 54,607 | 54,607] 54,607 | 32,037 Gold at home and abroad ..............0008 1,540,447 1,542,135 1,542,808 fe i 
Foreign exchange .........csessesesseseesenees 751,075 550,633 502,607 i! FY 
seeniienesiiianaone 103 1,316 1,083 842 691 Other foreign exchange —.............cceeseeeeees 182,170 114,610 114,610 i 
por arene sean — — seas —— Bille and advances against security ......... 1,458,660 1,506,216 1,488,959 
ll ; 180,530 | 135182 | 144-711 127,430 155°455 overnment — earecnseroreenrennnneen 825, 1,825,35 1,825,321 
Notes in circulation ...........ssssssesseseseeees 4,563,840 | 4,798,897 | 4,690,517 ; 
i 32,551 | 36,809] 37,808 | 27,116 | 28,677 Sight deposita pe ee eeerennenrenon 1,010,885 703,301 666,498 
a 513,943 | 527,718 | 551,002 | $19,425 | 513,111 
otha 123,103 | 217,751 | 197,073 | 164,136 | 161,747 
caceaaiieienaes 32,955 | 10,251 | 40,921 | 25,238 | 15,228 


“ Bills payable in Sweden” and “ Advances made on 


remment Securities and ” 
ie an cover for the none nes, excludes advances and cash credit which are not 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
J 23, J ’ 
He | ee | be | 
133,050 


ASSETS. July 15 
Reserve— 1930; ’ 






tteeeeeee 


311,268 
528,695 
96,059 





ebbeeettL LTT TTT) 


43,200 
10,803 





ee 608 1,110,548 
aaoceenee 141,582 180,357 | 217,639 | 190,872 
t In dollar and sterling only. 
KATIONAL BANK ; 


OF HUNGARY.—In Hungarian Penzd 
(000’s omitted). 


July 15, | June 23,, June 30 | J 
1930 1931. 










uly 7, | July 15, 


a . | 1931. 1931. | 1931. 
) nd mote NOD ssseesessssscnee 111,802 | 111,802 | 111,803 | 111,804 
me 9,661 | 13,210 | 12,190 

cbaneaineih 11 15,616 | 14,928 | 13,714 | 14,309 

" s+ | 179,988 | 239,357 | 279,446 | 280,164 | 257,182 

A csseeesssnse 60,065 | 60,065 | 58,560 | 58,560 


me sa0iiat | sasoes | stare |seeans 
, 2 | 344,817 
eee 60.145 |" 53,956 | 47,375 | 60.283 | esti¢ 


at pre-war parity of exchange. 

OF CZECHOSLOVAKIA.—In Cz. K. 

(000’s omitted). 

J 3», J 7, ° 
isi.’ | “isa.” | “tes 

1,540,101 | 1,539,852 | 1,539,206 


1,920,953 | 1,868,913 | 1,802,236 
499,827 613,482 562,042 
3,303,102 | 3,302,333 | 3,297,545 
1,161,388 | 1,010,970 | 1,009,184 

372,365 


6 
wwe | 1240, 6,988,452 | 6,618,841 | 6,237,411 
24970 | edd 391,64 920,862 





2 | 673,042 
534,366 | 532,756 541,029 




















NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
Jane 30, | June 7, | June 15, | June 23, | June 30, 


1930. 1931. 1931. 


ASSETS, i e 
Gold and silver holdings ... | 1,588,144 | 1,494,689 | 1,496,716 | 1,498,265 | 1,500,644 
Balances oreign 


abroad and f 


ececcecccccccecece 837,396 604,267 613,825 682,943 661,078 

Discounts and advances ... 903,864 669,932 663,071 662,294 691,158 
Acne = the Treasury | 3,279,302 | 3,064,426 | 3,064,426 | 3,064,426 | 3,064,426 
Capital paid up _............ 500,000 500,000 500,000 500,000 500,000 
CB secvcsccccccescrccees 1,253,466 | 1,183,982 | 1,184,508 | 1,184,505 | 1,184,443 

Bank notes in circulation... | 3,396,249 | 3,234,328 | 3,220,101 | 3,236,236 | 3,283,389 
Sight liabilities ............... :540,002 | 1,293,755 | 1,292,389 | 1,416,432 | 1,439,060 
UB .cccceccccccccccsccscece 287,332 257,031 256,102 256,042 147,521 


BANK OF GREECE.—In drachmae (000’s omitted). 
July 7, , June 15, | June 23, ; June 30, July 7, 


ASSETS. 1930. 1931. 1931. 1931 1931. 
MID cacsvenccorerseiesennsecese 581,102 486.113 | 486,663 | 486,927 487,452 
Gold exchange ............... 3,314,597 | 2,966,780 | 2,838,394 | 2,866,498 | 2,765,638 
Other foreign exchange ... 2,416 1,881 1,881 1,769 1,741 
Bills discounted.............+. 123,628 149,287 152,098 151,236 150,118 
AAVANCES ...........ccccceceee 147,980 200,666 197,408 | 202,484 201,401 
Debt to the State............ 3,488,763 | 35,288,763 | 3,288,763 | 3,288,763 | 3,288,763 
LIABILITIES, 
Capital paid up ............ 400,000 | 400,000 | 400,000 | 400,000 | 400,000 
Notes in circulation ......... 4,916,429 | 4,246,802 | 4,199,959 | 4,254,889 | 4,521,221 


Se eererenesesessesees 


1,893 | 1,493,354 | 1,522,811 | 1,448,481 | 1,350,889 


counts 1,331, 
Foreign exchange liabilities 720,557 946,789 852,860 899,475 146,777 


July 10, | June 10, j June 20, ; June 30, ; July 10, 
1930. 1931. 1931. 1931. 


ASSETS, 1931. 
GONE ...rcrcccccccrrccccssssecceee 703,036 567,650 567,702 567,751 567,760 
Of which held abroad ...... 246,054 81,716 81,716 81,716 81,716 
+ ay crccccecses 356,040 383,105 332,760 349,626 325,227 
585,087 





© As from October 15, 1927, 8-91 slotys equals 1 U.S. dollar. 

































~ 
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BANK OF LATVIA.—In lats (gold francs) (000's omitted). 
, | June 15,| June 22,) June 29,, July 9, | July 13, 
qe. 1931. 1931. 1931. 1931. 1 


931. 
24,101 | 24,098 | 24,096 | 24,094 | 24,091 
7,197 6,960 7,186 7,342 7,376 











21,410 | 21,621 | 21,627 | 21,688 21,745 
13,687 od saan iaass aa 
ea 88,088 | 78,533 | 78,7 : 

— anata. aun 565436 67,362 | 66,584 | 65,939 | 65,630 | 65,514 

Other aasets ............cceceevee 6,043 | 15,803 | 15,496 | 15,313 15,169 | 15,561 
LIABILITIES, 

circulation ........... 3,824 | 39,414 | 39,648 | 38,577 | 37,273 36,310 

Pema need > oot sandannanits 18735 19,676 | 19,676 | 19,676 | 19.676 | 19,676 

RROBETVWE ..... 2. ccccceececeeeeeeeees 4,352 4,729 4,729 4,729 4,729 4,739 

Special reserve ..........-+se+ 3,500 3,500 3,500 3,500 3,500 3,500 

Deposite ............s.ceccseeeves 18.293 | 20,879 | 20,647 | 20,698 | 20,397 | 20,306 

Current account .........++++0+« 62,228 | 66,233 | 63,254 | 63,764 63,408 | 63,172 

Government accounts ......... 93,847 | 69,018 | 66,143 | 67,415 | 69,574 70,368 

Other liabilities ...............+. 7,459 4,644 4,633 5,446 6,383 7,438 






LONDON RATES. 


| | 
July 16,'July 17, July 18, July 20, July 21, July 22, July 23, 
1931. | 1931. 1931. ' 1931. | 1931. | 1931. | 1931. 





Bank rate (changed from % % % % % % % 
24% July 23, 193]) ...... 24 23 2% 23 24 23 3% 
Market rates of discount— ; . 
60 days’ bankers’ drafte | 2} 2 ts 2% 2u—t 28 | 28 | Sk, 
3 months’ do, ...........++ 28 22 2 2 28—we| 28—K| St—K 
4 months’ do, ........0.s00 2% 2%e—}t) 2 2s—6 | 24-8 | 24-8 | 34% —4 
6 months’ do, ...........06. 2i 2j 2 23 23-54 | 33-2? 
Discount Treasury Bills — : 
I 2% 2t— | 2% 2% 2a 23 3t 
IIE scaicveannceasaenies ' 2% 2% 2 2% 2% 3 
Loans—Day to day.......... 1 14—2 | 14—2 | 12—2 | 1$—23) 12-2 | 2 
ON a 2 2 2 2 2 2—2} 
Deposit allowances: Bank | 1 1 1 j 1 1 li 
Discount houses at cal] .... | 1 1 1 1 1 1 1} 
TE lt 1} li lt li 1} 1} 








Comparison with previous week— 





Bank Bills. Trade Bills. 


Short 


8. 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months 





1931. | % % % % % % % 
July 2 i 1H#—2 | 1H—2 | 2—28 24 3 4 
» 9| 132] 14 2 2k 2 3 

» 16] 2 24 24 3 34 34 
» 2312-3! 3i—w%® | 34-4 | 34-2 43 4} 44 





RATES OF EXCHANGE. 

































July 24, | July 16, | July 23 
| veance| Par. 1330. 1931. 1931. 
Gable) ¢ 4 80l- | 4 84) | 4 04% 84 
Cable | 4: 4-855-64 | 4-87 | 4-86-864 
T.T. |124-21 | 123-66--68 | 1238-1234 | 123-55--65 
T.T. | 20-43 | 20-379-384 203-21 nom.'20}°203-nom 
T.T. | 12-107 | 12-09-¢ | 12-024-034 | 12-03--03} 
TT. | 35-00 | 34-79j-80} | 34-79--80 | 34-76--78 
T.T. | 92-46 | 92-88--90 | 92-96--98 | 92-63--68 
Tr 18-18 ee nf 18 Ie tet 18 leh 
TT. . 18 -16-- *164-- 168] 18-164-163 
T.T. | 18-159 | 18-09--4 | 18-14--148| 18-14-14) 
T.T. | 18-159 | 18-154--16 | 18-168-16$ | 168-164-168 
rr. 25-224 re $170.00 05--10 
T. ; 109}- 1094- 
T.T. | 34-58 | 34-43--46 | 34-60--7 Mtoe 
TT. Lea 164-1644 | 1633-1644 | 163}- 163% 
TT. | 25- 2744- 275-276 | 274-276 
T.T. | 27-82 | 27-76--78 |27.86-93n0m'27-90 28 00 
T.T. |813-6 | 8173-818: | 817-819 | 86-818 
T.T. \673-659 | 665-675 | 668-673 | 665-675 
TT. | 375 | 3743-3754 | 3743-3758 | 3743-3753 
TT. | 10 1025 102 1025 
T.T. | 9:46 |+9°444-9.483! 9-446--465! 9-414_-433 
TT. | 43-38 | 434-43% | 438 ; 43:--% 
T.T. |193-23 | 193-1932 | 193- 1934-193 
T.T. | 48-66 | 48t-<49 48-49 484-49 
T.T. | 18-159 | 18-20--27 | 18 20--29 | 18-20--27 
T.T. | 25-224 | 25-15--25 | 25-20--30 | 25-10--40 
Sight 7h 74+ 97 4- 97 4-97 & 
T.T. | 47-624.| 40 ME 331-34 
9 days| 16-70 | 54-d -t 3% 3 
TT. | 61 413-424 27-27% | 251-258 
90days| 40 39-97 “97 40-08 
90.daye| | par eit 17-173 17-25 
TT. | 18 1/5#- 5H- - 
re } { si ; [58-8 58-8 
re in -1/38 |" 1/0-1/0} ofl g4-1/oga 
TT.| ... 1/6}-1/6} | 1/34- $113 = 
T.T. | 20.44. | 2/34-2/38| 2/34- ash 
TT. | 24-574. 2/0 2/0 20w-w | 2/0%-4 
rr 7 16 10 oe 45) 9-90-10-00| 9 ae 
i. . e . ° a 85-9- 
T.T. | 2i-sad.| “1/98 =| L/og 1/94 
¢ Rate for previous day, 
OVERSEAS BANK RATES. 
Changed. 5% Changed. From To 
Albania ...... .. July 1, 1931 8 | Madrid......... July 17,1930 & 
ameterdam ..... May 16,1931 2} 2 | Oslo... Nov. 7, ise % 
Athens ........... Dec. 2,1928 10 9 | Paris. ~ Jan. 2,193) 2 
Batavia ......... Mar. 10,1930 5 t Prague ...... ~ June 24, 1930 4 
sevosooe July 20,1931 6$ 7h | Pretoria... Mar. 12, 193] 4 
seveeseeme July 15, 1981 7 0 Reval ......... Oct. 4,1930 & 7 
caneeaiitts y 
= ie, 31 188 2 Be | Blige wweesesee Oot. 1, 1930 7 {$ 
soe June 7 Rome ......... May 20,1930 6 
seve May 28,1931 7 6 | Sofia......... June 4.1931 9  8f 
wom Nov. 12,1930 4 3 | Stockholm... Feb. 61931 3 3 
Danzig ........0. m4 . 7 Swiss Bank 
Hels ngfors ...... : 6 eevee JOM. 22, 1932 2 
KOWD0 wonenenen Apr. 1,1930 7 6 — Oct. 6, 1930 Sus 6-13 
ete ~~ June 2,1930 8 7% | Vienna........ July 22, 193) 10 
New York Fede- Warsaw ...... Oct. 930 T 
- May 17,1931 2 1% | Ireb.......... July 23, 1931 4 
Oentral Rank of Obile.— Discount : 
aE 9%; discount rate for the 
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The Irving Trust Company cable the 
exchange rates in New York :— 


July 23, June 24, July 1, Jul ! 
1950, "1931. "1951, Ter wa 
Cal) MONEY ncceecrevccesscescesccccceses 2 1 1 % 
Time money (90 days’ mixed coll.) 3 1 1 i 4 
Bank — S 4 
M 9 days... 2 1 1 1 } 
Non-mem. 90days.. 2 1 1 1 1 ’ 
Ineligible, 90 dAY8.........0000- 26 If w wy rT 
Commercial accept. 90 days ..... 3 2 2 a 2 3 
Bates of Exchange, Par | July 23,| July}, | July 7 
New York on— | Level. |" 1930."| 1931." | gout? 
London— 
60 dayS....cccreee 


Oable......eccceeee 
OQUES ....000005 


Oh 
Paria ......0.. cheq 
Brussels 


Switzerland... 
BERET ccoccsuesene 
Vienna ......+.. 
Madrid........00. 
Amsterdam 


©  cekmepeennient 
Stockholm .... 
Athens .......... 
Montreal ..... oo 
Yokohama ., 
Hong Kong..... 
Calcutta........ . 
Buenos Aires .. 
Rio de Janeiro 
Valparaiso ..... 


Cente for 1 peso 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 

The Anglo-South American Bank, Limited, quotes the followig 

rates of exchange :— 
Method of 


24-3325 
25-25 ” a 


Demand 


Net 
transfer 
to 


Home 


Treasury. 


SO GAYS 22... cccccccccee 
60 days ...........cccce 
90 GAYS .2......cccccren: 
120 days ....... 





4: 
} owas tor ex s-scse{ 4: 
ues Cents for 1 franc 8 





3- 
Cents for 1 Belga | 13-90 
Cente for 1 franc | 19-30 | 1 
Cents for 1 lire 5: 

Cents for 1 mark 


. 14-13) | 14-06} | 14-05 | 0 
Cents for 1 peseta| 19-30 | 11-49 9-52 | 9-61 | 9x 
Cente for 1 guilder| 40-195 | 40-22 | 40-27% | 40-27 | 4% 

26-79 | 26-78 | 26-70 | 2%-4 
Cents for 1 kroner] 26-804 | 26-79 | 26-784 | 26-70 | 2-6 

26-89 | 26°81 | 26-73 | KH 
Centaforldrachma) 1-297 | 1-29) | 1-29] 1-29) 1m 
Can. Cente for $1 100 é; Prem] } dis. % dis, | 4 die 
ae eh ee 49°85 | 49-35 | 49-35 | 49-35 | 433 
Cents for H.Kong$|__... 31-40 | 25-50 | 25-00 | ue 
Cts.for1Shng.tael] ... 37-20 | 31-75 | 31:00 | H4% 
Cents for 1 ru 36-50 | 36:00 | 36:00 | %05 | H% 
Gold Pesos for$ 100) 103-65 121 = J138-15) |144-95 144% 
Cents for 1 milreis} 32-42 | 10-90 7-50 | 7-10 | 7-0 

12-125 | 12-01 | 12-09 | 12:05 | 2 


Sucres to € ...00... 
Bolivares to € ..... 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of Soath Africa. 
From a 16, 








London on South Africa. 


OVERSEAS DOMINION RATES. 
CoMMONWEALSH OF AUSTRALIA AND DomMINION OF 


INDIA : REMITTANCES TO THE HOME TREASURY. 


Sterling purchased in India .............0+++++ 


currency reserve 


eeeeeecesesesesesees® 


From gold standard reserve in 


Net remittance to Home Treasury........--+ 


England against gold trans- 
ferred in India from paper 
currency reserve to gold 


[July 25, 1931, 
CURRENT PRICES IN NEW york. 


484 | 4808) oy 
He 4°83; ay 
p | 4°86 483 | oy 
13-953 | 13-95 | 134, 
19-40 | 19-42 | 19.43 
5-23 5-4 


, 5:21 
23-31 | 23-87} a5 oe 


aa 
South Africa on Londes. 


098 130 
B 
128 
128 
eee 128 


All rates (Australia and Now Zealand) now based on £100—LONDOE 











Union of South Africa 


1931. 






















During the From ™ 
week ending 1 wid 
July 18, 1951. 18, 

£ £ 























July 29, 1931.] 
BULLION. 


: + ting of imports and exports of gold for week 
The ee oo a by the Statistical Department 
p lhooel and Excise :— 





Exported from Great britain and 


ed into Great Britain and Northern Ireland. 


Import Northern Ireland. 





| aw GerMany  ..ccee.ccccereeceseeees 2,273 
| FRR Germ s-veeeesereeee Netherlands ..............ss.s0+e 3,854,730 
y Sn dnebnsgesendeneceaseoss §53,485 
2 Be Brat og France ...... eseonibshesanaenetes 5,052,842 
— Sa ducieiiumenavionneen 240,510 
ve te min ae 
7 a ™ Kenya ........ i asaialbidieiseietiaaisiaes 1,060 
| Total declared value of 
| $i] GROEN ccccrccrccosorsece 9,752,370 
Mi 
tt 
a GOLD MOVEMENTS. 
a The arrivals and withdrawals of gold during the past week, as 


snounced by the Bank of England, have been as follows :— 


405 ; £ 1931 WITHDRAWALS £ 
. ALS. . 8. 
a i a IGE aoe 200,000 | July 17 Barssold ............ 1,554,393 
=e nome reeaeae Nil Sovs. for export...... 62,000 
*F 20 Sovs. from abroad... weeoee 18 a = Seseasroests a 
cf 2] Sovs. from abroad... . sovs. for export...... 6,000 
2 eer Todihg | 20 Bars sold nn. scs. 1,984651 
| & vs, Teleased......... Y Sovs. for export...... 35,000 
as 35 Bova 21 Barssold ............ 2,829,499 
| 94-5 Sovs. for export...... 28,000 
vp 22 Barssold ............ 3,455,634 
ay Sovs. for export...... 17,000 
144-8 23 Bars sold............... 4,991,311 
1-9 Sovs. for export...... 239,000 
| 12-05 "ean ann 6 378 324 
ee Total .cccocese 963,000 TORE nccsccese 16,378,324 
Net withdrawals, £15,415,324. 
5. Messrs Samuel Montagu and Company write on July 22, 1931, 
ollowing s follows :-— 
GOLD. 
Lote The Bank of England gold reserve against notes amounted to 
Bala, £165,991,026 on the 15th inst. (as compared with £164,619,306 
—- om the previous Wednesday), and represents an increase of 


£16,365,404 since December 31, 1930. There have been important 
movements of gold during the past week as, owing to the prevailing 
situation, the principal Continental exchanges have ruled con- 
siderably below the gold points. As a result there has been an 
wusually large outflow of gold from the Bank of England, mostly 
to France, but Holland, Belgium and Switzerland have also 
participated to a substantial extent. The shipment which arrived 
fom South Africa this week amounted to £849,000, of which, 
however, £757,000 had been sold before arrival. The balance 








wo en 
ZSeRes 


— of about £92,000, together with £57,000 from Australia, was avail- 

— éble in the open market yesterday, and at the fixed price of 

4, 4s. 114d. per fine ounce £90,000 was taken for France, £15,000 for 

the Home trade and £30,000 for the Continental trade. Movements 

onden. of gold at the Bank of England have resulted in a net efflux of 

oe £15,219,704. Receipts consisted of £363,000 in sovereigns from 

Australia, £300,000 in sovereigns from South Africa and £450,000 

' — in sovereigns ‘* — whilst withdrawals consisted of £2,000,000 
® sovereigns “set aside,” £14,120,704 in bar gold E 0 i 

3: tovereigns taken for export. pentane 

a 
The slight improvement seen at the end 

of last week was not 

maintained and, although the market has shown a little sieonie 

: Wwity, Prices have again eased. The Indian Bazaars gave 

or saga continuing to cover bear commitments, but the demand 

_ ily = some selling of a special character. China 

higher a to sell, but America was only interested at the 


and tendency remains uncertain, b 
the ake appears rather dull. in, but at the moment 
Hing. ; owing were the United Kingdom imports and 
—_ Ot sily : po and exports 
(se tthe 20theme from mid-day on the 13th inst. to mid-day 
| 

ith 

0% 


ee . £ _ , Exports. £ 
om Mi (2d States Solon | Verious countries: ...... 11,639 
DI BAe scree 11,270 
‘rcountries ......... 19,930 
’ eS 
76,315 11,639 
aj CUD AND muvee Paice, 
way Gold Silver— 
£ 





» Bass oh 13, | 12% | July 25,1925] 32 


uly i d. 

» 0. : » 23, 
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» Ben | shut | 234, | 12d | 25,1929 | 24g 
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branches” at ; Limited announce the o ning of 
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Companp News. 


SUMMARY OF BALANCE SHEETS. 








MIDLAND BANK LIMITED. 


The statement of accounts of the Midland Bank Limited, made up 
on June 30, 19351, compares as follows with the position shown by 
the bank on June 30, 1930 :— 


LIABILITIES. 
June 30, June 30, 
1930. 1931. 
£ £ 

RN sccnsiisdennnmancitinesmnense 14,091,201 14,248,012 

IY \cnininicsiniindinbnbewerietimetentnns 14,091,201 14,248,012 
Current, deposit and other accounts (in- 
cluding balance of profit and _ loss 

SIS “is nclitsis tit ninindaelshinteddeacarsiniiionemniieiedindien 379,169,669 375,119,144 

Balances due to affiliated companies...... 2,827,922 5,935,906 
Acceptances and confirmed credits on 

account of customers ............s.seeeee 17,236,143 12,398,135 

Engagements on account of customers 9,476,597 8,956,302 


436,892,733 428,905,511 


ASSETS. 

Coin, bank notes and balances with the 

MEE TA a ncccescncccencevececses 57,078,737 39,125,829 
Balances with, and cheques in course of 

collection on other banks in Great 

Britain and Ireland _............eeeeeeeee 18,267,101 15,855,706 
Money at call and short notice ............ 22,589,395 19,340,199 
III 1. oc acaednanansadaaconnaaxnaee 33,920,316 32,909,368 
PUP CRMIOOUMIROE co accccccccccccccccscecsosccce 64,408,573 80,040,840 


Advances to customers and other accounts 214,616,545 200,155,919 
Midland Bank Executor and Trustee Co., 
Ltd. : Loans on behalf of clients ...... 
Belfast Banking Co., Ltd.; Govt. of 
Northern Ireland Guaranteed Loans 
I icnvndcanenscnddcenscedicnwecnenscneans 
Liabilities of customers for acceptances, 
confirmed credits and engagements ... 
I INGE vevcvescccnvscencsseccessccceeses 
Other properties and work in progress for 
extension of the business ............... 
Capital, reserve and undivided profits of : 
Belfast Banking Co., Ltd.; The 
Clydesdale Bank, Ltd.; North of 
Scotland Bank, Ltd.; Midland Bank 
Executor and Trustee Co., Ltd.......... 


130,233 227,224 


1,800,000 


26,712,740 21,354,437 
8,971,097 9,047,775 


1,767,583 


1,800,000 


1,276,331 


7,121,665 7,280,631 


436,892,733 428,905,511 





WARING AND GILLOW, LIMITED. 
January 31, 1931. 


LIABILITIES. Compared ASSETS. Compared 
with Jan. with Jan. 
31,1930. 31, 1930. 
£ £ £ £ 
6% cum. pref. £1.. 750,000 ae CMS iascasincrewas 52,978 — 138,177 
Ord. shares (10s.). 500,000 War Loam.....<..... 1,475 — 4,099 
Management shs.£1 5,000 oa Debtors.....<<<..+.. 339,258 — 371,421 
6% deb. stk. ...... 928,360 — 19,300 | Bills receivable ... 1,121 — 2,501 
Int. accrued ....... 4,659 — 103 | Balance due (Prin- 
Loans and int. ac- cess Theatre lease) 149,000 — 23,585 
 isiiciaicnxs 100,679 + 100,679 | Stocks ............... 454,254 — 174,349 
Other bank loans Additions to loan 
and overdraft .. 123,471 + 4,131 account .......... re 
Creditors............ 477,703 — 146,023 | Dueby late chairman 34,999 
Owing to subs. co. 374 — 81 | Investments in 
Unclaimed divs, .. 3,359 — 7 subs. CO.........++ 52,059 — 38,811 
Capital reserve ... wai — 62,565 | Owing tosubs. ... 130,060 + 56,717 
General reserve ... — 50,000 | Expenditure, special 
Reserve agst. mort- advertising ...... sit — 60,050 
Sc iepavecnsinee a — 172,585 | Plant, &c............ 25,513) _ 19.874 
Reserve for leases. 74,357 + 16,447 | Vans, motors, &c. 10,465 ’ 
Reserve for lia- Properties........... 1,315,360 + 29,262 
bility under guar. 118,530 + 118,530 | Profit and loss .... 519,950 + 519,950 
Profit and loss .... ona — 179,753 
Total .......... 3,086,492 — 290,630 EY ah incsscax 3,086,492 — 290,630 


UNION COLD STORAGE COMPANY, LIMITED. 
December 31, 1930. 


LIABILITIES. Compared 
with Dec. 
Amount. 31, 1929. 

E £ 


x 
6% cum.pf.shrs. 8,000,000 
7% cum. pf.shrs. 2,000,000 
10% **A’’ cum. 


ASSETS. Compared 
with Dec. 


Amount. 51, 192 
£ £ 


Freehold and 
leasehold pro- 


perties .......... 6,408,896 232,477 


+ 


pref. ........0+- 1,000,000 ove Steamships, &c... 1,565,829 — 911,834 
Ord. shares ...... 1,000,000 — os = 
iereeedee ,882 ’ sidiary cos. 
Some ies ban _ - COBE.....2+- 200000 7,955,520 + 393,900 


k . 
overdrafts...... 1,786,273 — 457,909 | Sundry invest- 
Pref.int.accrued 185,000 nae ee ee 67,181 + 66,030 
Div. onord.shrs. 100,000 Owing by sub- 


8 itors 2,506,146 — 768,298 |  sidiaries......... 648,710 — 3,686,162 
aca a y Stocks and stores 150,737 — '566,541 
are 2,000,000 — 150,660 oe ee, 76,472 — 640,806 
Owi to sub- Sundry loans an 
aioe... — 3,341,039 debtors.......... 2,517,462 + 83,623 
General reserve — 200,000 | Cash ...........c00. 253,455 + 21,122 


Profit and logs... 190,151 + 5,668 
Total .....+++ 19,644,262 —4,370,571 Total ......++. 19,644,262 —4,370,571 


PROS ae 


artery ede aes 


oot Reine 
rae rm 
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ENGLISH SEWING COTTON COMPANY, LIMITED. 


March 31, 1931. 
LIABILITIES. ey 


Amount. 31, no80. 
£ £ 


5% em.pf.shrs.,£1 1,000,000 
Ord. shares, £1... 


(b) Week ended 
Properties, &c. ... 


Debtors ............. 


Creditors............ Investments— 


Subsidiary cos. 





oeianae e Teserve 





on eeeeenencnntin tt tte 
— en omen 





19248}/1700)1045) 556/1601] 3,301 
53} 1861/1158] 584/1742) 3,603 








Total of above... 


Metropolitan (c) 
Undgd. E.R. (c) 


w 


DIVIDEND ANNOUNCEMENTS. 


$35 


Rate % per Annum, except 
where marked % or S 


G Buses, &c. 
Lon.& = Grp.(c) 
in Cash. 

* Interim div. + Final div. 


Do. for 1930... 
*®B'lf'st&0oD' w(b) 
®G. Northern (b) 


2Pw 


VIVIAAs 4 
PW IARDOSOHMAIN 


Name of Company. 





ge 


. eee 56 
*Gt. Southern (b)} 2,188 


a 
oo 


Interim —— of 








Gt. Northern (Ireland) Ord 
BANKS. 


Aten e eee eeeeeeeeeeeee 


Manufacturers Life Insurance 


Pearl Assurance ...................0. 


A AND RUBBER. 
Assam Dooars Tea 






Angola Diamond 








[July 25, 193) 


WEEKLY TRAFFIC RETURNS, 
RAILWAYS OF GREAT BRITAIN AND TRELAN 


eek ended July 19, 





13502| 13396 7,2 
14485 15559] 7, 

8,362) 2,064 a 
8,841] 2,243] 3 


36816/30722 18048 
59672) 35412) 19236 Acts § or 


913-5 
949-4 
8547.7 









. Rs. t Rs, 
4,04,000)+ 17,118 
13 516,000 


44,000} + 9,600 
6,15,920)— 64,924 
000} —5,20,362 
17,26,000) + 1,68,000 
13,74,000|— 79,694 

1,07,970}— 13,281 


East — Coal 


OTHI R COMPANIES. 
Andersons’ Rubber 
Ashton Brothers and Co. (Pref.) 
Bovril (Deferred) 


Bengal-Nagpur .... 
Bombay, Bar.,& O.I. 
Madras & S. Mahr. 
¢+Rohbilk’d& Kumaon 







July 11) 3,084 
June 21 3,230 


Zt 
a 

















11,65,113}— 64,928 
¢ Including Lucknow-Bareilly State Railway. 


Brewery and Commercial Invest- 

ta bie iaas beeen: 
British Assets Trust 
Brompton and Kensington Elec. 
Charing Cross Electricity Ord.... 










CANADIAN. 


Canadian National July 14120407 


Chelsea Electric Oanadian Pacific.... 











3 
— 916,130 


2,709,000 — 736,000 


SOUTH AMERICAN. 


City Property Investment Get.) 
Commercial Gas Co. 
Cork Improved Dwellings 
County of London Electric ... 










Crown Brewery 
Devas Routledge 








Argentine Trans’dn. 
B.A. and Pacific... 


B.A. Gt. Southern 


Dublin United Trams 
Eastern Telegraph 
Edinburgh & Dundee Investment 
Kstates and Agency 
Fruit and Produce Rastanan 
Gas Light and Coke Co. 
General Cons. Invest. Trust 
General Hydraulic Power 
Greyhound Racing Association 

Trust 8% Cum. Ptg. Pref 
Guard Bridge Paper 
Hancock (Wm.) Def. ............... 


J. and J. Cash 
Jones’s Sewing Machine 
London Commercial Sale Rooms 
London Electric Supply 
Manche ster Dock and Warehouse 


Central Argentine.. 
Central Uruguayan 
O. Urg. (East Ext.) 
O. Urg. (N. Ext. 
O. Urug. (W. Ext. 
Cordoba Central... 


G. Weetn. of Brasil 
Idina 
> =p Termnl, 
Nitrate . 


Ge 8 BB SD ey ew ew Ow Os Cw Gy 











24,664 
Jnited of Havana — . cece 


Manchester Ship Canal Ware- 
Manchester Palace of V arieties... * 


Plus bon 9 
Marconi’s Wireless Telegraph . 7 of 5% 


por 
Se 






Seeeeg 





i>) 


PORN HAI 





. 


Go iO 





PAP 
oo 

on 
BS SSSsnee 






~ 
sr ge 


es 





10,906 
12,950 


ae OVERSEAS. 





Mather and Platt 
Mayfair and General Prop. Trust 


Gt.Southn. of Spain 
Metropolitan Electric 


Mexican Railway... 








45,81,000| + La 





87,13, 823 - Lea 











"16,47,835|— er 
1,,30,32,314|— 186528 





$ $ 
94,846, mi\- — 23,454,08 
75,878,000) — 1,625,600 




















S 





1ete+ettie 





woo 



























9,601 


$199,300}— 35,400 


Metropolitan Trust 
Midland Trust. 
Mills and Rickley 


See Renee ee eeeeeeeeseees 


M urrayfield Real Estate 





Patent. Victoria Stone 
Port Madryn ahapriion) sseonsen 
Ul bk ccbtndbainbssenns 

Richard Lunt and Co. ............ 
Ryder and Son 
Sackville Estates 
Scottish Reversionary 


28 |July 15} 329 
3 19) ... 
Madras Electric ... 


TRAMWAYS WEEELY GROSS te 


oy ne eee 
B. Aires Lacroze . 

















3,798 


1 -. |Rs. 56, ’ — 1,264.13 
L.0.C. Tramways... | 15 15) 166!  80,7561— 1,097 6 ee 


MONTHLY TRAFFICS. 
Receipts for Month. 
eee 


Second wee) Investment .. 
Second Scottish Western 
Sheffield Pure Ice, &c. 
Smithfield Markets Electric 
South British Investment Trust 
South London — . 













— 

















Cities Services Co. 


+ or— 


7,346] —2,895,177 sui 


$2,36 
$1, 275,901) ~3,251,405 
£90 


Timpson OW illiam) 
Union Commercial Investment.. 
Walker (C. and W.) 
West (George) W Mie tproofs Pref. 
WwW peewee ® Chambers 
eep Shearing Machine 
d) and Company... 







Int. Rlys. of Cent. 
Am. 
Ceaaite Rlys. 
Ba: 


y 
Baden Bay Riy. 
Para. Elec. Rlys... 


Brazilian Traction 



















N 3, 
Togs 250,208 — 896,68 
N $2:030 326) — “ai013) 1 





16,04 














10, m5 
11,733 


49,807 
5,283 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net 
Profit 
Balance After 
from | Payment 
Last of 
Account. | Deben- 
ture 


Year 


Ending 


Interest. 


Banks. 
k of New Zealand 
nk of <a 
ian Ban 
ed National Bank 
Breweries. 
hrelfall’s Brewery 
Financial, Lan 
ty of Aberdeen Land 
svent Garden Properties 
sat Northern Telegraph 
Co,’s Holding Co. «.+-++++ 
urrayfield Real Estate ... 
orth of Scotland Canadian 
Mortgage 
aa Nortgng? Co 
Iron, Coal and Steel. 
very (W. and T.), Ltd. ... 
sad, Wrightson and Co. ... 
anderson (David and Wm.) 
Jorseley Bridge and Engi- 


Oil. 
nited British Oilfields of 
Trinidad 
Rubber, &c. 
nglo-Java Rubber 


yan Rubber, Loan, &c. 
Parana Plantations 
alambrosa Rubber 


Shipping. 
Elder Dempster and Co. ... 
Shops and Stores. 
Barratt (W.) and Co 
Waring and Gillow 
Tea. 
Badulipar Tea 


D \ 
arconi’s Wireless Telegraph 
enezuela Telephone, &c.... 
Textiles. 
aglish Sewing Cotton 


June 30 
Mar. 3] 


British Industries & General 
Sritish Steamship Investmt. 
Eastern International Rub- 
ber and Produce Trust ... 
Trus 
Rhodesia 


June 30 
June 30 


June 30 


Mar. 3] 
Mar. 31 


Apr. 2 
Dec. 3] 
June 30* 
Dec. 31 
Mar. 31 
Dec. 31 


Railways Trust... 

lesth (Willem) 
Inproved Deny 
ie 

Union Cold Storage 


* For half year. 


446,018 
28,956 


5,084 
490,487 


26,585 
131,048 
2,843 
134,660 


184,483) 950,667) 1,135,150 


(t) Nine months. 


Appropriation. Corresponding 
ee Period Last 

ividend. Carried to Year. 
Reserve, | Balance 
Deprecia-|Forward. 


tion, &c. 


Prefce. Ordinary. Net 
e 


Profit. 


Divi- 
dend. 


£ 6 £ £ | £ 
537,500 25,000} 626,002) 898,316 
om Dr. 50,000} —5,743)\| 5,865 
31,250 17,500} 41,246|| 53,190 
113,750 20,000} 17,057|| 194,956 
275,004 


200,000) 546,230)| 354,997 
8,138 


1,000 1,444 8,889 
37,781 one 39,006}; 119,004 
90,000 


653|| 87,804 
1,163 2,945 1,395 
24,036 


23,492)| 36,149 
7,750 29,533)} 23,024 
81,774 


56,268 
384 


41,210 


13,451 
1,225 
5,910 


119,482 
9,567 
2,420)) 17,332 


13,669 4,157 
Dr124598)| Dr 13,290 


Dr 11,763)| Dr 21,480 


63,023 
16,199 
3,611 
2,649 
12,538 


Dr 20,225 


10,384 
3,000 


41,938 
7,968 
1,448 
7,191 
9,132 


201,504 


96,236 
69,562 


52,000 21,550} 17,272 
eos Dr 261,565) Dr5 19951 

8,000 
Dr. = 547 


16,425 aes 
258 551 

Dr. 6,195)| Dr. 3,048 
2,712\|Dr. 272 

60 1,393 


51,788 
40,640 


5,000; 81,430 


Dr. 5,000| 4,063 
292,568 


28,956 


1,084 
239,766 


9,913 
71,048 
1,536 
3,426) 
Dr20,756 
190,150 


9,000 


202,013 
16,985 


200,000 


51,779 
349,439 


18,3520 
177,406 


13,246 


3,332 
258,359 


14,277 
58,3598)... 
1,447; 7} 
211,204 
15,439}... 
— 10 


139,500 


ove ove 4,000 
250,721; 124f 
1,226 
25,000 
182 
452 


125,000 


1,125] 74 


100,000, 10 


+ Free of income tax. 


0 OE _ LE 


Commercial Reports. 
a 
MARKET SUMMARY. 


During the : 
largely de past week the principal commodity markets have been 


nent hes oe of the political situation. No improve- 
‘After a porary spurt 1 prmogel coal-producing centres. 


a . emand for steel last week the 
ebeomne and the depression in the iron and steel 
_ at last, week’ 7 ever. Non-ferrous metals have been main- 
We Of the con 8 level, with tin showing some improvement 
Abang textile raw eae the success of the restriction scheme. 
aed hed i erials, cotton shows a slight recovery from 
init én Say week, and wool has been maintained after 
wpa ne at Coleman Street.. Jute has slightly 

P and new silk were cheaper. Among cereals, 


*r after touching a low level last week. Tea 


has been sold at high prices at this week’s auctions, but cocoa and 
coffee were dull. Vegetable oils and oilseeds have not recovered 
and rubber was again weaker, but hides continued to advance. 


THE COAL TRADE. 


SHEFFIELD.—The South Yorkshire fuel market has been charac- 
terised by further weakness. Export business has again eased, and 
is practically confined to contract deliveries. Prices of best steams 
keep firm at 17s. 3d. to 17s. 9d. f.o.b. Demand for industrial fuels 
is also easier, and buyers are not taking their full contract deliveries. 
There is a heavy surplus of small coal. Summer conditions obtain 
in house coal, best qualities of which are quoted at 18s. 6d. to 20s. 
at pits. Consumption of blast furnace coke is still contracting and 
production exceeds demand. Prices are exceptionally low, at from 
10s. 6d. to lls. 6d. at ovens. 

GLASGOW.—With the Lanarkshire and Fifeshire districts now 
on holiday, business in the coal market is more or less at a stand- 
still. The dispute between the owners and the men has also not 
been settled yet, at the time of writing. Meetings are being held 
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almost every day, but the owners’ latest offer of a minimum wage | discharged or placed under notice this week 
rate of 7s. 104d., which compares with the existing minimum of | slightly more active, but the demand from the 
8s. 44d., does not appear to be acceptable to the miners, and for | lowest level ever recorded. Hand tools are in 
| the moment a deadlock seems to have been reached. Market | and some classes of farm and garden tools have sold well 
| prices for the shipping trade are firm, round about the following British lawn mowers have been disposed of than in on vane 
levels, but they are largely nominal in the absence of business of | season. Conditions could scarcely be worse ; 
weight. The quotations are f.o.b, district ports. LANARKSHIRE.— branches. 
Ell best, 14s.; splint best, 16s.; splint second, 14s. 6d.; navigation, 


. Railway ties 
shipyards jx » te 
moderate eee 


” 


¥ tome 
in the plate and CUtler 




































GLASGOW.—Business in the West of Scotland is y 
: 7 . : a sae 5 . . . S Very quiet 3 
15s.; navigation second, 14s. 6d. 5 Hartley, _ oot av week. Buyers are inclined to deal only in very smalj 5 
i 13s. 6d.: trebles, 12s.; doubles, 11s. 6d.; singles, Os. d.-10s. 9d.; for home trade, and export business is still unsatisi,, {ua 
i Is. 9s. 6d.; dross, 9s. Frre.—Screened navigation, 16s. 6d. ; E ; , atisfactory, Ip sy 
ee a ee ee ae ae . ee de . 10s. 6d ’ | sheet trade there is some improvement in the demand fron eel 
l7s. 6d.; first-class steam, 12s. 6d.; third ass steain, 10s. ~~} but prices are very keenly cut. In Glasgow and whew me 
trebles, 12s.-13s. 6d.; doubles, lls. 6d.-12s.; singles, 10s. 9d.; all works engaged in the iron and steel industries are Pr teal 
2 » = POE > 2 : , ' z : Standen! 
pearls, 9s. 3d. ionasaue. Prime ona, 11s. ; secondary — on account of the annual holidays, and operations wil] y», 
10s. 6d.; trebles, 12s.; doubles, 12s. ; singles, eee te S» | resumed until some time next week. It has been anne al 
: 7De > Jinerreeane , > ° 7. 7s.: a ° yunced th 
9s. AY RSHIRE. Unsc reene do navigation, = 3 some > = * | Messrs Babcock and Wilcox, of Renfrew, have received a cms, 
steam. 13s. 6d.; trebles, 12s. 6d.; doubles, lls. 9d.;_ singles, titra 


for boilers for the Victoria Falls Power Station, South Africa, yin 
will provide them with work for many months. 7 


CARDIFF.—Business in the tinplate trade is suffering fro, the 
repercussions of the German financial crisis. Enquiries on (g, 
tinental account are scarce, and exports to French, Belgian, Italy 
and other European markets are showing a declining tenden 
There has been no material change in the condition of trade wy 
other countries. Prices are steady at from 13s. 6d. to L4s, per baay 
box. Galvanised sheets are unaltered at from £9 7s. 6d. to $9 lik 
per ton ; Welsh steel bars at £4 12s. 6d. ; and foreign bars at £4. 41 
meeting at Swansea on Tuesday, leading manufacturers strongy 
advocated restriction on foreign imports which latterly have agan 
been increasing. The local Customs returns show for the past wed 
total imports of pig iron, blooms and billets, bars and other wm. 
products of 27,306 tons, compared with 13,929 tons in the previow 
week, and 12,684 tons in the corresponding week last year. 


OTHER METALS. 


TIN.—Although the consumption of tin has not yet improved, 
confidence in the success of the restriction scheme is increasiy, 
Prices appear to have definitely recovered from the low level reache 
a month ago. Wednesday’s official closing quotation for “ standard 
cash,” at £110 7s. 6d. to £110 10s. per ton, compares with £107 lik 
to £107 17s. 6d. on the corresponding day last week. Stocks 
London and Liverpool at the end of last week, at 31,545 tom 
show a decrease of 96 tons on the week. 


COPPER.—The market in copper has been quiet, but prices sho 
some improvement on the week. Wednesday's official closing pro 
for *‘ standard cash ”’ in London, at £34 2s. 6d. to £34 5s., compar 
with £33 5s. to £33 7s. 6d. a week ago. Stocks of refined coppera 
British official warehouses at the end of last week, at 17,769 tous 
show an increase of 1,175 tons, while stocks of rough copper, 
1,086 tons, were 75 tons smaller. 


LEAD.—Lead was in poor demand, but sellers maintained 
attitude of reserve, and on the week prices show a slight improv 
ment. Wednesday’s official closing quotation for “ soft fore 
in London, at £12 16s. 3d. to £12 17s. 6d., compares with £12 58.1 
£12 10s. 6d. on the corresponding day last week. 


SPELTER.— Little interest was taken in spelter during the we 
but prices remained steady. Wednesday’s official closing quotatia 
in London for * good ordinary brands,” at £12 6s. 3d. to £12 Ifs.% 
compares with £12 7s. 6d. to £12 10s. on the corresponding day 
week. 

OTHER NON-FERROUS METALS.—Among other _non-ferm 
metals the quotations for aluminium and nickel at £85 per @ 
and at £170 to £175 per ton respectively, have been maintain 
at last week’s level. Antimony again changed hands at £23 
£23 10s. per ton for * foreign,” while quicksilver remained unchange 
at the recently reduced price of £17 per bottle. 


TEXTILES. 
THE COTTON TRADE.—Liverpool.—The prices are about = 


20 points higher than those of a week ago, largely due to the - 
optimistic outlook at the early part of the week of the ro 
German negotiations. The crop is reported to be making a 
progress, though recent rains in the cotton belt have brought iv 
of the Boll weevil, but in some parts so far the damage cat a tel 
slight. The consumption in U.S.A. during June is ovinets ee 
455,000 bales, against 466,000 bales for May, and 405,000 improv 


June last year. There are still no signs here of any trade 


10s. 9d.; pearls, 9s. 3d.-9s. 6d.; dross, 9s. 6d. 


CARDIFF.— The situation in the South Wales coal trade is getting 

from bad to worse. This week approximately only about half the 

tips at the docks have been employed, and so exceptionally small is 

the current volume both of contract and day-to-day business that 

in some parts of the coalfield the collieries are working at less than 

30 per cent. of their capacity. There is a fairly good market for 

anthracite, and for dry smalls, but there is a glut of all other descrip- 

tions. The Executive Committee of the Marketing Association has 

' turned down a request that there should be a reclassification of some 

of the coals and a downward revision of the minimum schedule. 

A contract for the supply of 60,000 tons, consisting of two-thirds 

large and one-third small, has been placed with a Cardiff firm for 

South Wales coals. An unfavourable development has been the 

inauguration of a coal import licensing system in France. It is to 

be operative on sea-borne coal from July 27th next and the basis of 

the restriction is 20 per cent. below the average quantities imported 

in the three years 1928-1930. Normally, South Wales supplies 

56 per cent. of the coal exported to France from the United Kingdom, 

so that it is the South Wales coalfield that will have to bear the 

brunt of the curtailment in the future deliveries of British coals. 

The following are the current approximate quotations :—Best 

Admiralties, 20s.; seconds, 18s. 9d. to 19s. 9d.; best drys, 18s. 6d. 

to 18s. 9d.; Western Valleys, 17s. 9d. to 18s.; Black Veins, 18s. 3d. 

to 18s. 6d.; Eastern Valleys, 17s. 3d. to 17s. 74d.; best small steams, 

13s. 6d.; cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. 

to 13s. 9d.; anthracite best large, 36s. to 37s. 6d.; Red Vein large, 

22s. 6d. to 27s. 6d.; French nuts, 43s. to 46s.; stove nuts, 39s. 6d. 

j to 43s. 6d.; rubbly culm, 8s. 6d. to 9s.; foundry coke, 25s. to 34s.; 
patent fuel, 19s. to 20s.; pitwood, ex ship, 21s. 6d. to 22s. 


IRON AND STEEL. 
MIDDLESBROUGH. —Conditions remain unaltered on the market 


for Cleveland iron. New business is on a very small scale. Stocks 
in the hands of producers are growing, and these are likely to be 
further augmented owing to the suspension of deliveries to Scotland, 
where consuming works will be idle for about a fortnight for the 
annual holidays which commenced last week-end. The whole 
market position is unsatisfactory, writes our correspondent, and it 
would seem that a reduction of prices is the only thing likely to 
| i improve matters by helping to regain the local consumers’ trade 
; that has recently gone to other districts, particularly to the 
Midlands. Makers, however, are averse to follow this course, and 
on Tuesday announced prices unchanged, viz.: No. 1, 6ls.; No. 8. 

58s. 6d.; No. 4 foundry, 57s. 6d., and No. 4 forge, 57s., f.0.b. or 

f.o.t. The hematite market shows a somewhat brighter aspect than 

Cleveland, and orders are coming to hand fairly regularly from home 
consumers for early delivery, while occasional sales are being made 
for export. The quantities are not large, but inspire hope of better 
trade to follow, and prices have now reached a level that any further 
reductions of importance cannot reasonably be expected. Up to 
now, there has been a total disinclination on the part of consumers 
to enter into forward purchases, but any favourable turn of current 
events might easily cause a quick reversal of this attitude. Ordinary 
: mixed numbers have been obtainable during the week at 62s. per 
ton, and makers are still prepared to accept this figure for early 

delivery, but premiums are asked for forward. In the finished 

departments new business is disappointing, and it is likely that the 

steel makers’ decision to adhere to the old prices under the 

scheme will cause withdrawals from the agreement by some 

important consumers. It is understood that a special offer has been 

made to the shipbuilding section, which is considered far from 
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meeting their views under present conditions of this arti 5 i ive) are 340" 
: oo icular 5 , } 22nd (inclusive) are 9% 
: industry. Phe ore market continues practically idle. Best Bilbao nas. Spot sales Sor the week 16th to — “ 400 Brazilian. * 
rubio is nominally 15s. c.i.f. for early deliv bales, of which 12,850 bales are American, ©, fri 1,3 
§ } gon ee ee and the rate of freight, Argentine, 6,000 Peruvian, 3,100 Egyptian, 1,650 Airican, 
; Bilbao-Middlesbrough, remains at 4s. 3d. The supply of coke is | Fest Indian, 1.350 Russian. and 500 sundries. Imports for ' 
} much in excess of _Tequirements. _Good blast-furnace sorts are acini sted. . 99 719 t ae of which 4,885 bales are Americal 
' freely offering at 15s. per ton delivered consumers’ works, and | 7,502 a a. 2.446 Siendien 6,828 Egyptian, 162 African. * 
slightly less has been accepted for very prompt delivery. The Fast. I Li me, Sy tati July 29 Middling American, 9°"! 
number of furnaces in blast in the district is unchanged at 22, nontion 2 x, nak 5 97: Brazil Fair, 5-16; Pen 
ss ” . ‘ J “5. “ ’ “205 ’ , ’ . fric G 
j _ SHEFFIELD.—The dead * season in the iron and steel industry | Smooth, 5-46; West African Middling, 5- 16, and East African 
HoRE 4 is now at hand, and there will be stocktaking at many works during | 6-16. 
the August holiday. Already consumers are beginni ‘ : ; » cotton prices 
. eases : ; ginning to cancel or Manchester.—The upward movement in raw : 
,) | eee of material, and buying and selling are tapering | had very little effect upon the attitude of buyers of a th 
h | off. At present signs of reviving overseas business are lacking. | goods. ‘The market has, of course, been overshadowed by © 
“ i The home trade is also lifeless, except j : . . Lo . a ? r . ise that no 
, | a ees, except in certain special lines. | financial crisis in Germany, and traders recognise aaead 
.i3 Several of the great engineering works are busy on important progress from a business point of view can be made until the n 
5 whe neniei —— engmecmng Wate as a whole, however, is quiet. problems on the Continent have been solved. There hee — 
i the ee . ——— steel in Sheffield and North Lincolnshire fairly persistent demand in piece-goods, but the majorny - 
; is no better, but production remains at former level. } " 16 7 ver for India 
| tool steels are very short of work, alike on h Makers of | have been quite unworkable. The turnover been gi 
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| July | Jaly | July | Julo || 

| 1 | 8. | Sis 7 
er. . | | 
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pa 3 3 14 4 | 
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THE WOOL TRADE.—Bradford.—The fourth series of London 
os which finished last Wednesday, writes our correspondent, have 
vided a striking example of the stability of wool values. After a 
et opening the sales showed an improvement in tone, and the 
» sales abandoned might very well have been held, for another 
vx) bales could have been taken off the market by buyers. The 
xt series will not commence until September 15, and probably 
fore then a few firms will be needing combing merino wool. At 
moment it is difficult to see that any further recovery in values 
:come about, for the state of trade in the West Riding and on 
Continent is far from being satisfactory. The recovery in wool 
yes indicates that stocks in consuming centres are not heavy. 
srinos and greasy fine crossbreds have sold at better prices, and 
n alight crossbred lambs have appreciated, a good deal of the 
mening losses having been recovered. Scoured medium wools 
hich sold at 2d. below the May level, have fared worst. The close 
the series leaves good greasy merinos on a par with May, and the 
line in other classes of merinos is no more than five per cent. 
ood greasy fine crossbreds are par to five per cent. cheaper, other 
ses being five to 74 per cent. down. At one time slipes were 
pb per cent. cheaper, but the decline may now be put at five to ten 
recent. A big quantity of wool is being carried over for the next 
es. The improved demand in London has reacted upon Bradford. 
o bg amount of business is being done in tops, but quotations are 
ghtly firmer. A big volume of business could be done immediately 
topmakers and spinners were prepared to sell at the prices current 
fortnight ago. A good $d. more is being asked for tops, but this 
os not mean that it is possible to realise more than 24d. for warp 
s, and even then this description, as well as crossbreds, is fully 
. below what it should be realising. 


THE JUTE TRADE.—Dundee.—Though conditions in the jute 
ie continue dull, there is a steady undertone in all sections of the 
market. Sellers of the fibre are adhering to their prices, and in 
host cases they are above the lowest points touched this season. 
orinstance, Daisee assortment was sold down to £14 15s., but sellers 
* how not keen even to accept £15 5s. for October-November 
hupment. Mitsui Daisee assortment, which was sold the other day 
tlh and £15 5s., has been raised to £15 10s. Offers of white jute 
‘more freely made, and good First Marks are quoted at £18 1l5s. 
ud Lightnings at from £16 up to £17, according to mark, August- 
etember. Hearts are quoted at £15 to £15 15s., same shipment. 
- Tossa assortment can be bought at £16 15s., which seems to 
e : the value of the full group, though there are very few 
ow ~ this quality so far. When the Director of Agriculture 
ons d official forecast of the jute crop acreage last week, he 
- ~ the figures given under the district returns, and stated 
yn eYy Trains had affected the crop in Mymensingh, which is 
p = ty growing district, and parts of Faridpur, Northern 
avourable oe but that in other districts conditions were 
liited in Beha oa stocks of old crop are large, but they are 
ack of old _ mssa and Assam. It could only be expected that 
brward from rop would be large, as there was a considerable carry 
wen only oar seasons to the one just finished, while last 
Chittagon ut ten million bales were imported into Calcutta 
Indian - compared with the forecast of 11,231,000 bales. 
; ae Mills have done nothing definite in regard to 
utta has oo of jute goods, but the market for goods at 
with neces a again this week, owing to an improved 
166. for “> 1@ in both hessians and corn sacks. Prices 
tellers are a oz. 40-in. and 13s. for 8 oz. ten days ago, but 
September Mesaat l7s. and 13s. 9d. respectively for July- 
“lth increase . . Dundee goods are still very quiet, and any 
8 requiring hie which was noticeable on account of 
in Dundee will ty before the holidays has evaporated. The 

nd of this Week on pee ally all be closed for two weeks from the 
to ended next ee of holidays, and business will be almost 


2%. 40-in., and § rices are quotably unchanged at from 2 }}d. 


Youched 


and hea: tom 1#d. for 8 oz. Linoleum hessians are 
cannot afford to are slow. The yarn market is inactive. 

and Js, lid. § accept less than 1s. 10}d. for common 8 Ib. 
WAdtites logs mina, or 8 Ib. spools, but with orders for decent 


*otunally when =. All other yarns are more or less 
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THE GRAIN MARKETS. 


WHEAT.—According to various reports it appears that some 
damage has probably been suffered by the wheat crop in Central 
Russia through excessive heat. Conditions in Canada have shown 
some improvement as a result of beneficial rains, and harvesting 
in the United States is proceeding under favourable conditions. 
Prices have slightly recovered from the low level to which they had 
fallen last week, mainly because of adverse crop reports from 
Central Russia. Meanwhile the restriction in Continental buying 
caused by satisfactory crops and high import duties is having a 
depressing influence on prices. Quotations: No. 1 Northern 
Manitoba, Atlantic, ex ship, 25s. 6d. per 496 Ibs., as compared 
with 25s. 6d. a week ago; No. 2 Northern Manitoba, Atlantic, 
ex ship, 24s. 3d., against 24s. 3d.; No. 3 Northern Manitoba, 
Atlantic, ex ship, 23s., against 23s. 3d.; Rosafe, ex ship, 2Is., 
against. 21s.; Australian, ex ship, 22s. 6d. to 24s., against 23s. 
to 24s. a week ago. 


WHEAT FLOUR.—Wheat flour has been steady at the lower 
prices. North American shipments, at 192,000 sacks, show an 
increase of 25,000 sacks, as compared with those of the previous 
week. Quotations: Straight run, delivered country, 22s. 6d. per 
sack of 280 lbs., as compared with 22s. 6d. last week; delivered 
London, 21s. 6d., against 21s. 6d. Manitoba patents, ex store, 
21s. to 24s., against 21s. to 24s.; and Australian, ex store, 17s. 6d. 
to 18s. 6d., against 17s. 6d. to 18s. 6d. a week ago. 


BARLEY.—The Canadian barley crop has recently improved 
under favourable weather conditions. Seeding barley has been 
firmer in price, but other qualities are scarcely changed on the 
week. Quotations: ‘‘ English feeding,” f.o.r., per 448 Ibs., 20s. 
to 22s., as compared with 20s. to 22s. Californian sold at from 
36s. to 40s., as compared with 36s. to 40s. last week; ‘* Australian 
Chevalier’ changed hands at 28s. to 32s., against 


28s. to 32s. 
a week ago. 


OATS.—The recent improvement in the demand for oats has 
not been maintained and the tendency of prices is still downwards 
Quotations: “ River Plate,” landed, 11s. per 320 Ibs., as compared 
with 12s. last week; ‘ River Plate,” ex ship, 10s., against 10s. 9d. 
to lls.; ‘* Chilean Tawny,” landed, 13s., against 13s. 6d.; English 
white, per 336 Ibs., 20s. to 21s., against 20s. to 21s. a week ago. 

MAIZE.— Despite the large shipments from the Argentine, prices 
have not declined further, which is mainly due to an improvement 
in demand. Quotations: ‘ Plate,” landed, 16s. 6d. per 480 Ibs., 
as compared with l6s. 6d. last week; Plate, ex ship, 15s. 3d., as 
against 15s. 3d.; Plate, July-August, new, 15s. 3d., as against 
15s. 3d. Yellow maize meal, ex wharf, was quoted at £5 2s. 6d., 
as against £5 per ton a week ago. 


oGhAe 
“Berliner Borsen-Courier ” 


The greatest financial newspaper 
of Germany, the European 
economic newspaper of standing 


is now obtainable from London hookstalls. 
(Price 4d. for morning and evening editions.) 


The “ Berliner Borsen-Courier ” 
contains the most accurate daily 
report of movements in the 
stock-exchange and of economic 
transactions in Germany, and 
gives a survey of the economic 
problems of Europe. 


x «kk * 


Subscription rate: £1.5.0 quarterly, including 

postage. Orders through Messrs. W. H. Smith 

& Son, Ltd., London, W.C. 2, or direct from 
the Publishers 


BERLINER BORSEN-COURIER 
Berlin, $.W. 19 
Beuthstr. 8 
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COMPARATIVE AVERAGES OF GRAIN.—The follo i 
gives the estimated sales of home-grown wheat during the 
years 1930-31, 1929-30, 1928-29, 1927-28:— 


| 1930-1931. | 109-1950. | 1s28-1923.| 1927-1928. 


Estimated sales of home-grown 








Owte. Owts. Owta. 

bo 

1 oo July 18  .....ccccccceee 31,037 64,237 45,947 mi 
46 weeks to July 18 ..cccccseceeeee 4,824,640 | 9,335,462 9,625,549 10,810, a 
erage a. d. se. d. s. d. s. 4. 

eae) as ¢3 | 106 | 110 






The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 


corresponding week in each of the years from 1927 to 1930 :-— 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 





Weeks ended. | |—_—__<< | 
Wheat. | Barley. | Oats. | Wheat. | Barley. | Oats. 

On I eae 

Owta. Owts. Owte. s. d. s. d. s. d, 

July 12, 1931....... 27,686 1,117 5708 | 6 1| 66 | 69 
July 18, 1931... 31,037 1764 iss | 6 41 57) 611 
July 16, 1927...... 56,033 3,265 | 17,908 | 12 6 | 11 9 | 10 4 
July 21, 1928... | 82.311 4703 3630 | 110 | 10 5 | 12 1 
July 20, 1929...... | 45,947 5,778 6342 | 10 6 | 930 | 9 6 
July 19, 1930...... 64,237 3.141 6.287 | 8 3 6 1 


AMERICAN WHEAT MARKETS.—Thie following table shows wheat 


quotations in recent weeks, with comparative figures for 1930 :— 




















: nme Jan. 2, | July 23,| Jan. 2, | July 8, | July 15, | July 22 
NEAREST FUTURE. 1330.’ |'4950." | “1982.” | 1932." |" 1951." | 1931." 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 Ib. .......... 148§ 97} 56} 60} 568 578 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. .........0++ 1303 88 19% 548 518 54 


The visible supply of wheat in Canada at 60,382,000 bushels 
Supplies a 


shows an increase on the week of 1,713,000 bushels. 
year ago stood at 60,857,000 bushels. 


OTHER FOODS. 


SUGAR.—The recent increase in sales of refined sugar in the 


United States has led to considerable buying of ‘* raws”’ at steady 
prices. During the past week prices of raw sugar have been main- 
tained, but ‘* British refined ’’ was again reduced 3d. per cwt. at 
the end of last week. Wednesday’s sales of ‘‘ raws’’ included 
‘“ August delivery,’’ at 6s. 5$d. to 6s. 5jd. per cwt., against 
6s. 44d. to 6s. 5$d., and ‘* December,”’ at 6s. 94d. to 6s. 10d., 
against 6s. 84d. to 6s. 9d. on the corresponding day ‘last week. 


The movements of raw sugar in London and Liverpool during iast 
week are set out in the table below :— 























Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London...... — 2,305 1,109 985 26,899 30,401 
Liverpool ... 12,651 14,607 14,106 14,794 72,626 75,381 
Total tons... 12,651 16,912 15,215 15,779 99,525 105,782 
Last week... 11,759 8,420 4,671 20,096 102,179 104,649 


COFFEE.—The demand at this week’s auctions was again slow and 
prices were slightly easier. Last week’s movements of coffee in 
London were as follows :—Brazilian, landed, nil; delivered for 
home consumption, 34 bags; exported, nil; stocks, 2,548 bags, 
against 1,533 bags last year. Central American, landed, 1,710 
packages ; delivered for home consumption, 5,255; exported, 1,596; 
stocks, 106,044 packages, against 101,162 a year ago. Other kinds, 
landed, 3774 packages; delivered for home consumption, 2,220; 
exported, 2,114; stocks, 85,125 packages, against 113,636 a year ago. 

COCOA.—Little interest was shown in cocoa at the auctions, and 
prices again declined. As compared with the corresponding day 
last week, Wednesday's quotation for Accra, fair fermented, mid- 
crop, July-August, at 19s. 3d. per cwt. f.o.b. London contract. 
shows a fall of 9d. per cwt. Last week’s movements of cocoa in 
London were as follows :—Landed, 608 bags; delivered for home 
consumption 3,832 bags; exported, 250 bags; stocks, 223,570 bags, 
against 200,821 last year. 

TEA.—The quantities catalogued for this week's auction com- 
prised 27,873 packages of Indian, 41,224 packages of Ceylon, and 
14,260 packages of Java and Sumatra tea. This week there has 
been a further improvement in the demand at the auctions, and 
substantially higher prices were realised for fine varieties. The 
following table shows the average prices (compiled by the Tea 


Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account :— 


AVERAGE PRICE PER LB. 

















. Northern | § 

Week ending | “Thin, aa | Ceylon. | Java. Sumatra | a Total, 

oar 3 8. d. 6. d. 8. d. s. d. a 4 s. dis. d 
aly 17,1930 | 0 11-S8 | 1 1-03} 1 5-01] 0 10-01 | 0 11-45 | 09-58] 1 1-49 
June 25,1931} 0 7-79] 0 8-15 | 0 11-17 0 5:79] 0 5-80] 04-04] 0 8-63 
~~ 2. 0 7-73 | 0 7-45|010-75|0 6-10 0 6-9 Nil 0 8-57 
ad 2 » | 0 7-58) 0 7-99] 0 10-28) 0 62010 6-26 0 4-87| 0 8-62 
y 16, » | 0 7-90] 0 8-48] 0 11-40] 0 6-351 0 6-68 | 05-1810 9-46 
sss aestsnssns 
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RICE.—The market for rice has shown some im oo 
demand, and prices have considerably recovered from the joy 
reached recently. Wednesday's quotation for Burma No, 9 ¢ hs 
July-August, in singles to the Continent and to the United ke 
dom, at 7s. 9d. per cwt., shows a rise of 9d. as compared with. 
week. Movements in London during the past week ju, 
follows :—Landed, 5 tons; delivered, 20 tons; stocks, 524 to * 
against 1,909 last year. se 

POTATOES.—In view of the ample supplies of new Potatoes p 
on offer at the markets prices have declined from the scarcity "ee 
reached during the last few weeks. li, 


At the Borough Marke 
‘* Eclipse '’ sold at from £8 to £9 for first quality. 


SPICES.—The spot pepper market was quiet, but prices Paley 
steady, largely because of the attitude of reserve of is, 
Wednesday's quotation for “* Black Singapore,” at 53¢. per 
shows no change on the week. Movements of pepper in Lox 
during the past week were as follows :—Black, landed. » 
delivered, 33 tons; stocks, 614 tons, against 867 tons |as: ws 
White, landed 31 tons; delivered, 57 tons; stocks, 549 tm 
against 534 tons a year ago. 


MEAT.—Prices at the Smithfield market have generally tus 
maintained this week, and Argentine beef was dearer. On Wein 
day, Argentine beef (chilled, hindquarters) was sold at 4s. 94. tx 
per 8 lbs., against 3s. 10d. to 4s. 6d. on the corresponding day lig 
week, while New Zealand frozen mutton realised 3s. 4d. to 3s. 104 
as against 3s. 4d. to 4s. a week ago. According to the Smihie 
Market official report, supplies of meat during last week amourtj 
to 8,753 tons, as compared with 8,581 tons in the correspoady 
week last year. Imported beef, principally Argentine, formed i 
per cent. of the supplies, as against 83.8 per cent. a year ago; at 
imported mutton, mainly New Zealand, formed 86.9 per cent. ¢ 
the total supply, as against 82.6 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets are depressed aii 
adversely affected by the unsettled financial situation abros 
Lewer Argentine exchange rates and options, coupled with a par 
demand, have sent down linseed prices. Seed afloat to Europes 
still in the region of 150,000 tons, and, with some pressure to #4 
Plate on passage to Hull has been done at £8 15s., and Uctobe 
shipment at £9 5s. current value in these positions now beg 
£8 17s. 6d. and £9 3s. 9d. Indian linseed is firmly held, current vai 
of Calcutta to London being around £10 15s. Cottonseed 1s uo 
or less neglected, and only a small business in black Egypuas 
reported, August loading being done at £5 2s. 6d. and Septem 
at £5 3s. 9d., with sellers now asking £5 5s. Vegetable oils are 
slow demand and generally easier. Linseed oil has been 7 
irregular, raw oil on spot, ex Hull mill, now quoting around alt 
and delivery to December £17 10s. Cotton oil is quiet. Egypust 
crude, ex Hull, offering at £19 5s., and common edible at t-- * 
Other seed oils are in most cases 10s. per ton lower. Oilcakes and 
meals move off slowly, and prices are inclined easier. 


HIDE, LEATHER AND ALLIED TRADES.—Although English mart’ 
hides still show a slight upward tendency, advances during o" 
week have not been so marked as has been the case of late. ! a 
auctions held in the North, several weights in the two aan 
ox and heifers and cows were unchanged in value; while, = ? 
alteration in price did occur, it was limited to an advance 0 4 ee 
Ib. Calfskins also are inclined to be more steady, and this i» * 
of the fact that supplies are small. The sheepskin market om 
poor, as although shearlings continue to make satisfactory en 
the prices being realised for lambs are low. Trade —— re 
hides has fallen away considerably when compared a faitly 
weeks ago, but in spite of this the position of prices I cm 
steady, apart from a weakening tendency for certain des coal 
In the South American market frigorifics are generally wo in the 
in value, in view of the support accorded them by tanne 4, whik 
United States. For Montevideo ox 5jd. has par gre 
Argentine ox have changed hands at 5jd. Dey oe bein asked 
are perhaps slightly lower in price, although 53d. is sti In the Cape 
for B.A. Americanos, and 6}d. for M.V. Americanos. 7 the bass 
market, sales of dry-salted, 20/30 Ibs., have been made on 1 
of 6d. and 5d. for firsts and seconds, with one penny = o Tins a 
drys. Business in sole leather continues on much the ponte 
those of the past fortnight, and, all things considered, & ’ hae agai 
takes place most part of the time. The repairing ~~" and some 
been in the market for English and wetsalted —_ weight#- 
moderate sales have been effected of the light and medium web” 
Heavy descriptions, however, are a quiet market, tocks ¥ 
seem that even so the inquiry is such as to ~—* n a rene¥® 
reasonable compass. For dry hide bends, there a and me 

of inquiry on the part of shoe manufacturers for lig verages: F 
weights, but little business is being done in heavier : tinues 10 
the upper leather market a fairly satisfactory trade com the intere# 
done in most descriptions, the feature of the week being 

taken in patent. 


_— 0 nery 
THE TIMBER TRADE.—Imports of European building an 00) 
sawn woods last month amounted to 392,959 loads (of 90° i: vea 
115,570 loads less than for June last year, and for The princi 
were 998,148 loads, a shortage of 455,370 loads. t, writes of 
reason for such heavy declines in receipts thus a are buyué 
correspondent, is that importers, more than ever be “ on to do # 
from hand to mouth, and seem determined to conn’. 


. ces 18 # 
| whilst the future trend of volume of supplies and Pp” 
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I 
na f Mew Zealand ~e yess ent ans 
¥ an 29th July, 1861. 
in BANKERS TO THE GOVERNMENT OF NEW ZEALAND. 
ae This the Directo — 
sa REPORT OF THE DIRECTORS Bisel oe eomare eha be pone of atoms 
ere Ordinary General Meeting of the Proprietors, held at pee 6 per cent. per annum ..........00...6.. £7,031 5 0 
=e nted at the Ofna Bank, Lambton Quay, Wellington, on FRIDAY, yidend on D Long-Term Mortgage 
Head Office of (eee, 1931, at 11 o'clock a.m. Shares at 7} per cent. per annum ...... 17,578 2 6 
19th . ’ =a Dividend on Preference B Shares (making 
' ubmit herewith the Balance-sheet and Profit and Loss £162,500 for the year) ............. 120.833 6 8 
8 ton The Directors, Bank for the year ended March Slst last. Bonus on Preference B Shares .......-.-..... 18,750 0 0 
UY lene tement = after providing for expenses of management, all bad and Dividend of one shilling and fourpence per ; 
Marke The Prvebts, and other contingencies, and after making provision for the share on Ordinary Shares’ (making 
a= jonation to the Provident Fund, also for Bonus to £867,013 4 0 £500,000 for the year, equal to two 
Dn ATO ...sscessesesesenorsensees patentee serene eee , an and cightpence r share)...... 250,000 0 0 
lg Frm the as Faaranteod Stock  enhiennicaiite 21,199 9 2 Transfer | to" "°° 
sees EID‘ ittuniiersienicadieiiinibaabenisateminnen 25,000 0 0 
Der Leaving Balance of, te for the Year .......sseeseeeeeees wee 845,813 14 10 ving Balance to be carried forward... 626,001 13 1 
rides h has to be — sci edansethlnin. <iensamas 
¢- ——- brought forward from last Year ......-.s+seserere . 623,156 13 3 £1,102,694 7 3 
t Yea 1,468,970 8 1 ~—_ ype ont bouts to be, aid in the following 1 manner :— - on 
. noes of shares on the New Zealan gister, at Head ce, 
J tong Prom whlch hee bees ce A, Gheawes......----<s £50,000 0 0 ow or at any Branch of the Bank in the Dominion, free of 
: -Term Mort- . 
,; Interim Dividend on C Long-Te Se akeanenas 7,031 5 0 (b) In respect of shares on the London Register, at the Branch in the City 
Wy bee Internm Dividend on D Long-Term Mort- rot London free of exchange. ' : 
Sia ee, 17,578 2 6 (ec) In respect of shares on the Australian Registers, at Sydney or Mel- 
1 toi Interim Dividend on Preference B Shares 31,686 13 4 Deere Bence free of exchange. ae . 
to is : Shares...... y year a Branc n established at Omakau. The Branches 
day lag Interim Dividend on Ordinary 366,276 © 10 | at Paparoa and Port Chalmers have been closed. A daily agency is being 
8 Ih es Trighton ana ne Na pore Semen at Aria, Cust, Matawai, Motu, New 
he ing av i. scnninsiestinainennnmnunns uawai were also closed. 
uth Leaving available for distribu WM. WATSON, Chairman. 
mounted sae 
pondixg BALANCE SHEET AT 31ST MARCH, 1931. one 
ied &74 LIABILITIES. ASSETS. 
Bo; and CAPITAL— 8. d. £ s. d. £ 8. d. 
ent. of 4 per cent. Guaranteed Stock .......-.++++. ... 529,988 10 6 Coin, Cash Balances, and Deposits with Bankers................ 7,106,498 7 3 
, Preference A fully-paid £1 Shares issued to Government Notes—Commonwealth, Fijian, and Samoan 
the New Zealand Government .............+. 500,000 0 0 PN otk sa enccstansetesensesennccseuscasnicesasessccooss 119,596 10 0 
C Long-Term Mortgage fully paid £1 Shares Notes of Other Banks (Legal Tender)...................000eceeeeees 22,903 0 0 
issued to the New Zealand Government... 234,375 0 0 Balances Due by Other Banks ...............csceceeceeseseeseeeceees 50,370 7 10 
D Long-Term Mortgage fully-paid £1 Shares 468,750 0 0 Bullion on Hand and in transit..............ccccsecesseeeeeeeeeeenes 3,340 9 11 
Preference B fully-paid £1 Shares issued to Money at Call and Short Notice, Government £ 8. d. 
the New Zealand Government ............... 1,375,000 0 0 Securities and other Securities in London 4,170,785 4 11 
sed and Ordinary fully paid £1 Shares..............0000+ 3,750,000 0 0 a.eset13 10 ¢ Bills Receivable in London and in transit... 1,749,352 17 4 a 
abroad Na aetna 3,550,000 0 0 | New Zealand Government Securities (not including | | 
 & poo Long-Term Mortgage Debenture Stock..............s0+0 eccceccscce 607,050 0 0 £148,222 38. 2d. held in London)...........c.cececseeceeeceeecees 3,467,261 17 5 
urope i OUD UD CUCUIREIOR .cccccccnccccsccceccccccccececncccceccccescccocooce 3,679,957 0 0 Australian Government Securities ..............cccceccesesceseeeee 3,548,443 7 O 
to sell I inidctanskeniichdeadathinnianiinciesnese aaeineeane mains 32,324,685 5 10 | Municipal and Other Local Bodies Securities...................+. 1,093,846 8 7 
* Balances Due to Other Banks .............ccccccecececccececceecece 17,613 4 6 Io vccccnsascsndsuasandseiudensasencerecudsesscecseaeexe 1,112,960 8 5 
October Bills Payable and other Liabilities (including provision for Other Advances and Securities and Debts due to the Bank, 
w beg SIIIIIED, csccccccceccccessonoses ccebisannininaiiedaiineumnninn 4,331,328 4 10 after deducting provision for Bad and Doubtful Debts...... 27,287,253 1 4 
wie SID TRE TED avec coesocececoncsensvencecvonsroncoooonccooooscooeoee 426,000 0 © | Remittances in transit between Branches ............00-.s000++4 1,296,261 11 1 
London Office Acceptances under Credits ............ccesseeeees . 19,454 19 7 | Landed Property, Premises, &C. ..............ccecceceeeeeeeeeeeeecs 600,758 18 10 
18 mote Transfers from Long-Term Mortgage Department ............ 42,365 17 O | Liabilities of Customers for Acceptances, per contra............ 19,454 19 7 
plan w Ean SIE essenceunmesnenenagenenupsencesnewnecsnenses 1,102,694 7 3 | Long-Term Mortgage Department ................ccceeceeeeeeeeees 1,310,175 0 0 
we e12,950.282 96 ein 959.202 _96 
en very —————— 
nd £18 r LONG TERM MORTGAGE DEPARTMENT. __ 
gyi LS a 
£22 LONG-TERM MORTGAGE FUND— i idt ni Neda duiacdaaieteartanmnantuiadesniendamntinaan 1,267,809 3 0 
kes and Si ihintantsnintanmntsiesianenienene detuateeneasageasubannerennanns pen a : : Ee aa 42,365 17 0 
£1,310,175 0 0 £1,310,175 0 0 
__ PROFIT AND LOSS. ome 
sses of £ s. d. £ 8. d. - a ie aa ae ae 
ae Dinaend on C Long-Term Mortgage Shares 7,031 5 6 Balance at 31st March, 1930 ........sssssse00 1,199,849 7 5 
, ) vi n Long-Term Mortgage Shares 17,578 2 6 
td. pet Bow end on Preference B Shares............... 6 8 
in spite Dae ca Preference B Shares ......... 0 0 
Vidend on Ordinary Share Capital 0 0 
remit Bonus on Ordinary Shares ............. 0 0 
- figures Amount Transferred to Reserve Fund 0 0 
nported 576,692 14 2 
a Balance carried doWN .........cseescsseeesseces ; 623,156 13 3 
. rely ee ”_-_-e_-_-:---:- - 
us 188 £1,199,849_7 5 £1,199,849 7 5 
riptons. ——E—E ES 
ehanged Teely : Balance brought down ............scescesesseeees 623,156 13. 3 
3 in the ¢ Months’ Interest on Guaranteed Stock 21.199 9 2 PROFITS for year ended 31st March, 1931, 
| while - ° eens peaeiuatan, “oe pogmeet 7 
. vidend Dece and provision for, all interest due an 
penicans On oahy} mee, 1930 :— accrued on deposits, provision for bad and 
g asked On C Long-Term Morteage aig" 50,000 0 0 doubtful debts and other contingencies, 
he Cape On D Long-Term Meee Shares .. 7,031 5 0 for the annual donation to the Provident 
8 ference B gage Shares 17,578 2 6 Fund, also for Bonus to Staff ............... 2,009,412 1 2 
he bass i MED  csccssccessees 41,666 13 4 
paid oR CRBROD ln... cccccccccvcccece 50,000 0 0 Less—Salaries and allowances £ 8. 4. 
lines 8 Balance, being Profit for th 366,276 0 10 at Head Office and 237 
ry trade To Which has to be ded NC YOAT oo... .esseeee 845,813 141 Branches and Agencies... 508,988 17 10 
7 Amount t forward f Directors’ remuneration, in- 
43 agai Tom last year... 623,156 13 3 cluding London Board 
d some Sener eeemsiresrree and Local Directors in 
veight#. 1,468,970 8 1 Australia .................- 9,800 0 0 
sail General expenses, including 
, wo rent, stationery, tele- 
| withit frame, pomen. travel- 
snows! , repairs remises, 
ss a eateceraseonies eee 174,668 4 2 
mee Audit Ex pnece Account ... «nest 5 10 
yes. and Taxes ............ ‘ 
vg to be Lens Dividend a 1,142,398 17 2 
sal , DP ievtiaeiiadinns 366,276 010 1,102,694 7 3 ————_ 867,013 4 0 
tg Ta eae ae £1,490 17 3 1,490,169 17 3 
ED AEE SRST 
joinery ey RESERVE FUND. “ 
ne feet Malance £ 8. d : a. 
Te) 0 ee *ttteeeeecescerecescssscssecesses 5,970,000 O O | Balance per last Statement ...........-sscereecessersersersessceseess 3,550,000 0 
rincips Amount to be added from Profits for year ended 31st March, 
tes oF Sil rilichinhehcisminenesnememmenesennnnennts caceaiamieaianemiesmmanieh 25,000 0 0 
buywe 3 0 
5 do . £3,575,000 0 0 £35,575,000 _0 0 
a) i as 
1 is HEMPTON, Chief Auditor. H. BUCKLETON, General Manager. A. W. HALL, Accountant. 
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[July 25, 193) 


COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following Uist are revised with the assistance of an eminent firm in each department. 











a. 
LONDON, WEDNESDAY. LARD— . . . : 
T Irish OTB cccccccceece 3 44 3 
Wheat, Noa, N. Man, 496 Ib... 24 3 yo 8 0 0 
Eng. Gas. e~ es CWt. ..reeeeee ; SPICES— 
es aoe Sh Peg a 
Maize, La Plata, landed, 480 Ib... 16 © | pisck Lampong ......... 0 5¢ 0 0 
Flour, Lon. stan. ex mill, 0 . 0 © | Cinnamon—lIstsort,perlb. 0 7 : : 
80 Ib. eeecceeeeeees seeeese Cloves—Zanzibar per Ib 0 9 
Rice, No.2 Burma, percwt. 7 9 0 0 Ginger—per cwt.— 
Sago, Pearl, per wt. wie oe 16 6 | Or re csaccsuecnsecees -2 9 0 0 
“BI. take, fairopot .. 17 6 0 9 | ,Jamaloa, ord: good... 42 9 8 9 
oo seveennsene 2 0 60 Matenens 685 ...ccccsocnee 2 SO 0 
MEAT— 
Beef, per 8 Ibs.— 
English long sides Senne 5 4 6 4 3 
Argentinechilledhinds. 4 9 5 0 
Mutton, per 8 lbs.— 0 
English wethers....... 5 4 7 8 
N.Z. frowen 4, w.- 3 4 310 0 
Pork, English, per 8 lbs. 44 5 4 3 
OTHER FOODS. 2 
AOCON— 
— socoveeeil perowt. 84 0 90 0 
ears weneee ae : 65 : 
Oanadian............0. aw 8 
a cleciieaiceeadile -- §7 0 59 0 : ‘ S10 
HAMS—Irish ........0+. -. (O 8 8 : ° 81 4 
Oanadian........... ——_ ©? 0 5 2 6 
American ..........ss008 ~- 80 0 89 6 ai 
—— nn ee 
ayer ee ¢ Lf F Broken Pek... v= 0 23 
neal enna 
New Zealand .........00 113 0115 0 nf egy ta “" 0 6h 2 63 
einai . 121 0122 0 oa 
—- 8 0 74 0 | (Duty 8/10-9/10 per Ib., 
Canadian ...... per cwt. 6 Empire wtha, 6/9}— 
New Zealand ........ wee 63 0 64 0 7 b> 
Bnglish Cheddars ...... 50 0 75 0 | ¥, 7/68 per i.) 
ee 58 0 65 0 Common to fine . cei 0 6 2 8 
i neue Rhodesian Meat eressieal a : : : 3 
Tis. 84 ; foreign; I4e.cwt.. aaa 22 ts 
Accra, f.£., per owt......... 22 0 28 © | past'Indian leaf... 04 O 8 
Trinidad............ ‘ = : = ; * stripe ......... 0 ‘,} 0 
ERED ncccnncveevecccsnccse OOTTON— TEXTI 
OOFFER— Mid-American ...... per Ib. 5°11 
(Duty, British grown, Sakellaridis, bg Lnnoneeceoore 7°45 
11s. 8d. ; foreign, 148. cwt.). Yarns, 32's twist .........00« 8} 
Santos. supr., c.@f. cwt.. 42 0 0 0 60's twist .........00008 oe 142 
Oolombian, good ......... - 70 0 90 0 FLAX— £6 & a. 
Ooata Rica, med.to good 78 0118 0 | Livonian ZEK...... perton 3410 0 0 
Kast Indian ,, 80 0110 O | Pernanu BD .................. 31 0 0 0 
Kenya, medium .......... 70 0 82 0 Slanets Medium lst 41 0 42 0 
——" Ttelisn P.O ton 31 0 0 0 
ecuualil 6 14 6 a s 1 
a eee 4 ol 9 —* y Sept. © 32" 1715 00 
a. Sisal, African, July-Sept..14 5 15 5 
South African ...boxes 20 6 15 0 Mexican......... eeoeveses nom, 
Sicilian ...boxes JUTE— 
— hen ... cases 12 0 22 O Native lst mks. ... per ton 
Malaga...cases 420 No.1 0 0 0 0 cif. H.A.R.B. . 
Apples: Amer(var.)bris. 0 0 0 0 August-September  £16/0/0 
- (var.) boxes © 0 O O | Daisee 2/3c.1.f. Dundee... 
» & core 70 14 ~«0 nx Octobe1-November aisiisie a 
Onions :— os 6. s. d. 
Valencia, case, 48....... 8 0 9 6 Canton .......... so Perlb, 70 9 0 
Egyptian Bags .......... 10 0 0 © | Tussah .....ccccccccccccceees »~ 36 50 
rapes, Lisbon ..... boxes 0 0 O O | Japan......... eneneeen sneneuneen 8 6 12 0 
- a .....dris. O 0 O O | Italian—Raw,fr. Milan 8 6 ll 6 


uncertain, In spite of smaller imports this year, metropolitan dock 


stocks of the deal, batten and scantling sizes are still some 6,000 
standards in advance of last year, but in June deliveries of these 
descriptions increased by over 200 standards. For the other 
specialities, sawn boards, floorings, slating battens, and plasterers’ 
laths, stocks compared with the demand are in favour of sellers. 
The soft wood market as a whole, however, is weak, owing to the 
enticing offers that are made by those foreign shipping countries 
competing intensely with the Russian productions, and importers 
are perforce bound to await the outcome before committing them- 
selves in purchasing too freely, and particularly too far ahead. That 
is affecting all shipping countries except Poland, for, up to the end 
of last month, receipts, in 000's of loads (with last year in parentheses) 
were as follows :—Russia, 209 (247); Finland, 177 (276); Sweden, 
136 (276); Latvia, 119 (197); Poland, 128 (82). The demand also is 
unsatisfactory on the Continent, where Germany is usually the 
largest consumer. Spot selling is handicapped by the poor state 
of the building trade, the best customer of the timber merchant, 
and the depressing conditions in coal, shipbuilding and other basic 
industries have their effect. Hardwood logs are also in poor request, 
but that section of the trade is better managed than the softwoods, 


fresh supplies being kept more in ratio with demand. Imports of 
such logs this year have been very light, especially of mahogany 
and teak. A deficiency of over two million cubic feet of American 
lumber on a six months’ import of 7,187,300 cubic feet from the 


U.S.A. does not appear to have been sufficient to strengthen the 
market for furniture and cabinet sawn woods. The pitwood 
market is dull, but here again shipments to the U.K. are being 
curtailed severely. The plywood market is the only one that can 
record increasing shipments in June, but that only after a long series 


of deficits, leaving a decrease compared with the first half of last 
year of nearly 54 million square feet. 


RUBBER.—The report of the Dutch Committee which has now 
been published, shows that four members are for, and an equal 


number against, compulsory restriction. In the view of the four 














WooL— Market Hides, London— 4, ¢ 
English Southdo washed a. Best heavy ox and heifer 
wm 'pertb. 118 Best cow a 
» Lincoln hog, washed 8 
ueensland, sod. super cmbg. 20 
8.W. , su oles ll 
N.Z., @TBy-, 5 
Tope— 
Merinos 70'S ......0ccccecee 25 : 
90 4B ceeccccccccccccee 23% ; 1 
Crogsbred 48's .........ecceee ll : 
= mans 103 4 
_ 4 oe . oi 

OOA . a. 5 
Welsh, best Ad'ty...ton 20 0 0 0 mee * +. 
Durham, best gas, f.o.b. — Ro. Eng. Calf, 20/30 Ib. 3 § 4 
asc eR Bene won Li, 1 

ita srscrasssaaazasoorsene 18 0 20 O | Linseed, naked, Pp. ton net = 17/0/0 

IRON AND STE Rape, refined ...........00 
Bis, Geveians No. $,ton, 3s : : Cotton-seed, crude cea = 
B M’brough .......... Coconut, CrUde.........0s000 200 
Stoel Rall o — 000 Oe Cake hee Ee. 11/50 
Tin Plates es, 

per beats box (2 3)... 13 6 14 0 DR acceeenen a 
men lectrolytic, ton " 0/0 $8/0/0 Le 

Oo * p. 

Soote (stwenah ercccocece sole ‘ ane-Jaly 9h 
Standard .....ccccccccceee 34/2/6 A/5/- Oalcutta—per ton— 

Lead Eng. Pig ... per ton 14/0/0 0 0 los 
Gott Foosign eupeosneeens a 12/17/6 ade 

ares 7 ihe Tarpentine, per cwt. ...... 47 0 9 

Tin— ingots ...... BTROLEUM PRODUCTS—« & 
Standard cash............ 110/7/6 110/10/0 | PATROUBEM eRopee & 

EOUS. GON .....00000. pergal 1 i 

OHEMIOALS es oe Petroleum, Amer. rfd. 

Acid, citric, per Ib. less 5% © 103 0 11 Dri. .......000. pergal. 010 
Nitric........ a a 0 4 Fuel oil, in bulk, for 
Oxalic, net ...... szoreenss : z : 10! contracts, ex instal., 
Tartaric, English % : . ss “come a 

eeeeeeses ton 9 ” ” ww 

para eee 3% 0 38 0 sietah 8 

owt. 7/10/0 6/12/6 Reds ....cccssccesseecereveee 10/T/6 
aterm ee ee | Be a 
gran. ......percwt.11 0 © 0 | nogm Gad. 

Do. Powder .......00see00 6 00 American ...... per ton 10/15/0 

Nitrate of Soda ....percwt. 10 0 10 6 RUBBER— ade 

Potash—Ohlorate, net...... 0 3 0 3% Bt. ribbed smoked sheet 
Sulphate.........percwt. 10 0 11 0 per lb, 03 0 

Sal-Ammoniac ....percwt. 42 6 45 0 Pine Hard Para perlb. 0 4 0 

Orystals eoccccesece POF CWt, £ 8. 8 . TN Orange...... aT : 

Sulphate of Copper per ton 19 10 SHELLS— 

CEMENT, London— s. d. 8. d. | | W.Aust.M-o-P, » 3 . 

Portland, best Eng.pr.ton 46 0 48 0 | TALLOW— cwt. 19 6 

ei fee ¢ ¢ | es 

8.D. Straits c.if ton 12/6 I" 

Senshed South Gea”... 11/10/0 0 0 Bwedish u/s . $f eee 1 

Compher— sd. 6. 4 Do. 224 =~ » 2 
Jepen refined 21 2 2 Can'dn Spruce, Dis. per load 9 

Castor-oil ....... 85 0 95 0 ED cocoon per etd. 30 

Ipecacuanhe ...... 6 6 0 9 Rio aD seneoon vor ar load 30 

Saeeenent, Wagas Ce... 80 8 Honduras Mahg. logs af 4 

— Australian " " 06 
vam seen) eee oT 
Cape veescvrccne 0 4 0 44 | Bnglih Oak Piémis = § 

Dry and Drysalted Cape... 0 6 O 7) Do. ” 





members who are against restriction, aa ee fn 
tapping at a loss would quickly cease to do 80, ae plied. 
that no compulsory scheme of restriction woul an PP a 
while, the market in rubber has again been ribbed #0 
Wednesday's official closing price for standar 

sheet, at 3d. per Ib., shows a fall of $d. as comp 
sponding day last week. In forward eae 
done at 34d. for October-December, —— . 
3 yed. for January-March, 1932, as agnanss 3 e. 
ago. Movements of rubber in London and 11 


past week were as follows: Landed, 1,555 tons; 


ad 
tons; stocks at the end of last week, at 136,463 tons, show 


of 60 tons, as compared with the preceding week. 


A 
COMMODITY PRICES IN THE ome 
(New York quotations, unless otherwise state® aly! 
July 15. Cent 
Cents. 


Wheat, No. 2, Winter, nearest future, Chicago, 
Per bushel ..........ecccccccesseccccsccseccccseoces® 
Coffee, Rio No. 7, cash, per Ib. .......-s+++++++++ 
”» abaya MAE Mi soneononeseeon 
Cocoa, Accra, nearest future, per Ib.........-.+- 
Sugar, Cuban Centrifugals, 96 hens spot, 4 Ib. 
Cotton, New Orleans, middling, spot, per lb... 
Rubber, smoked sheet, spot, per Ib.........--+: 
Petroleum, — crude stan 
Copper, “ Electrolytic,”” Domestic, spot, per !D. 
” ” Copper Exporters Inc., 
8 t, Ib. evacveccococcooooooooosooooooooooollle 
Spelter, SSO. Kean, agpete BU Hnveone---” 
Tin, - Straits,” spot, per Ib. eeccccecescososesese® 


6 
6% 94 
9% J 
5-06 . 
3-50 
8-85 6t 
6} 

135 1a 

15 8 
e215 
3-90 4 
4-40 

94:10 2 


ared with the ¢ 
business has ! 


. to 3d. & 


























to 34d.;# 


delivered, } 























